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NOTICE

NOTICE is hereby given that the 66" Annual General Meeting of United Shippers Limited will be held at the Registered
Office of the Company at “Prospect Chambers”, 3° Floor, D. N. Road, Fort, Mumbai - 400001 on Friday
on 09%, August, 2019 at 11.30 am to transact the following business:

Ordinary Business:

To receive, consider and adopt the audited Profit & Loss Account for the year ended March 31, 2019 and the
audited Balance Sheet as at that date together with the Reports of the Board of Directors and Auditors thereon.

To declare final dividend on Equity Shares for the financial year ended 31* March, 2019.

To appoint a Director in place of Mr. Suhrid Somani (DIN: 00217379) who retires by rotation and being eligible,
offers himself for re-appointment.

Special Business:

4.

To consider and reappoint Mrs. Sujata Parekh Kumnar as Jt. Managing Director of the Company.

To consider and if thought fit, to pass with or without any modification(s) the following resolution as a Special
resolution;

“RESOLVED THAT pursuant to the provisions of Section 152, 196 and 187 and other applicable provisions, if
any, and Section Il of Part Il of Schedule V of the Companies Act, 2013 read with the Companies (Appointment
and remuneration of managerial personnel) Rules, 2014 (hereinafter referred to as “the said Act” including any
statutory modifications or any re-enactment thereof for the time being in force) the consent of the members of
the Company be and is hereby accorded for reappointment of Mrs. Sujata Parekh Kumar {DIN: 00016335) as a
whole time director designated as Jt. Managing Director of the Company for a period of 3 years effective from
01"June, 2019 to 31* May, 2022, not liable to retire by rotation on such remuneration and terms and conditions
as set out in the explanatory statement with further liberty to the remuneration committee and/ or Board of
Directors of the Company to alter and vary the said terms and conditions including remuneration so as not to
exceed the limits specified in Schedule V to the Companies Act, 2013 or any other amendments thereto.

RESOLVED FURTHER THAT any member of the Board and/ or the Company Secretary, be and are hereby
severally authorized to settle any question, difficulty or doubt, that may arise in giving effect to the above
resolution and to do all such acts, deeds and things as it may deem necessary, proper or desirable and to sign
and execute all necessary documents, applications, letter and returns for the purpose of giving effectto the
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aforesaid resolution along with filing of necessary forms and returns with the appropriate authorities.”

To consider and appoint Mr. Krishnagopal B. Gupta as an independent Director.

To consider and if thought fit, to pass with or without any modification(s) the following resolution as a special
resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 152 read with Schedule IV and all other
applicable provisions, if any, of the Companies Act, 2013 (‘the Act) and the Companies {Appointment and
Qualification of Directors) Rules, 2014, (including any statutory modification(s) or re-enactment thereof, for the
time being in force) Mr. Krishnagopal B. Gupta (DIN: 00997067), being qualified and eligible for appointment as
an Independent Director of the Company and in respect of whom the Company has received a notice in writing
under Section 160 of the Companies Act, 2013 from a member proposing his candidature for the office of the
Director, and who has signified his consent to act as an independent Director of the Company and submitted a
declaration that he meets the criteria for appointment of an Independent Director under the Companies Act,
2013, be and is hereby appointed as an independent Director of the Company to hold office for a period of five
(5) consecutive years w.e.f. 09™July, 2019, subject to review of annual performance, and whose term of office
shall not be liable to retirement by rotation.

RESOLVED FURTHER THAT any member of the Board and/ or the Company Secretary, be and are hereby
severally authorized to settie any question, difficuity or doubt, that may arise in giving effect to the above
resolution and to do all such acts, deeds and things as it may deem necessary, proper or desirable and to sign
and execute all necessary documents, applications, letter and returns for the purpose of giving effect to the
aforesaid resolution along with filing of necessary forms and returns with the appropriate authorities.”

NOTES:

1k

A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO ATTEND AND
VOTE INSTEAD OF HIMSELF AND THE PROXY NEED NOT BEAMEMBER OF THE COMPANY.

A Proxy form must be lodged at the Company's registered office not less than 48 hours before the meeting.
Proxies submitted on behalf of companies, societies, partnership firms, etc. must be supported by appropriate
resolution/autharity, as applicable, issued on behalf of the nominating organization. Members are requested to
note that a person can act as a proxy on behalf of Members not exceeding 50 and holding in the aggregate not
more than 10% of the total share capital of the Company carrying voting rights. In case a proxy is proposed to be
appointed by a Member holding more than 10% of the total share capital of the Company carrying voting rights,
then such proxy shall not act as a proxy for any other person or shareholder.
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The Dividend for the financial year ended March 31, 2019, as recommended by the Board, if approved at the
AGM, will be paid within 30 days from the date of declaration of dividend to those members whose names
appears on the register of members as on 07" August, 2019.

Explanatory Statement pursuant to Section 102 of the Companies Act, 2013, which sets out details relating to
Special Business, is annexed hereto.

Members who have not encashed the dividend for the financial year 2011-12 and / or any subsequent dividends
are requested to write to the company giving the necessary details and claim it from the Company.

Members are requested to send all communications relating to shares, change of address, names, bank details,
their depository details if any, to the Company's Registrar and Share Transfer agent as per the address given in
this annual report.

Place : Mumbai By Order of the Board of Directors
Date : 09" July, 2019
Sd/-
Nagendra Agarwal

Regd. Office :

Prospect Chambers

3" Fioor, D. N. Road,

Fort, Mumbai- 400 001.

CIN : U35110MH1952PLC009445

Company Secretary & Head legal
{Mem. No. A15331)
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Explanatory Statements pursuant to the provisions of Section 102 of the Companies Act, 2013:

INRESPECT OF ITEM NO.4:

Mrs. Sujata Parekh Kumar, was re-appointed as a Jt. Managing Director of the Company by the NRC and Board of
directors in their meeting held on 05" May, 2016 for the period of 3 years commencing from 01st June 2016 to 31*May,
2019 as per the provisions of Section 196 and 197 and other applicable provisions, if any and Section |l of Part H of
Schedule V of the Companies Act, 2013.

The Nomination and Remuneration committee (NRC) and Board of Directors in their meeting held on 16" May, 2019
decided to reappoint her again for a period of 3 years commencing from 01 June 2018 to 31" May, 2022 as per the
provisions of Section 196 and 197 and other applicable provisions, if any and Section li of Part Il of Schedule V of the
Companies Act, 2013. in a board meeting held on 09" July, 2019 the terms of her remuneration were revised and
approved by the board.

The present proposal is to seek the member's approval for the re-appointment of and remuneration payable to Mrs.
Sujata Parekh Kumar In terms of the provisions of Section 196 and 197 and other applicable provisions, if any of
Schedule V of the Companies Act, 2013 read with the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014 (hereinafter referred to as “the said Act” including any statutory modifications or any
re-enactment thereof for the time being in force) of the Companies Act, 2013 and all other applicable provisions, if any.
The terms for reappointment and remuneration are as under:

1 Period 5 01* June, 2019to 31"May, 2022
2 Remuneration
] Basic Salary : T 400,000/- p.m. (% Four Lakhs Only}
fi Commission B Commission shall be payable to Mrs. Sujata Parekh Kumar

at the discretion of the Board of Directors as determined by
them from year to year but shall not exceed twice the amount
of salary drawn during the year.

3 Perquisites 3 In addition to the above, Mrs. Sujata Parekh Kumar shall be
entitled to the following perquisites.

| HRA 2 T 40,000/- p.m. (% Forty Thousand Only)

ii Medical Reimbursement : Mrs. Sujata Parekh Kumar shall be entitled to be reimbursed
medical and nursing expenses actually incurred in India and
abroad for herself and her family. She is also entitied for
reimbursement of mediclaim policy premium for herseif.
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iii Leave Travel Allowance g Mrs. Sujata Parekh Kumar shall be entitied for leave travel
allowance as per the rules of the Company for travelling
expenses incurred for herself and her family.

For the purpose of this category family means spouse,
dependent children and dependent parents.

iv Club Fees é Subject to Maximum of two clubs.

v Superannuation orAnnuity Fund Contribution to Superannuation Fund or annuity fund given
as per the Company rules will not be included in the
computation of the ceiling on perquisites to the extent these
either singly or put together are not taxable under the Income

TaxAct.

vi Leave and EncashmentofLeave Leave and Encashment of leave as per the rules of the
Company.

vii Use of Carand Telephone : Company maintained car with driver for use on Company’s

business, telephone at residence and cellular phones
provided by the Company will not be considered as
perquisite.

viii  Gratuity : As perthe rules of the Company.

Mrs. Sujata Parekh Kumar shall be entitled for reimbursement of all or any expenditure actually and properiy incurred
for Company's Business, including boarding and lodging and it will not be considered as perquisites. She shall be
entitled for reimbursement of overseas Travel Insurance premium. She shall not be entitied to any sitting fee for
attending meetings of the Board of Directors or Committees thereof.

Subject to the superintendence and control of the Board of Directors of the Cempany, she shall be responsible for the
day to day management of the Company and shall carry out such duties as may be entrusted to her by the Board of
Directlors.

This appointment may be terminated by either party giving to the other party one month notice in writing. Compensation
of loss of office in case of any termination before 31 May, 2022 would be payable to her as per the provisions of the
CompaniesAct, 2013.

The aggregate of Salary, allowances, and perquisites in any financial year shall be within the limits prescribed from time
to time under sections 196, 197 and other applicable provisions of the Companies Act, 2013 read with the Schedule V of
the Companies Act, 2013 as may be for the time being, be in force.”

The Board recommends passing of special resolution set out at item no. 4 to the shareholders for their approval.

None of the Directors except Mr. Sevantilal J. Parekh and Mrs. Sujata Parekh Kumar is concemed or interested in this
resolution.




M

As per the provisions of section 149 of the Companies Act, 2013 read with Companies (Appointment and Qualification
of Directors), Rules 2014 the Company needs to appoint 2 (two) independent directors to hold office for a term upto 5
(five) consecutive years on the board of a Company and they are not liable to retire by rotation. Since Mr. Vishnunarain
Khanna has resigned as an Independent Director of the Company, the Company need to appoint another person as an
Independent Director to replace Mr. Vishnunarain Khanna to fulfill the requirement of provisions of Section 149 of the
Companies Act, 2013 read with the (Appointment and Remuneration of Managerial Personnel} Rules, 2014.
The Chairman further informed the board that the Nomination and Remuneration Committee (NRC) in its meeting held
on 9" July, 2019 has appointed and recommended Mr. Krishnagopal B. Gupta to be appointed as an Independent
Director to replace Mr. Vishnunarain Khanna subject to the approval of shareholders in their General Meeting.

United Shippers Limited

INRESPECT OF ITEMNO. 5

He was appointed as an Additional director by the Board in their meeting heid on 09" July, 2019. The board now
recommends the appointment of Mr. Krishnagopal B. Gupta as an Independent Director under section 149 of the
Companies Act, 2013 to hold office for a term of 5 (five) consecutive years w.e.f. 09"July, 2019. A Notice has been
received from a Member along with the deposit of requisite amount proposing Mr. Krishnagopal B. Gupta candidature
for the office of Independent Director of the Company.

Mr. Krishnagopal B. Gupta is not disqualified from being appointed as a director in terms of section 164 of the act and
has given his consent to act as director. He has also given a declaration under section 149(7) to the effect that he meets
the criteria of Independence as provided in Section 149(6) of the Companies Act, 2013. Mr. Krishnagopal B. Guptais a
qualified Company Secretary, an educationist by profession and is a chairman of a school.

In the opinion of the NRC and Board Mr. Krishnagopal B. Gupta meets the criteria of independence as provided under
section 149(6) of the Companies Act, 2013 and is independent of the management of the Company.

in Compliance with the provisions of section 149 read with Schedule IV of the Act, the appointment of Mr. Krishnagopal
B. Gupta as an Independent Director is now being placed before the Members for their approval.

The terms and canditions of his appointment shall be open for inspection by the members at the registered office of the
Company during normal business hours on any working day.

The Board recommends passing of special resolution set out atitem no. 5 to the shareholders for their approval.
None of the Directors except Mr. Krishnagopal B. Gupta or his relatives is concerned or interested in this resolution.

STATEMENT PURSUANT TO THE PROVISIONS OF PART Il OF SECTION |l (B) (IV) OF SCHEDULE V OF
Companies ACT, 2013 INRESPECT OF ITEM NC. 4.

. GENERAL INFORMATION
15 Nature of Industry :

The Company is into providing of lighterage, stevedoring, chartering of coastal vessels, operating of floating
crane vessels, rail, road and sea logistic services to its customers and Port management & Port infrastructure
development. The lighterage, stevedoring, logistics business of the Company includes loading/ unloading of
bulk cargoes from/to mother vessel and also to deliver the same to the destination of the customer depending
upon their requirements either through rail or by road. The Company caters to clients operating through various
public and private ports located in the west coast of India.
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(2)

(3)

(4)

(5)

(1)

The Company owns a large fleet of barges, floating cranes, tugs and on-shore equipment's. The Company
handles various cargoes such as Coal, Petcoke, Polypropylene Polymer, Extraction, Cement, Clinker, Sulphur,
Steel Plates & Pipes, Salt, Bauxite, Mollases, Fertilizers, Sugar, Iron ore, Clean water, Aggregates, Soya bean
meal, Peas elc.

Date or expected date of commencement of commercial production:
NotApplicable as the Company is aiready in Operations.

In case of new Companies, expected date of commencement of activities as per project approved by financial
institutions appearingin the prospectus:

NotApplicable.

Financial performance based on given indicators: (T in Lakhs)

For the year For the year For the year For the year For the year
Sttt ended ended ended ended ended
31" March, 31* March, 31* March, 31* March, 31" March,
2019 2018 2017 2016 2015
(audited) {audited} {audited) (audited) {audited)
Total income 32,364.97 34,088.30 31,751.18 29,949.00 42,892.00
Profit before tax 576.18 1,666.46 4,305.22 1,638.00 10,759.00
Profit after tax 723.76 1,069.16 2,787.33 1,168.00 7.160.00

Foreign Investments or collaborations, if any:

United Shippers Limited is holding 100% equity share in its foreign subsidiary i.e. USL Shipping DMCEST,
DUBAI and USL Lanka Logistics (Pvt.} Ltd., Sri Lanka. USL Shipping DMCEST is holding 100% equity shares in
its foreign subsidiary Bulk Shipping Pte. Ltd., Singapore.

As per the shareholding pattern as on 31st March, 2019 a Foreign Company holds 547, 297 shares i.e. 11.85%
of the total paid up capital of the Company.

INFORMATION ABOUT THE APPOINTEE :
(@)  Mrs. Sujata Parekh Kumar
Background details :

Mrs. Sujata Parekh Kumar, Jt. Managing Director of United Shippers Limited, is 59 years of age. She is
commerce Graduate from Mumbai University and MBA from Fairleigh Dickinson University, U.S.A.

She was appointed a Dealer on the OTC Exchange of India in October 1991, She has co founded Practical
Financial Services Pvt. Ltd., (a Corporate Member of the National Stock Exchange of India and Bombay Stock
Exchange) &Virtual Insurance Broking Services Private Limited {Formerly known as Shinrai Insurance Broking
Services Pvt. Ltd.) {a Licenced IRDABrokar).
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@)

@)
(4)

(5)

(6)

)

. (T in Lakhs)
Past Remuneration
o ForF.Y ForF. Y ForF. Y
arioars 2018-19 2017-18 2016-17

Salary & Allowance 59.40 58.75 58.68
Company contribution
to Provident fund and
superannuation fund 12.00 12.00 12.00
Total 71.40 70.75 70.68

Recognition and Awards: NIL
Job Profile and her suitability:

She has over 33 year's of experience as a working partner in associated group Companies and firms. She has
strong skills in financial accounting, MIS, system development. She is guiding force and heading the cost control
team of the Company due to which the Company has been able to cut down the cost in day to day business and
effectively utilize the resources available with the Company.

She also actively manages the group investment portfolio in equities and debt.

Her experience in the insurance sector helps the Company get the best insurance covers available in the
industry to cover the risk and liabilities of the business of the Company. She pays animportant rale in formulating
the strategies in the business.

Remuneration proposed:

The remuneration paid/proposed to be paid during the tenure of her directorship is detailed hereinabove under
explanatory statement under itemno.4

Comparative remuneration profile with respect to industry, size of the Company, profile of the position and
person:

The proposed remuneration is comparable and competitive, considering the industry, size of the Company, the
managerial position and the credentials of the Jt. Managing Director.

Pecuniary relationship directly or indirectly with the Company, or relationship with the Manageriai Personnel, if
any:

Except the remuneration and perquisites as stated above, Mrs. Sujata Parekh Kumar holds 82,181 Shares in
the Company in individual capacity and 368,647 in the capacity of a trustee of Parekh Family Trust and her
relation as daughter with Mr. Sevantilal J Parekh, Chairman & Managing Director of the Company and Mrs.
Sarla S Parekh, member of the Company. She has no other direct or indirect pecuniary relationship with the
Company.
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(2)

(3)

OTHER INFORMATION
Reasons of loss or inadequate profits:

The main factors or decline in the revenue / profits of the Company is infense competition and reduction in price.
The competitive market conditions forced the Company to reduce rates whichresulted in reduced margins.
These factors have contributed to a considerabie decline in both revenue and profits of the Company for the fast
3 years compared to previous years.

Steps taken or proposed to be taken forimprovement:

The Company has been making necessary efforts to improve its performance and margins by aggressively
pursuing and implementing strategies, which includes optimum utilization of assets, initiatives towards cost
reduction and developing operations at new ports. The results of these initiatives are likely to be felt in the
coming years.

The Company has a number of pfans in the pipeline which include commencing operations at other ports in india
where the Company is not currently operating and also exploring the international market. The Company is also
planning to diversify its business by handling products other than coal. The Company is meeting new
customers and convincing the existing clients to bring more cargo at the ports where the Company is presently
working.

The Company has already started working at Magdalla and Bhavnagar Ports in Gujarat and expecting to
increase the handling tonnages.

Expected increase in productivity and profits in measurable terms:

Although the shipping sector is witnessing a continued slowdown and challenging times with rates at all time
lows, in anticipation of revival of the overall economy in future, the aforesaid plans and steps taken/to be taken
by the Company are expected toimprove the Company's performance resuiting in enhanced profitability.

Iv. DISCLOSURES:
The details of the remuneration are fumished herein above in the explanatory statement.
Place : Mumbai By Order of the Board of Directors
Date : 08" July, 2019
Sd/-
Nagendra Agarwal

Regd. Office :
Prospect Chambers
3" Floor, D. N. Road,

Company Secretary & Head legal
{Mem. No. A16331)

Fort, Mumbai- 400 001.
CIN : U35110MH1952PLC009445
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DIRECTORS’ REPORT

To,
The Members,

Your Directors take pleasure in presenting the Sixty Sixth Annual Report along with the audited Balance Sheet

and Profit & Loss Account for the financial year ended 31st March, 2019.

FINANCIAL RESULTS:

Particulars
Profit before Finance Cost
Depreciation and amoriization and Tax expenses

Less:  Finance Cost,
Depreciation and amortization

Less: Profit before Tax
Less: Tax Expenses
Current Tax-MAT
Deferred Tax
Net Profit

Other comprehensive income (net of Tax)

Total comprehensive income

Current year

2018-19

5,641.55

433.23
4,632.02

576.19

410.00

(457.25)

723.76

6.04

729.81

(% in Lakhs)

Previous Year

201718

6,330.44

40243
4,261.54

1,666.46

566.30

31.01

1069.16

1.21

1070.37
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DIVIDEND

The directors In their board meeling held on 16" May, 2019
recommended a final dividend @ 125% for the financial
year 2018-19 on total share capital of 4,618,745 Equity Shares
of T 10/- each to the shareholders of the Company whose
names appear in the Register of Members as on 07" August,
2019 subject lo approval of the shareholders in their
forthcoming Annuat General Meeting. The aggregate outflow
on account of the total dividend would be T 577.34 lakhs
excluding dividend tax of ¥ 94,96 lakhs.

BUSINESS PERFORMANCE AND Company AFFAIRS
Business review

The financial year March 31, 2019 ended on handling a
reduced tonnage as compared to previous year. The Company
handled 10.11 million MT of hulk cargo against 11.43 MT million
MT in the previous year.

Company review
Share Capital

The authorized share capital of the Company is ¥ 6,050.00
lakhs and the issued, subscribed and paid up share capital is
T 461.87 lakhs.

Financial Performance

The Company has achieved revenue from operations of
T 31,709.04 lakhs in the financial year 2018-19 against
¥ 33,647.60 lakhs in the previous year resulting in decreased
revenue of 5.76% as compared to the previous year.

The Company has achieved a profit before tax & exceptional
iterns of ¥ 576.21 lakhs in the financial year 2018-19 as against
¥ 1666.47 lakhs in the previous year. Profit after tax is T 723,78
lakhs in the financial year 2018-12 as against ¥ 1070.37 lakhs
in the previous year

Your Company has long term rating of A+/stable and short term
rating of A1 from CRISIL.

Consclidated Financial Statements

The consolidated financial statements have been prepared by
the Company in accordance with the Accounting Standards
issued by the nstitute of Charlered Accountants of India and
the provisions of the Companies Act, 2013 lo the extent
applicable. The audited consolidated financial statements,
together with Auditors’ Report, form part of this Annuai Report.

The consolidated revenue for the year 2018-19 of the
Company including subsidiaries is T 48,780.27 lakhs as
against T 47,286.80 lakhs in the previous year showing an
increase of 3.16%. The profit before tax & exceplional items is T
987.40 lakhs as against ¥ 2290.35 lakhs in the previous year.
Profit after tax is ¥ 1128.59 lakhs in the financial year 2018-19
as against¥ 1285.52 lakhs in the previous year.

Subsidiaries

The Company has the following 100% subsidiaries and the
report on performance of the subsidiaries is as foliows:

1) USL Shipping DMCEST, Dubai: The principal activities
of the Company during the year under review were
shipping and ship chartering. The Company achieved a
revenue of US$ 25,15 million X 1772.59 million] against
US$ 21.15 million (X 1363.93 million] in the previous year
and reported a profit of US$ 0.484 million (X 33.87 million]
as against loss of US$ 0.24 million (¥ 15.55 million] in the
previous year.

2) Shakti Clearing Agency Private Limited: During the
year the Company achieved revenue from operations of
T 282.26 lakhs as against ¥ 262.14 lakhs in the previous
year. The Company has incurred a loss of ¥ 10.98 lakhs
as against profitof T 06.34 lakhs in the previous year.

3) USL Lanka Logistics (Pvt.) Ltd.: The Principal activity
of this Company is shipping and agency related sarvices.
The Company has incurred a loss of T 8.96 lakhs as
against loss of T 9.89 lakhs.

The financial information of the subsidiary Companies is not
attached with the financial statements of the Company. The
Company will make available the Annual Accounts of each of
the subsidiary Companies and related detalled information
upon request from any member of the Company who may be
interested in obtaining the same. The annual accounts of the
subsidiary Companies will also be kept open for inspection at
the registered office of the Company.

A separate statement containing the salient features of
financial statements of all subsidiaries of your Company forms
part of Annual Report in the prescribed form AOC - 1 as
Annexure - | in compliance with section 129 and other
applicable provisions, if any of the Companies Act, 2013.

Transfer of Unpaid /Unclaimed Dividend to IEPF

During the year under review the Company has transferred a
sum of T 1000/- to the Investor Education and Protection Fund
(I{EPF) estabiished by the Central Government, in compliance
with the provisions of Section 125 of the Companies Act, 2013.
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The said dividend was pertaining to financial year 2010-11.
The dividend which remains unpaid or unclaimed for a period of
7 years from the date they became due for payment will be
transferred by the Company to IEPF.

Fleat:

The Company has purchased shore equipment namely
dumpers/ trucks, excavators pay loaders at a total price of INR
789.42 lakhs during the year The details of other assets
purchased during the year are shown in the accounts.

CORPORATE GOVERNANCE

Your Directors reaffirm their commitment to good corporate
governance practices in compliance with the provisions
specified under the Companies Act, 2013.

The detail report on Corporate Govermance is incorporated ina
separale section which is annexed hereto with this Annual
Report.

DIRECTORS RETIREBY ROTATION

Pursuant to Section 152(6) and cother applicable provisions, if
any, of the Act, one third of such of the Directors are liable to
retire by rotation shall retire every year and, if eligible, offer
themselves for re-appointment at every Annual General
Meeting. Consequently, Mr. Suhrid Somani (DIN 00217379),
Director of the Company retire by rotation at the ensuing
Annual General Meeting, and being eligible, offers himself for
re- appointmentin accordance with the provisions of the Act.

DIRECTORS'RESPONSIBILITY STATEMENT

To the best of their knowledge and belief and according to the
information and explanations obtained by them, your Directors
make the following statements in Pursuant to the requirement
of Section 134(3)(c) of the Companies Act, 2013:

that in the preparation of the annual accounts for the
financial year 2018-19, the applicable accounting
standards have been followed and that no matenal
departures have been made from the same;

a)

b) that the directors have seiected such accounting policies
and applied them consistently and made judgments and
eslimates that are reasonable and prudentso astogive a
frue and fair view of the state of affairs of the Company as
on 31* March, 2019 and of the profit of the Company for
that period;

¢) thatthe directors have taken proper and sufficient care for
the maintenance of adequate accounting records in

accordance with the provisions of the Companies Act,

2013, for safeguarding the assets of the Company and for
preventing and detecling fraud and other irregularities.

d} thatthedirectors have prepared the annual accountsona
going concern basis.
e) that the directors have laid down intenal financial

controls and that such internal financial controls are
adequate and were operating effectively; and

f} thatthe directors have devised proper systems to ensure
compliance with the provisions of all applicable laws and
that such systems were adequate and operating
affectively.

BOARD OF DIRECTORS AND ITS MEETINGS

As on 31" March, 2019, the Company's Board comprised of
nine members. The Board Consists of 6 (six) executive
directors, 1 (One) Non - Executive director and 2 (Two)
Independent directors. The Board met 6 (six) times during the
year 2018-19. The new appointment, reappointment of the
directors and the details of the board meetings, names and
categories of director, their attendance at the respective
meetings held during the year and at the last Annual General
Meeting are given in the Corporate Govemance Report
annexed to this Annual Report.

COMMITTEES
Audit Committee

The Company has properly constituted an Audit Committee as
per the provisions of section 177 of Companies Act, 2013. The
committee met 4{four) times during the year, the detlails of the
audit committee are incorporated in the Corporate Governance
Report annexed to this Annual report.

Nomination and Remuneration Committee

The Company has properly constituted Nomination and
Remuneration Committee as per the provisions of section 178
of Companies Act, 2013. The details of the Nomination and
Remuneration Committee are incorporated in the Corporate
Governance Report annexed to this Annual report.

Corporate Social Responsibility Committee

In compliance with Section 135 of the Companiaes Act, 2013
and Rules made there under, the Company has Corporate
Social Responsibility (CSR) Committee. The details of the CSR
Committee and amount of CSR to be incurred and spent during
the year are incorporated in the Corporate Govemance Report
annexed to this Annual report.
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PARTICULARS OF LOANS, GUARANTEES OR
INVESTMENTS

Particutars of loans given, investment made and guarantees
given which are required to be disclosed in the annual accounts
of the Company are disclosed from time to time in the financial
statements, The Audit Committee has scrutinized the loans
given, investments made and guaranlees given by the
Company.

RELATED PARTY TRANSACTIONS

All related party transactions that were entered into during the
financial year were in the ordinary course of the business and
on an arm's length basis and are in compliance with the
applicable provisions of the Companies Act, 2013. However,
the transactions done with related parties are entered in Note
No. 37 of the standalone financial statemenis. The Related
Party Transactions are approved by the Audit Committee.

KEY MANAGERIAL PERSONNEL
The Company has following persons as Key Managerial

Personnel which fulfils the requirement of the provisions of the
CompaniesAct, 2013.

No.| Name ofthe person Designation

1. | Mr. Sevantilal J. Parekh | Chairman & Managing Director

Mr. Sujata Parekh Kumar { Jt. Managing Director

Capt. Dinyar Karai Whole Time Director & CEO

Tal G

Whole Time Director
(Director - Finance)

Mr, Paras Dakalia

5. | Mr. Balkrishna Saboo | Whole Time Direclor

(Director - Technical)

6. | Mr. Manish Holani Whole Time Direclor
(Director - Commercial
& Operations)

7. |Mr. Nagendra Agarwal | Company Secretary
& Head - Legal

DISCLOSURES RELATING TO REMUNERATION OF
DIRECTORS & KEY MANAGERIAL PERSONNEL

The information required in terms of the provisions of Seclion
197 of the Act read with Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, in
respect of Directors and Key Managerial Personnel of your
Companyis setoutinAnnexurel.

AUDITREPORTS & AUDITORS
Audit Reports

The Auditors’ Report for the financial year 2018-19 does not
contain any qualification, reservation or adverse remark. The
notes of the financial statements referred to in the Auditors
Report are self - expianatory and do not cail for any further
comments. The Auditors’ repoit is enciosed with financial
statementsin this Annual report.

The Secretarial Audit Report for the financial year 2018-19
does not contain any qualification, reservation or adverse
remark. The Report of the Secretarial Audit is annexed
herewith as Annexure lli.

Statutory Auditors

M/s Batliboi & Purohit, Chartared Accountants, Mumbai, (Firm
regn no. 101048W) were appointed for five (5) consecutive
years as statutory auditors of the Company at the Annual
General meeling held on 24th September, 2018. The
requirement for annual ratification for appointment of auditors’
at the AGM has been omitted pursuant to Companies
(Amendment) Act, 2017. The Auditors’' have confirmed in
writing that they are not disqualified from continuing as Auditors
ofthe Company.

Seacretarial Auditors

Pursuant to the provisions of Seclion 204 of the Companies
Act, 2013 and the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, the
Company has appointed M/s Siddharth Sharma & Associates
(FCS 7890), Practicing Company Secretary to underiake
the Secretarial Audit of the Company for the financial year
2018-19.

INTERNAL CONTROLSYSTEM

The Company has a defined system of intemal controis for
financial reporting of transactions and compliance with relevant
laws and regulations commensurate with ils size and nature of
business. There is an active internal audit system which is
carried out partly by intermal resources and the rest is
outsourced to Maximus Management Advisory Services
Private Limited.

PARTICULARS IN RESPECT OF CONSERVATION OF
ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE

As the Company has no manufacturing activity, the disclosure
of particulars as required u/s 134(3)(m) of the Companies Act,
2013, in so far as it relates to the conservation of energy and
fechnology absorption is not applicabie and also expenses
incurred on conservation is not material,
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US$3,075,622.43
(INR 2126.56 [akhs}

&) Foreign Exchange Earnings

US$4,901,407.03
{INR 3428.05 lakhs)

b) Foreign Exchange Outgo

- Euro28,409
(INR 23.48 [akhs)

- GBP424.11
(INR 0.44 lakhs)

EXTRACT OF ANNUAL RETURN

Pursuant to saction 134(3){a) and Section 92(3) of the
Companies Act, 2013 read with relevant Rules framed there
under, the extract of Annual Return under Form MGT-9 as on
31" March, 2019 forms part of this Report as Annexure IV.

RISK MANAGEMENT

The Company has a Risk Management Paolicy in place wherein
all associated business risks are factored, identified, estimated
and assessed. The Company has introduced several
improvements to drive a common integrated view of risks,
optimal risk mitigation responses and efficient management of
internal control and assurance actlivities. The business,
operational and financial risks are reviewed periodically.

VIGIL MECHANISM / WHISTLE BLOWER POLICY

The Company in compliance with Section 177 of the
Companies Act, 2013 has in place Vigil Mechanism / Whistle
Blower Policy, for Directors and Empioyees of the Company.
The mechanism encourages the Whistle Blower to report
genuine concerns or grievances. The policy has been laid
down lo report the fraud, breach of Company's code of conduct
and any other reporiable matters. It also provides adequale
safeguard to the Whistie Blower against victimization. The
Whistle Blower has direct access to the Chairman of the Audit
Committee.

HUMAN RESOURCE

Your Company has introduced contemporary Human
Resource praclices to enhance technical and managerial
competence of the employees and 1o further leverage their

capabilities to enhance the perforrnance. Further the Company
has taken a series of initiatives to enhance emotional and
inteliectual engagement of employees. The fleet employees
are particularly kept in constant touch ta know their difficulties
and reduce dissatisfaction.

ACKNOWLEDGEMENT

Directors take this opportunity to express their thanks to the
Company’s stakeholders, clients, vendors, business
associates, bankers and government depariments, auditors for
their continued contribution, support and guidance during the
year.

Your Directors also wish to place on record their appreciation
for all executives, staff and workers for their hard work and
dedication.

For and on behalf of the Board of Directors

S. J. Parekh
Chairman & Managing Director
{DIN 00010767)
Place : Mumbai
Date : 16" May, 2019
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Annexure - | to the Directors’ Report

AOC -1 (Part - A)

Pursuant to first proviso to sub section (3) of Section 129 read with
Rule 5§ of Companies {Accounts) Rules, 2014

Statement containing the salient features of financlals of all subsidiaries as on 31/03/2019

Particulars Details
UsSL Shakti USL
Lanka Clearing Shipping
Name of the Subsidiary Logistics Agency DMCEST,
(Pvt.) Ltd. Pvt. Ltd. Dubai
Subsidiary Subsidiary Subsidiary

Reporting period for the subsidiary concemed,

if ditferent from the holding Company’s

reporting period - - -
Reporting currency and Exchange rate in LKR exchange rate T in US$ exchange rate
as on the last date of the revelent financial year as on 31/03/2019 as on 31/03/2019
in the case of foreign subsidiaries. isT 0.412 per LKR is T 69.1713 per USS
Share capital 8,490,601 11,563,200 18,842,631
Reserves & surplus {1,306,293) 28,849,439 1,228,599,648
Total assets 7,941,484 54,773,629 1,286,308,526
Total Liabilities 757,136 14,361,180 1,515,356,974
Investments - 2,242,528,635
Turnover 3,638,530 28,905,691 1,857,609,793
Profit before taxation (896,037) (10,343,399) 33,877,389
Provision for taxation - 635,168 -
Profit after taxation (896,037) {10,978,566) 33,877,389
Proposed Dividend - - 57,188,776
% of shareholding 100% 100% 100%
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United Shippers Limited

Annexure || to the Directors’ Report

Information as per section 187 of the Companies Act, 2013 for the year ended 31 March, 2019.

Name Age Qualifi- Designa- Dateof No.of Remune- Lastemployment
ment of expefi- Rin
employment ence Lakhs)
Mr. Sevantilal). Parekh 86 B.Com. Chairman 01-11-1990 64 68.71 G.Claridge & Co. Lid.
& Managing
Director
Mrs. Sujata Parekh Kumar 59 B.Com., Jt. Managing 01-06-2011 32 7140 Parekh Integrated Services Pvt. Lid
MBA{USA) Director
Mr. Paras Dakalia 68 M.Com, Direcior 01-04-2010 43 78.80 IFFCOLtd.
FCA Finance
Capt. Dinyar P. Karai 64 Intercom.  Direclor 01-04-2014 29 92.40 Halar Maritime Agency
X ACED
Mr. Manish Holani* 41 B.Com, Direclor 10-04-1999 20 2008 -
MICS, Commercial
PGDBA & operations
Mr. Nagendra Agarwal 49 B.Com., Company 15-09-2016 23 3322 -
LLB,ACS  Secrotaryd
Head Legal

* Salary of Mr. Manish Holani has been shown for the part of the year as he was appointed as Director w.e.f 14" November 2018.

For and on behalf of the Board of Directors

S. J. Parekh
Chairman & Managing Director
(DIN 00010767}
Place : Mumbai
Date : 16" May, 2019
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Annexure lll To The Directors’ Report
SECRETARIAL AUDIT REPORT
(For the Financial Year Ended on March 31, 2019)
[Pursuant to section 204 (1) of the Companies Act, 2013 and Rule No. 9 of the Companies
{Appointment and Remuneration Personnel) Rules, 2014)

To,

The Members,

United Shippers Limited
Prospect Chambers,
3"Floor, D. N. Road,
Fart, Mumbai - 400 001.

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence
to good corporate practices by United Shippers Limited (hereinafter called ‘the Company’
CIN : U35110MH1852PLC009445), Secretarial Audit was conducted in a manner that provided us a reasonable basis
for evaluating the corporate conducts / statutory compliance and expressing our opinion thereon.

Based on the verification of the Company's baoks, papers, minute books, forms and returns filed and other records
maintained by the Company and also the information provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, We hereby report thatin our opinion, the Company has, during
the audit period covering the financial year ended on 31st March, 2019 complied with the statutory provisions listed
here under and also that the Company has proper Board-processes and compliance - mechanism in place to the
extent, in the manner and subject to the reporting made hereinafter.

A) We have examined the books, papers, minute books, forms and returns filed and other records maintained by the
Company for the financial year ended on 31st March, 2019 according to the provisions of {as amended):

i.  The CompaniesAct, 2013 (the Act) and the rules made there under;
ii. Secretarial Standards issued by the Institute of Company Secretaries of india.

iii. Foreign Exchange Management Act,1998 and the rules and regulations made there under to the extent of
Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings;

B) Inouropinion and as identified and informed by the Management, the following laws are specifically applicable to
the company as the Company is engaged in the activity of lighterage, stevedoring and logistics business including
the loading and unioading of bulk cargo from or to the maother vessel:

1. The Merchant Shipping Act, 1958.
2. Inland Vessel Act, 1917.
3. The Motor Vehicles Act, 1988.

4. Actsas prescribed under Shop and Establishment Act of various local authorities.
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C) During the period under review and as per the explanations and clarifications given to us and the representation
made by the management, the company has generally complied with the provisions of the Act, Rules, Regulations,
Guidelines, Standards, etc as mentioned above, except the following:

D)

E)

l.

The Company has amount of ¥ 0.18 Lacs remaining to be spent on CSR as required under Section 135 of
CompaniesAct, 2013.

Due to merger of certain lending banks and financial institutions, the Index of Charges as available at website
of Ministry of Corporate Affairs does not match with the Register of Charges maintained by the Company.
As informed to us, company has initiated action to rectify the same.

During the period under review, provisions of the following regulations / guidelines /standards were not applicable
to the Company:

a)
b}

c)

d}
e)

f)

g)

h)
i)
)]

k)

The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014;
The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008;

The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client;

The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;
The Securities and Exchange Board of India (Buy back of Securities) Regulations, 1998;

The Securities and Exchange Board of India {Issue of Capital and Disclosure Requirements} Regulations,
2009;

The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations,
2011;

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 1992
The Securities Contracts (Regulation) Act, 1956 ('SCRA') and the rules made there under;
The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

SEBI (Listing Obligations and Disclosure Requirements} Regulations, 2015.

We further report that the Compliance by the company of applicable Financial Laws like Direct & Indirect Tax Laws,
including GST etc., has not been reviewed in this Audit since the same has been subject to review under/by the
Statutory Financial Audit and other designated professionals.

20



66" Annual Report 2018-2019

We further report that :

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors, Non-Executive
Directors and Independent Directors. The changes in the compaosition of the Board of Directors that took place during
the period under review were carried out in compliance with the provisions of the Act; however in few instances e-forms
were filed late with additional fees.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on agenda were
sent atleast seven days in advance, and a system exists for seeking and obtaining furtherinformation and clarifications
on the agenda items before the meeting and for meaningful participation at the meeting.

Majority decision is carried through while the dissenting members view, if any, are captured and recorded as part of the
minutes.

We further report that there are adequate systems and processes in the Company commensurate with the size and
operations of the Company to monitor and ensure compiiance with applicable laws, rules, regulations and guidelines.

We further report that during the audit period no events took place having a major bearing on the Company's affairs in
pursuance of the above referred laws, rules, regulations, guidelines, standards etc.

For SIDDHARTH SHARMA & ASSOCIATES
Company Secretaries
UCN : S2016MH368200

Siddharth Sharma
M.No. FCS 7890
COP. 8872

Place : Mumbai
Date : 16"May2019

This report is to be read with our letter of even date which is annexed as "Annexure A" and forms an integral part of
this report.
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‘ANNEXURE A’ TO THE SECRETARIAL AUDIT REPORT

To,

The Members,

United Shippers Limited
Prospect Chambers,
3"Floor, D.N. Road,

Fort, Mumbai - 400 001.

The Secretarial Audit report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibiiity of the management of the Company. Our responsibility is
to express an opinion on these secretarial records based on my audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance
about the comrectness of the contents of the Secretarial records. The verification was done on test basis to
ensure that correct facts are reflected in secretarial records. We believe that the processes and praclices, we
followed provide a reasonable basis for our opinion.

K We have not verified the correctness and appropriateness of financial records and Books of Accounts of the
Company.
4. Where ever required, we have obtained the Management representation about the compliance of laws, rules

and regulations and happening of events etc.

5] The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the
responsibility of management. Our examination was limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the efficacy
or effectiveness with which the management has conducted the affairs of the Company.

For SIDDHARTH SHARMA & ASSOCIATES
Company Secretaries
UCN : S2016MH368200

Siddharth Sharma
M.No. FCS 7890
COP. 8872

Place : Mumbai
Date : 16™May 2019
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Annexture IV To The Directors’ Repaort

FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2019

Pursuant to Section 92 {3) of the Companies Act, 2013 and rule 12(1) of the Company (Management & Administration) Rules, 2014.

REGISTRATION & OTHER DETAILS :

CIN

Registration Date

Name of the Company
Category/Sub-categary of the Company

Address ofthe Registered office
& contact details

Whether listed Company

Name, Address & contact details of the
Registrar & TransferAgent, if any.

U35110MH1952PLC009445
11" November, 1952
United Shippers Limited

Company Limited by Shares

3*Floor, Prospect Chambers, D. N. Road, Fort, Mumbai-400001, Maharashira.
Contact Details : 91-22-67568400/401 » Fax: 91 22 67568446

No

Sharex Dynamic (India} Pvt. Ltd.

Address ; UnitNo. 1, iuthra Ind. Premises, Safsed Pool, Andheri Kurla Road,
Andheri (East), Mumbai - 400072  TEL : 81-22-28515606/5644

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
(All the business activities contributing 10 % or more of the fotal tunover of the Company shall be stated)

S. Name and Description of main products / services NIC Code of the % to total turnover
No. Product/service of the Company
1 | Shipping & Logistics Services as Stevedores, Ship Charlerer, 52241 100%
Barge owners & Rail / Road / Sea Logistics 52242
lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
SN| Name and address of the Company CIN/GLN Holding %of | Applicable
{ Subsidiary | shares Section
! Associate held

Oricon Enterprises Limited
Add: 1076, Dr. E. Moses Road,
Worli, Mumbai - 400018

L28100MH1968PLC014156 Holding

64.29% 2(46)
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SN| Name and address of the Company CIN/GLN Holding / %of | Applicable
Subsidiary / | shares Section
Associale held
2 | USL Shipping DMCEST N.A Subsidiary 100% 2(87)(ii)
Add: P.O, Box. No. 118693
605, 6th Floor, Bin Sougat Building,
Salahuddin Road,
Deira, Dubai, United Arab Emirates
3 | Bulk Shipping Pte.Ltd NA Subsidiary 100% 2(87)ii)
Add: 20, Maxwell Road # 11-18,
Maxwell House, Singapore - 069113
4 | USL Lanka Logislics (Private) Limited NA Subsidiary 100% 2(87)ii)
Add: Level 3, Advantage Building,
74A, Dharmapala Mawatha,
Colombo 07, Sri Lanka
5 | Shakti Clearing Agency Pvt, Lid. U60231GJ1990PTC013543 Subsidiary 100% 2(87)ii)
Add: 116 Venus, Opp Cricket Bunglow,
Jamnagar, Gujarat — 361001.
IV. SHARE HOLDING PATTERN
(Equity share capital breakup as percentage of total equity)
(i) Category-wise Share Holding
No. of Shares held at the No. of Shares held at the
Caleo?ory beginning of the year end of the year %dc:,l:,a,gga
Shareholders % of % of the year
Demat | Physical |  Total Total | Demat | Physical | Total Tota!
Shares Shares
A. Promotars
(1) indian
a) Individuall HUF 393,454 397,178 | 8.60% | 396688 490| 397,178|  B.60% 0.00%
b) Central Gowt . -| oo0o% - - 0.00% 0.00%
c} State Govifs) - . - o.e0% - - 0.00% 0.00%
d) Bodies Corp. 3,081,052 000| 3000052 | 6690% | 3081052|  9000) 3,000052| 66.90% 0.00%
e) Banks / FI - -| o000% - - -l ooo% 0.00%
f) Any other 584,218 584,218 | 1265% | 584.218 584,218  1265% 0.00%
Sub Total (A) (1) 4,058,724 | 12,724] 4,071,448 | 88.15% | 4,061,958 9,490] 4071,448]  80.15% 0.00%
(2) Foreign
2) NRI Individuats 0.00% - 0.00% 0.00%
b) Other individuals 0.00% 0.00% 0.00%
c) Bodies Corp. 0.00% 0.00% 0.00%
d} Any other . 0.00% 0.00% 0.00%
Sub Total (A} (2) - . -] 0.00% . - - o00% 0.00%
TOTAL (A) 4,058,724 | 12,724] 4,071,448 | 88.15% | 4,061,958 5,430] 4071448] 80.15% 0.00%
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Category No. of Shares held at the No. of Shares held at ihe
of beginning of the year end of the year % Change
Shareholders %ol % of during
Demat | Physical | Total | Tolal | Demat | Physical | Tota | Total L
Shares Shares
B. Public Shareholding
1. institutions
a) Mutual Funds - - - 0.00% - - - 0.00% 0.00%
b) Banks / Fi - - - 0.00% - - - 0.00% 0.00%
c) Central Govt - - - 0.00% - . - 0.00% 0.00%
d) Stats Gowi(s) 5 s - o00% = = -|  000% 0.00%
@) Venture Capital Funds - - - 0.00% - - - 0.00% 0.00%
f} Insurance Companies - - - 0.00% - - - 0.06% 0.00%
g) Flis - - - 0.00% - - - 0.00% 0.00%
h) Foreign Venture Capital Funds - - - 0.00% - - - 0.00% 0.00%
i} Others (specify) - - - 0.00% - - - 0.00% 0.00%
Sub-total (BK1):- - - - 0.00% - - - 0.00% 0.00%
2. Non-Institutions
a) Bodies Corp. c c .
i) Indian - - - 0.60% - 0.00% 0.00%
ii) Overseas - - - - 0.00% 0.00%
b) Individuals - - . -
I} Individua! shareholders holding
nominal share capital upto T 1 lakh - - - 0.00% - - - 0.00% 0.00%
ii} Individual shareholders holding
nominal share capital in
excess of T 1 lakh - - - 0.00% - - - 0.00% 0.00%
c) Others {specify)
Foreign Body Corporate 547297 547297 | 11.85% 547,297 547,297 11.85% 0.00%
Non Resident Indians - . - 0.00% - - - 0.00% 0.00%
Overseas Corporate Bodies - - - 0.00% - - - 0.00% 0.00%
Fereign Nationals - - - 0.00% - - - 0.00% 0.00%
Ciearing Mambers - o - 0.00% - - - 0.00% 0.00%
Trusts - - - 0.00% - - - 0.00% 0.00%
Foreign Bodies-D R - - . 0.00% - - - 0.00% 0.00%
Sub-total (B){2):- -| 547207 47207 | 11.85% -| s47,207| s47.207] 11.85% 0.00%
Total Public {B) -| 547297 547297 11.85% - | 47297 547297 11.85% 0.00%
C. Shares held by Custodian
for GDRs & ADRs 0.00% £.00% 0.00%
Grand Total (A+B+C) 4,058,724 | 560,021 4,618,745 | 100,00% | 4,061,950 | 556,787] 4,618,745 100.00% 0.00%
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(ii) Shareholding of Promoter

No. of Shares Shareholding
Shareholding at the at the
beginning of the year end of the year
% of Shares % of Shares

% of total Pledged / % of lotal | Pledged/ | % changein
No.of | Shares of encum- No. of Shares of encum- | shareholding

SN Shareholder’s Name ey the bered to Shares the bered o during

Company total Company total the year
shares shares
1 | Mr. Surendra Somani 50 0.00% - 0 0.00% - -100.00%
2 | Mr. Rajendra Somani 50 0.00% - 50 0.00% - 0.00%
3 | Mr. Surendra Somani 490 0.01% - 490 001% - 0.00%
4 | Mr. Suhrid Somani 15,817 0.34% - 15,817 0.34% - 0.00%
5 | Mrs. Mrigula Somani 40,000 0.87% - 40,000 0.87% - 0.00%
6 | Mr. Surendra Somani— HUF 314 0.07% - 314 0.07% - 0.00%
7 | Debonair Publication 9,000 0.19% - 9,000 0.19% - 0.00%
8 | Mrs. Jaya Somani 2,755 0.06% - 2,755 0.06% - 0.00%
g | Mr. Suhrid Somani 50 0.00% - 50 0.00% - 0.00%
10 | Ms. Namrata Somani 8,255 0.18% - 8,255 0.18% - 0.00%
11 | Ms. Nupur Somani 8,255 0.18% - 8,255 0.18% - 0.00%
12 | Mr. Susheel Somani 5,000 0.11% - 5,000 0.11% - 0.00%
13 | Mr. Surendra Somani 60,490 1.31% - 60,540 1.31% - 0.08%
14 | Mr.Hridai Somani 17,671 0.38% - 17,671 0.38% - 0.00%
15 | Mrs. Sujata Parekh Kumar 82,181 1.78% - 82,181 1.78% - 0.00%
16 | Mr. Sevantilal J. Parekh 36,810 0.80% - 36,810 0.80% - 0.00%
{7 | Mrs. Sarla Sevantilal Parekh 26,400 0.57% - 26,400 0.57% - 0.00%
18 | Mr. Sevantilal J. Parekh 36,140 0.78% - 36,140 0.78% - 0.00%
19 | UniRecyclers Pvi. Ltd. 86,800 1.88% - 86,800 1.88% - 0.00%
20 | Parekh Innovative Logistics Solutions Pvl. Lid.
{Formerly known as Morganite Trading 17,500 0.38% - 17,500 0.38% - 0.00%
Company Pvi.Ltd.)

21 | Fisalcon Pvt. Lid. 7,200 0.16% - 7,200 0.16% - 0.00%
22 | Oricon Enterprises Ltd. 2,969,552 64.29% - | 2,989,552 64.29% - 0.00%
23 | Mrs. Sujata Parekh Kumar (Trust) 368,647 7.98% - 368,647 7.98% - 0.00%
24 | Mr. Sevantilal J. Parekh (Trust) 183,321 3.97% - 183,321 3.97% - 0.00%
25 | Mr, Susheel Somani 10,000 0.22% - 10,000 0.22% - 0.00%
26 | Mr. Surendra Somani 4570 0.10% - 4,570 0.10% - 0.00%
27 | Mr. Adarsh Somani 28,800 0.62% 28,800 0.62% 0.00%
28 | Mr. Sevantital J. Parekh 10,260 0.22% - 10,260 0.22% - 0.00%
29 | Mrs. Sarla Sevantilal Parekh (Firm) 32,250 0.70% - 32,250 0.70% - 0.00%
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(ili} Change in Promoters' Shareholding (please specify, if there is no change) : No Change

Sharehelding at the beginning Cumutalive Shareholding
of the year during the year
SN Particulars Date Reason
No. of % of fotal No. of % of total
Sharas Shares Shares Shares
Name
At the beginning ofthe year 0.00% 0.00%
Changes during the year 0.00% 0.00%
Atthe end of the year 0.00% 0.00%

(iv) Shareholding Pattern of top ten Shareholders :
(Other than Directors, Promoters and Holders of GDRs and ADRs)

Shareholding at the beginning Cumulative Sharaholding
For each of the 0 of the year during the year
SN ate Reason

2040 steshoces No. of % of total No. of % of total

Shares Shares Shares Shares

1 | Name : Logiscor Limited

Atthe beginning ofthe year | 01-04-2018 5,47,297 11.85% | 5,47,297 11.85%
Changes during the year - 0.00% - 0.00%
Atthe end of the year 31-03-2019 5,47,297 11.85% | 547,297 11.85%
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(v) Shareholding of Directors and Key Managerial Personnel:

Sharehoiding at the Cumulative Shareholding
- Sharsholding of each beginning of the year during the year
Directors and each Key Managerial Personnel No. of % of total No. of % of total
Shares Shares Shares Shares
1 | NameMr, Sevantilal J. Parekh
Atthe beginning of the year 83,210 1.80% 83210 1.80%
Changes during the year - 0.00% - 0.00%
Atthe end of the year 83,210 1.80% 83,210 1.80%
2 | Name Mrs. Sujata Parekh Kumar
Althe beginning of the year 82,181 1.78% 82,181 1.76%
Changes during the year - 0.00% - 0.00%
Atthe end of the year 62,181 1.78% 82,181 1.78%
3 | Name Mr. Suhrid Somani
Atthe beginning of the year 15,867 0.34% 15,867 0.34%
Changes during the year - 0.00% - 0.00%
Atthe end of the year 15,867 0.34% 15,867 0.34%
V. INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment.
®in Lakhs)
Secured
: Loans Unsecured Total
Particulars excluding Loans Deposits | 4 debtedness
deposits
Indebtedness at the beginning of the financial year :
i) Principal Amount 3,268.90 3,268.90
i) Interest due but not paid 14.47 14.47
jii) interest accrued but not due - -

Total (i+ii+iii) 3,283.37 . - 3,283.37
Change in Indebtedness during the financial year

* Addition - - - -

* Reduction 1,708.00 1,708.00
Net Change 1,708.00 . - 1,708.00
Indebtedness at the end of the financial year
i) Principal Amount 1,560.90 - - 1,560.90
ii) interest due but not paid 6.21 - - 6.21
iii) Interest accrued but not due - - - -

Total {i+ii+iii) 1,567.11 - - 1,567.11
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Name of MD/WTD/ Manager Total Amount
SN. Particulars of Remuneration hg'i‘.j'%:ragri:ﬁ:llirl Pgﬁrr.?ﬁhSu;"tnaar C"’,E__LKE‘,';}’H’ Mﬂhﬁgﬁgs M&E%E:h @A)
o || Dok | | comet
Direclor & Operations
1 | Grosssalary
(a} Salaryas perprovisions containedin
section 17(1) of the income-taxAct, 1961 5885360 | 5,939,970 9,240,000 9,741,500 5,064,506 35,871,336
(b) Value of perquisites w/s 17(2)
Income-tax Act, 1961 555,200 513,600 - 32,400 32,400 1,133,600
(c) Profits in lieu of salary under
section 17(3) Income- tax Act, 1861
2 | StockOption
3 | Sweat Equity
4 | Commission
- as % of profit
- others specify
5 | Others,please
Total (A) 6,440,560 6,453,570 9,240,000 9,773,900 5,006,806 37,004,936

B. Remuneration to other Directors

Name of Directors

Total Amount

SN. Particulars of Remuneration
Mr. Vishnunaraian Khanna Dr. Suresh Parikh (%/Lac)

1 Independent Directors
Fee forattending board committee meetings 32,000 32,000 64,000
Commissicn o
Others, please specify {Conveyance} 8,000 8 000 16,000
Total (1) 40,000 40,000 80,000

Mr. Suhrid
2 | Other Non-Exacutive Direct Soman]
er Non-Executive Directors

Fee for attending board committee meetings 24,000 24,000
Commission E =
Others, please specify (Conveyance) 6,000 6,000
Total (2) 30,000 E 30,000
Tota! (B)=(1+2) 70,000 40,000 110,000
Total Managerial Remuneration 3,71,14,936
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C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

SN. Particulars of Remunaration Name cf Key Managerial Personnel Total Amount
De:::;e“ . CEO CFO Cn:;an': gf:,(::::lrr': ?ﬁ:;vf:;al {in¥)
1 | Grosssalary - - 3,315,330 3,315,330
{a) Salaryas per provisions contained in section 17(1)
of the Income-tax Act, 1961 - - 21,800 21,600
{b) Value of perquisites u/s 17{2) Income-tax Act, 1961 - - - -
{c) Profitsinlieuof salary under section 17(3) Income-taxAct, 1961 - - - -
2 | Stock Option a . . .
3 | Sweal Equity - -
4 | Commission - - "
-as % of profit - - - -
- others, specify - . . 5
5§ | Others, please specify - 2 o -
Total - - 3,336,930 3,336,930

VIi. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type

Section of the|
Companies
Act

Brief
Descrigtion

Authority
(RD / NCLT
/ Court)

Details of Penalty / Punishment /
Compounding fees impased

Appeal made,
if any
{pive Detalls)

A.COMPANY
Penalty
Punishment
Compounding

NIL

B. DIRECTORS
Penalty
Punishment
Compounding

NIL

C. OTHER OFFICERS IN DEFAULT
Penalty

Punishment

Compounding

NIL
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Corporate Governance Report
BOARD OF DIRECTORS
Changes in the composition of the Board by appointment/ reappointment

During the year Mr. Balkrishna Saboo (DIN 02526450} and Mr. Manish Holani (DIN 01857027) were appointed as
Director - Technical and Director- Commercial & Operations respectively of the Company for the period of 3 (three)
years commencing from 14thNovember, 2018. Their appointment was approved by the Nomination and Remuneration
committee & Board of Directors and confirmed by the members in their extra ordinary general meeting held on
05" March, 2019 as per the provisions of Section 152, 196 and 197 and other applicable provisions if any and of
Schedule V of the Companies Act, 2013 read with the Companies (Appointment and Remuneration of Managerial
Personnetf) Rules, 2014.

Mrs. Sujata Parekh Kumar (DIN 00016335), Jt. Managing Director of the Company whose present term of appointment
is expiring on 31" May, 2019 has been reappointed for a period of three years commencing from 01 June, 2019 to
31" May, 2022 by the Nomination and Remuneration committee & Board of Directors. Her appointment is subject to
approval of the members in forthcoming Annual General Meeting.

Necessary resolution was passed and has been included in the Notice convening the ensuing Annual General Meeting.
Board &General Meetings

The names, status and attendance of the Direclors at the Board Meetings during the financial year 2018-19 and at the
last Annual General Meeting:

Name of the Director DIN Status No. of Board Altendance at the

Meetings General Meetings

Held | Attended AGM EOGM

(24/09/18) | (05/03/19)

Mr. Sevantilal J. Parekh 00010767 | Chaiman& 6 6 YES YES
Managing Director '

Mrs. Sujata Parekh Kumar 00016335 | Jt.Managing Director 6 5 YES NO

Mr. Suhrid Somani 00217379 | Director 6 3 YES YES

Mr. Vishnunarain Khanna 00064502 | IndependentDirecior 6 4 NO NO

Mr. Paras Dakalia 03035672 | Director-Finance 6 6 YES YES

Capt. Dinyar P. Karai 00362086 | Director&CEQ 6 3 YES YES

Dr. Suresh Parikh 01419880 | IndependentDirector 6 4 YES YES

*Mr. Balkrishna Saboo 02526450 | Director-Technical 6 2 NO NO

*Mr. Manish Holani 01857027 | Director -Commercial 6 3 NO YES

& Operations

*Mr. Balkrishna Saboo & Mr. Manish Holani were appointed as Director-Technical & Director - Commercial &
QOperations respectively of your Company w.e.f. 14/11/2018.
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INDEPENDENT PIRECTORS

Independent Directors Statement

Independent Directors on your Company board have submitted their declarations of independence to the effect that
they meet the criteria of Independence as provided in Section 148(6) of the Companies Act, 2013.

Independent Directors Meeting

As stipulated by the Code of Independent Directors under the Companies Act, 2013, a separate meeting of the
Independent Directors of the Company was held on 06" February, 2019 to review the performance of Non -
Independent Directors and the Board as a Whole. The Independent Directors also reviewed the flow of information
between the Management and the Board and it's Committees which is necessary to effectively and reasonably

perform and discharge their duties.

Disclosures pursuant to section 197 Part Il Section Il in respect of Remuneration paid to Executive Directors.

Particulars Mr. Sevantilal | Mrs. Sujata Capt. Dinyar Mr. Paras Mr. Manish
J. Parekh | Parekh Kumar Karai Dakalia Holani
Chairman & ] - ; Director
Designation Managing ‘"‘g.l an?glng Dlrgggr & Elrecior Commercial
Director el pasce & Operations
Terms of Appointment / Reappointment
Period 16/03/2018 | 01/06/ 2016 | 01/10/2018 | 01/04/2018 | 14/11/2018
to to to to to
15/03/2021 | 31/05/2019 | 30/09/2021 | 31/03/2021 | 13/11/2021
Basic Salary 3,000,000 4,800,000 6,000,000 6,000,000 393,647
House Rent Allowance 1,200,000 480,000 900,000 - 67,587
Conveyance / other allowance 39,600 39,600 300,000 32,400 15,621
Leave Travel Allowance 249,900 359,840 - - 32,791
Reimbursement of 1,435,456 260,132 - - 32,791
Medical Expenses / Allowance
Exgratia - - - 1,890,000 45,938
Bonus - - - - 32,791
City Compensatory Allowance /
Special allowance - - 2,040,000 - 1,298,119
Insurance - - - - 3,780
Club Fees 236,000 - - - -
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Particulars Mr. Sevantilal Mrs. Sujata Capt. Dinyar Mr. Paras Mr. Manish
J. Parekh Parekh Kumar Karai Dakalia Holani
Chaiman & . ; . Director
Designation Managing i [;/_Ianetng:ng Dlrgggr 2 Elreclor Commercial
Director gee Rice & Operations
Minimum Remuneration | The aggregate of | The aggregate of | The aggregate of | The aggregate of | The aggregate of
Salary, Salary, Saiary, Salary, Salary,

Notice period

Severance Fees

allowances, and
perquisites in any
financial year
shall be within the
limits prescribed
from time to time
under sections
197 and other
applicable
provisions of the
Companies Act,
2013 read with
Section Il of Part
il of Schedule V of
the Companies
Act, 2013 read
with the
Companies
{Appointment and
Remuneration of
Managerial
Personnel) Rules,
2014 (including
any slatutory
maodifications or
any re-anactment
thereof for the
time being in
force).

One Month

Nil

allowances, and
perquisites in any
financial year
shall be within the
limits prescribed
from time to time
under sections
197 and other
applicable
provisions of the
Companies Act,
2013 read with
Section |l of Part
Il of Schedule V of
the Companies
Act, 2013 read
with the
Companies
(Appointment and
Remuneration of
Managarial
Personnel) Rules,
2014 (including
any statutory
modifications or
any re-enactment
thereof for the
time being in
force).

One Month

Nil

allowances, and
perquisites in any
financial year
shall be within the
limits prescribed
from time to time
under sections
197 and other
applicable
provisions of the
Companies Act,
2013 read with
Section Il of Part
Il of Scheduie V of
the Companies
Act, 2013 read
with the
Companies
{Appointment and
Remuneration of
Managerial
Personnel) Rules,
2014 (including
any statutory
modifications or
any re-enaciment
thereof for the
time being in
force).

One Month

Nil

allowances, and
perquisites in any
financial year
shall be within the
limits prescribed
from time to time
under seclions
197 and other
applicable
provisions of the
Companies Act,
2013 read with
Section If of Part
Il of Schedule V of
the Companies
Act, 2013 read
with the
Companies
(Appaintment and
Remunaration of
Managerial
Personnel) Rules,
2014 (including
any statutory
modificalions or
any re-enactment
thereof for the
time being in
force).

One Month

Nil

allowances, and
perquisites in any
financial year
shall be within the
limits prescribed
from time to time
under sections
197 and other
applicable
provisions of the
Companies Act,
2013 read with
Section Il of Part
Il of Schedule V of
the Companies
Act, 2013 read
with the
Companies
{Appointment and
Remuneration of
Managerial
Personnel) Rules,
2014 (including
any statutory
modifications or
any re-snactment
thereof for the
time being in
force).

One Month

Nil
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Remuneration paid to Non Executive Directors

LB LuL? Dr. Suresh
Particulars Suhrid Vishnunarain i
d Parikh
Somani Khanna
Sitting Fees / Conveyance 30,000 40,000 40,000
No. of Shares held 15,867 NIL NIL
Commission to Non- Executive Directors NIL NIL NiL

Performance Evaluation

Pursuant to the provisions of the Companies Act, 2013, the Nomination and Remuneration Committee and the Board
has carried out the annual evaluation of its own performance its committees and Directors individually.

COMMITTEES
Audit Committee

As on 31" March, 2019 the Audit Committee comprises of the following directors:

1)  Mr. Paras Dakalia - Director - Finance
2)  Mr Vishnunarain Khanna - Independent Director
3) Dr. Suresh Parikh - Independent Director

The Company Secretary shall act as Secretary to the committee.

The Audit Committee has met 4 times during the year i.e. on 07" May, 2018, 10™August, 2018, 14" November, 2018 and
06" February, 2019. The statutory Auditors of the Company were invited to attend the meetings. The audit committee is
reviewing periodic financial results and statements and the accounting policies of your Company so as to ensure that
the financial statements are correct. The Board has reviewed all the observations made by the committee and accepted
all recommendations made from time to time by Audit Committee.

Nomination and Remuneration Committee

As on 31* March, 2018 the Nomination and Remuneration Committee comprises of the following directors:

1) Mr. Suhrid Somani - Director
2) Mr. Vishnun arain Khanna -Independent Direclor
3) Dr. Suresh Parikh - Independent Director

The Company Secretary shall act as Secretary to the committee.

The purpose of the committee is to review and to discharge the Boards responsibilities related to appointment,
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reappointment & the remuneration payable to Managing Director, Whole Time Director, Key Managerial Personnel and
Senior Management persons. The committee also has responsibility to formulate the criteria for evaluation of
Independent Directors and to identify the other persons who are qualified to become directors and appointment of Key
Managerial Personnel and Senior Management persons.

The Nomination and Remuneration Committee has met thrice in the year i.e. on 02™ April, 2018, 10" August, 2018 &
14™ November, 2018 to decide the appointment, re-appointment and remuneration of the Directors of the Company.

Pursuant to the provisions of Companies Act, 2013, the performance evaluation of every Director was done by
Nomination and Remuneration Committee.

Corporate Social Responsibility Committee:
In compliance with Section 135 of the Companies Act, 2013 and Rules made there under, the Company has

Corporate Social Responsibility (CSR) Committee. The members of the Committee have met twice during the year on
07"May, 2018 & 06" February, 2019.The composition of the CSR Committee is as follows:

1)  Mrs, Sujata Parekh Kumar - Jt. Managing Director
2) Mr. Vishnunarain Khanna - Independent Direclor
3) Mr. Paras Dakalia - Director - Finance

The Company Secretary shall act as Secretary to the committee.

The function of the Committee include review of corporate social responsibility initiatives, policies & practices
undertaken by the Company and recommendation to the board about the amount of expenditure o be incurred on such
activities, reviewing & recommending the annual CSR plan to the board. The committee also monitors the CSR
activities, implementation & compliance with the CSR policy or any other matter related to CSR activities.

The Gross amount required to be spent by the Company under Corporate Social Responsibility as per Provisions of
Section 135 (1) of Companies Act 2013 for Financial Year 2018-19, was ¥ 42.18 Lakhs which includes arrears of
T 0.59 Lakhs of earlier years. The Company has spent ¥ 42 |akhs resuiting in ¥ 0.18 takhs lying unspent for current
Financial Year. The Company has given<. 28.00 lakhs to Bharatiya Jain Sanghatana and? 14 lakhs to Kalinga Institute
of Social Science towards CSR activities in the FY 2018-19 as it was decided to do the CSR expenditure through the
trust instead of directly spending into CSR activities as per the provisions of Section 135 of the Companies Act, 2013
and The Companies (Corporate Social Responsibility) Rules 2014.

For and on behalf of the Board of Directors

Sevantilal J. Parekh
Chairman & Managing Director
{DIN 00010767)

Place: Mumbai
Date : 16"May 2019
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Fleet Profile
Sr. No. Name of the Vessel Yez:1r DWT
) Built
SELF PROPELLED BARGES
1 M.V. Gajadhar 2004 1700
2 M.V. Adeshwara 2004 1850
3 M.V. Jai Hanuman 2005 1600
4 M.V. Ganesh 2005 1600
5 M.V. Venkatesh 2005 1785
6 M.V. Padmavati 2007 1780
7 M.V. Moreshwar 2008 2039
8 M.V. Chintamani 2008 1780
9 M.V. Shankar 2008 1800
10 M.V. Shree Sainath 2008 2212
1 M.V. Mahaganpati 2009 1786
12 M.V. Adinath 2009 2021
13 M.V. Gajanan 2010 1750
14 M.V. Neeleshwar 2010 2292
15 | M.V. Saideep 3 2010 2200
16 M.V. Vasudev 2010 1328
17 M.V. Bajrang 2011 1750
18 M.V. Bheem 2010 1758
19 M.V. Giridhari 2010 1759
20 M.V. Shantinath 2010 1738
21 M.V. Jalgamini 2011 1750
22 M.V. Nilamber 2011 1750
23 M.V. Bhagirathi 2011 1750
24 M.V. Bhalchandra 2011 1750
25 M.V. Vaidyanath 201 1750
26 M.V. Bramhanath 2011 1750
27 M.V. Pashupati 2011 2220
28 M.V. Eslinda I 2011 2204
29 M.V. Ekdant 2012 1750
30 M.V. Vighneshwar 2012 1750
31 M.V. Someshwar 2012 1750
32 M.V. Balaii 2012 1750
33 M.V. Jay Lakshmi Narayan 2012 2200
34 M.V. Vakratunda 2014 1171
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INDEPENDENT AUDITOR'S REPORT
TOTHE MEMBERS OF UNITED SHIPPERS LIMITED

Opinion

We have audited the accompanying financial statements of UNITED
SHIPPERS LIMITED (‘the Company”), which comprise the Balance Shest
as at March 31, 2019, the Statement of Profit and Loss (including Other
Comprehensive income), the Statement of Changes in Equily and the
Statement of Cash Fiows for the year ended on that date, and a summary of
the significant accounting policies and other explanatory information
(hereinafter referred to as “the financial statements®}.

In our opinion and lo the best of our information and according to the
explanations given to us, the aforesaid financial statements give the
information required by the Companies Act, 2013 {"the Act"} in the manner so
required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies
{Indian Accounting Standards) Rules, 2015, as amended, ("Ind AS") and
other accounting principles generally accepted in India, of the slate of affairs
of the Company as at March 31, 2019, the pofitfincluding Other
Comprehensive Income), changes in equity and its cash flows for the year
ended onthatdate.

Basis for Opinion

We conducted our audil of the financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our
responsibilities under those Standards are further described in the 'Auditor's
Responsibiiities for the Audil of the Financial Statements'section of our
report. We are independent of the Company in accordanca with the Code of
Ethics issued by the Instilute of Chartered Accountants of India {ICAI)
logether with the independence requirements that are relevant io our audit of
the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAl's Code of Ethics. We
believe that the audil evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the financial statements.

Emphasis of matter

We draw attention in note 12 of the financial slatements in respect of lrade
receivables of T 1954.34 lakhs due from Essar Power Gujrat Limited (EPGL)
outstanding for more than one and half year as on the reporting date and
there is no recovery against these receivables tili the date of audit, however
the management believes that the amount will be recovered in full and no
provision is required.

Qur opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report
Thereon

The Company's Board of Direclors is responsible for the preparation of the
other information. The other information comprises the information included
in the Board's Repori including Annexures 1o Board's Reporl, Business
Responsibility Report, Corporate Governance and Shareholder's
Information, but does not inciude the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is fo
read the other information and, in doing so, consider whether the other
informalion is malerially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears o be
materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are raquired to report that fact. We
have nothing to reportin this regard.

Responsibllity of Managemant for Financial Statements

The Company's Board of Directors is responsible for the matters staled in
seclion 134(5f) of the Companies Act, 2013 (“the Act”) with respect fo the
preparation of these financial stalemants that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of
the Company in accordance with the accounting principles generafly
accepted in India, including the accounting Standards specified under
seclion 133 of the Act, This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecling
frauds and other iregularities; selection and application of appropriate
accounting policies; making judgments and estimates thal are reasonable
and prudent; and design, implementation and maintenance of adequale
internal financial controls, thal were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial stalement that give a true and
fair view and are free from material missiatement, whether due fo fraud or
effor.

In preparing the financial statements, management is responsible for
assessing the Company’s ability to continue as a going concem, disclosing,
as applicable, matters related to going concem and using the going concem
basis of accounting unless managemeni either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do s0.

Those Board of Directors are also responsible for overseeing the company'’s
financial reporting process.

Auditor's Responslbilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whather the
financial statemenls as a whoie are free from material misstatement, whether
due tofraud or error, and to issue an auditor’s report thatincludes our opinion.
Reasonabie assurance is a high level of assurance, bul is not a guarantee
that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could
reasonably be expecied lo influence the economic decisions of users laken
onthe basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

+ ldentify and assess the risks of material misstatement of the
financial statements, whether due lo fraud or esor, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement
resutting from fraud is higher than for one resulting from emor, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the overide of intemal control.
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«  Obtain an understanding of internal financial controls relevant to
the audit in order to design audit procedures that are appropriate in
the circumstances. Under section 143(3) (i) of the Acl, we are also
responsible for expressing our opinion on whether the Company
has adequate internal financial controls system in place and the
operating effectiveness of such controls.

»  Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosuras
made by management.

+  Conclude on the appropriatenass of management's use of the
going concern basis of accounting and, based on the audit
avidence obtained, whether a matenial uncertainty exists related {o
avents or conditions that may cast significant doubl on the
Company's ability to conlinue as a going concem. If we conclude
that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going
concem.

+  Evaluate the overall presentation, structure and content of the
financial statemaents, including the disclosures, and whether the
financial statements represent the underlying transactions and
events in amanner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial stalements that,
individually or in aggregate, makes it probabie that the economic decisions of
a reasonably knowledgeable user of the financial stalements may be
influenced. We consider quantitative materiality and qualitative factors in (i)
pianning the scope of our audit work and in avaluating the results of our work;
and (ii) o evaluate the effect of any identified misstatements in the financial
stalements.

We communicate with those charged with governance regarding, among
other matlers, the planned scope and timing of the audit and significant audit
findings, including any significant deficiancies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding indepandence,
and o communicate with them all relationships and other matlers that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the
Order’), issued by the Central Govemment of India in terms of sub-
section (11) of section 143 of the Companies Act, 2013, we give in the
"Annexure A' a statement on the matters specified in paragraphs 3and 4
ofthe Ordar, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanalions

b}

d)

€)

9)

h)

which to the best of our knowledge and belief were necessary for Place
Date

the purposes of our audit.

: Mumbai
: 16 May, 2019

In our opinion, proper books of account as required by jaw have been
kept by the Company so far as it appears from our exarnination of those
books.

‘The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive income, the Statement of Changes in Equity and the
Statement of Cash Fiows dealt with by this Report are in agreement with
the books of account.

in our opinion, the aforesald financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies {Accounts) Rules, 2014,

On the basis of the written representations received from the direclors
as on March 31, 2019 1aken on record by the Board of Directors none of
the direclors is disqualified as on March 31", 2019 from being appointed
as a director in terms of Section 164 {2) of the Act.

With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operaling effectiveness of
such controls, refer to our separale Report in “Annexure B, Our report
expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's intemal financial controls over financial
reporting.

With respect to the other matters fo be included in the Auditor’s Report
in accordance with the requirements of section 197(16) of the Act, as
amended:

In our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the Company toits
direcl?rs during the year is in accordance with the provisions of section
197 ofthe Act.

With respect {o the other matters to be included in the Auditor's Report
in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014, in our opinion and to the best of our information and
according to the explanations given fous:

i.  The Company has disclosed the impact of pending litigations on
its financial position in ils financial statements ~ Refer note 36 of
the financial statements.

ii.  The Company did not have any long-term contracts including
derivative contracts for which there were any material
foreseeable iosses.

iii.  There has been no delay in transferring amounts, required o be
transfemed, to the Investor Education and Protection Fund by the
Company.

For BATLIBO! & PURQHIT
Chartered Accountants
ICAI Firm Regn. No. 101048W

Kaushal Mehta
Partner
Membership No. 111749
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Annexure Ato the Independant Auditor’s Report

{Referred to in paragraph 1 under ‘Report on Other Legal and
regulatory requirements’ section of our report to the members
of the Company of even date)

(i)

(ii)

(iil)

(iv)

(a) The Company has maintained proper records
showing full particulars, including quantitative
details and situation of Fixed Assels.

(b) The Company has a regular programme of physical
verification of its fixed assets by which all fixed
assets are verified in a phased manner over a
period of three years. in our opinion, the periodicity
of physical verification is reasonable having regard
to the size of the Company and the nature of its
assets. Pursuant to the program, certain fixed
assets were physically verified during the year and
no material discrepancies were observed on such
verification.

{c) According to the information and explanations

given to us and on the basis of our examination of

the records of the Company, the title deeds of
immovable propertias are held in the name of the

Company.

The Management has conducted physical verification of
the inventories of stores and spares once after the year-
end, which in our opinion is reasonable. No material
discrepancies were noted on such physical verification.

The Company has nol granted loans secured or
unsecured 1o bodies corporate, Firms, Limited Liability
Partnerships covered in the register maintained under
section 189 of the Companies Act, 2013 (‘the Act').
Accordingly, paragraph 3(iii) of the Order is not applicable
to the Company.

In our opinion and according to the information and
explanations given to us, the Company has complied
with the provisions of Sections 185 and 186 of the Actin

(v)

(vi}

respect of grant of loans, making investments and
providing guaranteas and securities, as applicable.

According to information and explanations given to us,
the Company has not accepted any deposits from the
public in accordance with the provisions of section 73 to
76 or any relevant provisions of the Act and rules framed
there under.

To the best of our knowledge and belief, the Central
Government has not specified mainlenance of cost
records under sub-section (1) of Section 148 of the Act, in
respect of Company’s services. Accordingly, paragraph
3(vi) of the Orderis not applicable.

(vii) {a) According to the information and explanations

given to us and on the basis of our examination of
the records of the Company, amounts deducted/
accrued in the books of account in respect of
undisputed statutory duss including provident fund,
income-tax, sales tax, value added tax, duty of
customs, goods and service tax, cess and other
material statutory dues have besn ragularly
deposited during the year by the Company with the
appropriate authorities.

According to the information and explanations
given to us, no undisputed amounts payabie in
respect of provident fund, income tax, sales tax,
value added tax, duty of customs, employees' state
insurance, duty of excise, service tax, goods and
service tax, cess and other material statutory dues
were in arrears as at March 31, 2019 for a period of
more than six months from the date they became
payable.

According to information and explanations given to
us, there were no dues of income tax, sales-lax,
weallh tax, goods and service tax, customs duty,
excise duty and cess which have not been

(b)

deposited on account of any dispute. Dues in
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ey

respect of service tax which have not been deposited
on account of dispute are as follows:

Perind lo Forum where
Name cf the Naturs of Amount
which it the Dispute is
Statute dues (T in lakhs) b the pending
Service Tax, EY 2013-14 | Commissioner of
Finance ACL | penatty and | 10064 o Central Tax
interest 2015-16 {appeals)

(viil)

(ix)

(x)

(xi)

(xii)

*In respect of the above demand cum show cause
notice, the Joint Commissioner (CGST Mumbai-
South), in his adjudication order, has dropped the
proceedings/demand under the said notice. The
department has filed an appeal again the same.

Basead on our audit procedures and as parinformation
and explanation given to us, the Company has not
defaulted in repayment of loans to banks. The
Company did not have any outstanding dues in
respect of loans or borrowings from any financial
institution, government or debenture holders during
the year.

The Company did not raise any money by way of Initial
Public Offer or further public offer (including debt
instruments) and term loans during the year.
Accordingly, paragraph 3 (ix) of the Order is not
applicabie.

According to the information and expianations given to
us, no material fraud by the Company or on the
Company by its officers or employees has been
noticed or reparted during the course of our audit.

The Company has paid / provided for managerial
remuneration in accordance with requisite approvals
mandated by the provisions of Saction 197 read with
Schedule Viothe Act.

In our opinion and according to the information and
explanations given to us, the Company is not a Nidhi
Company. Accordingly, paragraph 3(xii) of the Order is
not applicable.

{xiii)

(xiv)

(xv)

(xvi)

Place
Date

: Mumbai
: 16 May, 2019

According to the information and explanations given to
us and based on our examination of the records of the
Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been
disclosed in the financial statements as required by the
applicable Accounting Standards.

According to the information and explanations give to
us and based on our examination of the records of the
Company, the Company has not made any
preferential allotment or private placement of shares
or fully or partly convertible debentures during the
year.

According to the information and explanations given to
us and based on our examination of the records of the
Company, the Company has not entered into non-
cash transactions with directors or persons connected
with him. Accordingly, paragraph 3(xv) of the Order is
not applicable.

The Company is not required to be registered under
saclion 45-IAof the Reserve Bank of india Act 1934,

For BATLIBO! & PUROHIT
Chartered Accountants

ICA! Firm Regn. No. 101048W
Kaushal Mehta

Partner
Membership No, 111749
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Annexure - B to the Auditors’Report

(Refemed to in paragraph 2 under 'Report on Other Legal and regulatory
requirements' section of our report to the members of the Company of even
date)

Report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
UNITED SHIPPERS LIMITED (“the Company’) as of March 31, 2019 in
conjunction with our audit of the financial statements of the Company for the
year ended on that date.

Management's Respensibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining
internal financial controls based on the Internal Control over Financial
Reporting criteria established by the Company considering the essential
components of Internal Control stated in the 'Guidance Note on Audit of
Internal Financiai Controls over Firancial Reporting’issued by the Institute of
Chartered Accountants of India ('the ICAI'), Thesa responsibilities include the
design, implementation and maintenance of adequale inlemal financial
controls that were operating effeclively for ensuring the orderly and efficient
conduct of ils business, including adherence to Company's policies, the
safequarding of ils assetls, the prevention and delection of frauds and
ermors,the accuracy and completeness of the accounting records, and the
timely preparation of refiable financial information, as required under the
CompaniesAct, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal
financial conlrols over financial reporting based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Intemal Financial
Controls over Financial Reporting (the “Guidance Nole™) and the Standards
on Auditing, issued by the ICA] and deemed to be prescribed under section
143(10) of the Companies Acl, 2013, (o the extent applicable to an Audit of
Intenal Financial Controls, both applicatie to an audit of internal financial
controls and, both issued by the ICAL Thase Standards and the Guidance
Note require that we comply with ethical requirements and plan and parform
the audit to obtain reasonable assurance about whether adequate intemal
financial controfs over financial reporting was established and maintained
and if such controls operated effectivelyin all material respects,

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the Intemnal Financial Controls system aver Financial Reporting
and their operating effectiveness. Our audit of internal Financial Controls
over Financial Reporting included oblaining an understanding of Interal
Financial Confrols over Financial Reporting, assessing the risk that a
malerial weakness exisis, and tesling and evaluating the design and
operating effectiveness of Intemal Control based on the assessed risk. The
procedures selected depend on the Auditor’s Judgment, including the

whether due to fraud or emor.

- = i 1 Place : Mumbai
assessment of the risks of materia! misstalement of the financial statements, pgia

We believe that the audit evidence we have obtained is sufficient and
apprapriate to provide a basis for our audit opinion on the Company’s intemal
financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of
financial reporling and the preparation of financial statements for external
purposes in accordance with Generally Accepted Accounting Principles. A
Company's intemal financial control over financial reporting includes those
policies and procedures that (1) periain to the maintenance of records that, in
reasonable detail, accurately and faidy reflect the transactions and
dispositions of the assets of the Company; (2} pravide reasonable assurance
that fransactions are recorded as necessary to permit preparation of financial
slatements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are baing made only in
accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have a material effect on the financial
stalements.

Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management
averride of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the intemal
financial controls over financial reporting to future periods are subject lo the
risk that the internal financial control over financial reporting may become
inadequate becausa of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respecls, an adequale
internal financial controls system over financial reporting and such intemal
financial controls over financial reporting were operating effectively as at
March 31 2019, based on the intemal control over financial reporting criteria
established by the Company considering the essential components of
intemal controf stated in the Guidance Note on Audit of Internal Financial
Conlrols Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For BATLIBOI & PUROHIT
Charlered Accountants
ICAl Firm Regn. No. 101048W

Kaushal Mehta

3 Partner
: 16 May, 2019 Membership No. 111749
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BALANCE SHEET AS AT 31ST MARCH, 2019

Assets

Non-Current Assets
a) Property, Plant and Equipment
b) Intangible assets
c) Capital work-in-progress

d} Intangible Assets under development

e) Financial Assels
t) Investments
) Others
if) Income Tax Asset
g) Other non-current assets

Total non-current assets

Current Assets
a) Inventories
b) Financial Assels

i) Investments
it} Trade Receivables
ii'; Cash and cash equivalents
iv) Loans
v) Others

{c) Other current assets

Total current assets
Total Assets
EQUITY AND LIABILITIES

Equity

U|ty Share capital
2b; er Equity P

Total Equity

Liabliities
Non-current Liabilities
(a) Financial Llabilmes
(i) Borrow %
{b) Deferred tax liabilities (Net)

Total non-current liabilities
Current Liabilities

{a) Financial Liabilities
i} Trade Payabies:

a) Dues to Micro and Small Enterprises

b} Dues to Other Creditors
{ii} Other financial liabilities
(b} Other current liabllities

Total current ilabilities
Total Liabilities

Total Equity and Liabilities

{¥in Lakhs)
Notes As at As at
31st March 31st March

2013 2013

4 23,417.84 25,713.88
4 éa) - -
128.23 1M11.71

12.50 6.00

6 6,309.78 3,588.15
7 353.83 270.04
8 1,368.61 1,004.89
9 7.77 -
31,598.56 30,694.67

10 324.23 243.31
1 2,594.12 5,092.43
12 5,063.59 6,771.95
13 1,664.50 2,034.82
14 1.05 4.54
15 0.46 59.44
16 1,306.88 824.06
10,954.83 15,030.55

42,553.39 45,725.22

As at As at

Note March 31, 2019 March 31, 2018
17 461.87 461.87
18 33,270.11 33,097.12
33,731.98 33,558.99

19 427.07 2,136.38
20 2,625.16 3,082.41
2,752.23 5,218.79

21 39.38 72.83
21 4,327.76 5,294 .40
22 1,605.74 1,345.84
23 96.30 234.37
8,821.41 12,166.23

42,553.39 45,725.22

The accompanying notes from 1 to 48 form an integral part of these financial statements.

As per our report of even date attached

For BATLIBOI & PUROCHIT
Chartered Accountants

ICA! Firm Reg. No. 101048W
Kaushal A. Mehta

M.No. 111749
Mumbai : 16" May, 2019

Nagendra Agarwal
Partner Company Secretary
Head Legal

Director (Finance)

For and on behalf of the Board

Paras Dakalia

S. J. Parekh
Chairman & Managing Director
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2019

Notes
INCOME
Revenue from Contract with Customers 24
Other Income 25
Total Revenue
EXPENSE
Direct operating cost 26
Employee benefits expense 27
Finance Cost 28
Depreciation and Amortization 29
Other Expenses 30

Total Expenses

Profit / (loss) before exceptional items and income tax
Exceptional item (net of tax)
Profit / (Loss} before tax

Less: Tax expense

Current tax

Deferred Tax charge / {credit)

Prior year tax adjustments

Profit / {L.oss) after tax for the year

Other Comprehensive income
(i) remeasurement of defined benefit plans (net of taxes)
(i) Equity Instruments through OCI (net of taxes)

Other comprehensive income for the year after tax

Total comprehensive income for the year

Earnings per share atiributable to the equity holders

of the Company during the year

Basic sarnings per share KY
Diluted earnings per share Ky

The accompanying notes from 1 to 48 form an integral part of these financial statements.

As per our report of even date attached

As at

31st March 2019

4

31,709.04
655.93
32,364.97

23,891.37
1,757.82
433.23
4,632.11

1,074.23
31,788.76

576.21

576.21

410.00
(457.25)

{100.32)
723.78

(34.17)
40.21
6.04

729.82

15.67
15.67

(Tin Lakhs)

As at

31st March 2018

T

33,647.60
440.70
34,088.30

24,725.06
2,096.42
402.43
4,261.54
936.38
32,421.83

1,666.47
1,666.47
566.30
31.01

1,069.16

20.22

(19.01)
1.21

1,070.37

23.15
23.15

For and on hehalf of the Board

For BATLIBOI & PUROHIT
Chartered Accountants
ICAl Firm Reg. No, 101048W

Kaushal A. Mehta Nagendra Agarwal
Pariner Company Secretary
M.No. 111749 Head Legal

Mumbai : 16" May, 2019

Paras Dakalia
Director (Finance)

S. J. Parekh
Chairman & Managing Direclor
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2019  inLakhs)

Forthe Year

CASH FLOW FROM OPERATING ACTIVITIES
Profit before income tax

Depraciation and amorlization expenses

Loss on sale of Property, Plant and Equipment (net)
Profit / fair value gain on sale of Investment (net)
Provision for expected credit loss on trade receivables
Non cash Processing Fees

Interest expenses

Interest Income

Bad Dsbts

Unrealised foreign exchange {gain)/loss (net)
Dividend Income

Operating cash flows before working capital changes

Changes in working capital

{Increase)/Decrease in trade receivables
{Increase)/Decrease in inventories
Increase/{Decrease)in irade payables
{Increase)Decrease in Loans and advances
(Increase)/Decrease in other non-cument financial assets
(Increase)/Decrease in othar current financial assets
{Increase)/Decrease in othar non-current assels
(Increase)/Decrease in other current assets
increase/{Decrease) in other financial liabilities
Increase/{Decrease) in other current liabilities

Cash generated from operations

Taxes paid (including tax deducted at source)

Net cash flows generated from operating activities

Cash flows from investing activities

Forthe Year
31.03.2019

576.21
4,632.11
202.47
(424.56)
(89.91)
33.60
389.62
150.92
128.10
160.74
{158.18)
5,612.12

1,669.17
(80.92)
(1.117.43}
3.49
(63.46)
58.98
(7.77)
(516.98)
(89.21)

5329.92
{673.40)

4,656.52

K} |

.03.2018

1,666.47
4,261.54
99.29
(343.30)
{16.35)
23.26
402,43
(23.61)

35.43

{145.13)

5,960.03

327.00
109.66
3,457.20
28.03
269.83
109.84
169,76
(97.95)
(66.12)

— 12511
0,402.39

1

{760.99)

9,641.40

Purchase of fixed assets including capital advances {2,624.50) (4,796.25)
Proceeds from sale of fixed assals 85.96 72.53
Addition of capital WIP (16.52) {(111.71)
Purchase of intangible assets under development (6.49) (6.00)
Satef{Purchase)of current investments (net) 2,919.17 (2,644.81)
Sale/(Purchase) of non current investments (net) (2,677.73) 1,571.04
Dividend Recelved from other Investments 158.18 145,13
Interest received - (171.25) 2361
Net cash flows (used in) investing activities {2,333.18} (5,746.48}

m Cash flows from financing activities
Taxes paid on buy back of equity shares - (530.34)
Interest paid (351.83) (402.43)
Proceeds/(Repayment) ofiong term borrowings {1,765.00) {1,122.32)
Dividend Paid (461.87) (692.81)
Tax on Dividend paid —{94896) —{(141.06)
Net cash flows {used in) financing activities {2,693.66) (2,888.96)

IV Netincreasa ({decrease) in cash and cash equivalents {370.32) 1,005.98

v Cash and cash equivalents at the beginning of the financial year 2.034.82 1,028.84

VIl  Cashand cash equivalents atend of the year 1,664.50 2,034.82

Notes:

1 The above Statement of Cash Fiow has been prepared under the "indirect Method” as setoutin the Ind AS -7
on Statement of Cash Fiow as notified under Companies (Accounts) Rules, 2015.

As per our reporl of even date attached For and on behalf of the Board

For BATLIBOI & PUROHIT

Chartered Accountants

{CAIl Firm Reg. No. 101048W

Kaushal A. Mehta Nagendra Agarwal Paras Dakalia S. J. Parekh

Partner Company Secretary Director (Finance) Chairman & Managing Director

M.No. 111748 Head Legal

Mumbai : 16" May, 2019
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Notes to the Standalone Financial Statements for the year ended March 31, 2019

{Allamounts are in Rupees in Lakhs uniess otherwise stated)
1. Corporate information

United Shippers Limited ('USL or 'the Company')is a public limited Company domiciled and incorporated in India
having its registered office at 3rd floor, prospect chambers, D. N. Road, fort, Mumbai - 400001, Maharashtra.
Established in 1952, United Shippers Limited (USL) is a shipping Company providing Shipping and Logistic
services as stevedores, ship charterer, barge owners and rail/ road/ sea logistic services to its clients. Since
1995, it expanded into providing integrated services including stevedoring, the chartering of coastal vessels, rail
road and sea logistic services to its customers.

The Standalone financial statements are approved for issue by the Company's Board of Directors on May 16, 2019.
2. Application of new and revised Ind -AS

All the Indian Accounting Standards issued and notified by the Ministry of Corporate Affairs under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended) read with Section 133 of the Companies Act, 2013 to
the extent applicable have been considered in preparing these financial statements.

Recent accounting pronouncements:-

On March 30, 2019, Ministry of Corporate Affairs has notified following amendments, which are effective for the
periods beginning on or after April 01, 2019.

Ind AS 116 Leases:

Ind AS 116 will replace the existing leases Standard, ind AS 17 Leases, and related Interpretations. The
Standard sets out the principles for the recognition, measurement, presentation and disclosure of leases for both
parties to a contracti.e., the lessee and the lessor. Ind AS 116 introduces a single lessee accounting model and
requires a lessee to recognize assets and liabilities for all leases with a term of more than twelve months, unless
the underlying asset is of low value. Currently, operating lease expenses are charged to the statement of Profit &
Loss. The Standard also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially
carries forward the lessor accounting requirements in Ind AS 17. The Company is currently evaluating the effect
of this amendment on the financial statements.

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments:

According to the appendix, companies need to determine the probability of the relevant tax authority accepting
each tax treatment, or group of tax treatments, that the companies have used or plan to use in their income tax
filing which has to be considered to compute the most likely amount or the expected value of the tax treatment
when determining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates. The
Company is currently evaluating the effect of this amendment on the financial statements, however in the opinion
ofthe management, this amendment s not likely to have any material impact on the financial statements.

Amendment to Ind AS 12 — Income taxes: The amendment clarifies that an entity shall recognise the income
tax consequences of dividends in profit or loss, other comprehensive income or equity according to where the
entity originally recognised those past transactions or events. The adoption of these amendments would not
have any material impact on the financial statements of the Company.
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Notes to the Standalone Financial Statements for the year ended March 31, 2019

Amendment to Ind AS 19— plan amendment, curtailment or settlement: The amendments require an entity
to use updated assumptions to determine current service cost and net interest for the remainder of the period
after a plan amendment, curtailment or settlement; and to recognise in profit or loss as part of past service cost,
or a gain or loss on settlement, any reduction in a surplus, even if that surplus was not previously recognised
because of the impact of the asset ceiling. The adoption of these amendments will not have any material impact
on the financial statements of the Company.

3. Significantaccounting policies
3.1. Basis of preparation
3.1.1 Compliance with Ind AS

These standalone financial statements have been prepared in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) as per
the Companies (Indian Accounting Standards) Rules, 2015 (including relevant amendments and
rules issued thereafter) and other relevant provisions of the act.

3.1.2. Historical Cost Convention

The Standalone Financial Statements have been prepared on the historical cost basis except for
the followings:

» certain financial assets and liabilities that are measured atfair value;
+ defined benefit plans plan assets measured at fair value; and

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.

The Standalone Financial Statements are presented in Indian Rupees and all values are rounded
to Rupees in Lakhs except where otherwise stated.

3.2 Business combinations and goodwill

Business combination of entities under common control is accounted using pooling of interest method as
per appendix cto Ind AS 103.

in accordance with Ind AS 101 provisions related to first time adoption, the Company has elected to apply
ind AS accounting for business combinations prospectively from 1 April 2016. As such, Indian GAAP
balances relating to business combinations entered into before that date, including goodwill, have been
carmried forward.

3.3 Investmentin subsidiary

The Company has elected to record the investments in subsidiaries at cost in accordance with ind AS 27
‘Separate financial statements’.
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3.4 Currentand non-current classification

{iy The Company presents assets and fiabilities in the balance sheet based on current/ non-current
classification. An asset s treated as current when itis:

a) Expected to be realized or intended to be sold or consumed in normal operating cycle
b) Held primarily for the purpose of trading, or

c) Expected tobe realized within twelve months after the reporting period other than for (a ) above,
d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period.
(i) Allotherassets are classified as non-current.
(i) Aliability is currentwhen;
a) Itisexpected to be settled in normal operating cycle
b) Itis held primarily for the purpose of trading

c) Itis due to be settled within twelve months after the reporting pericd other than for (a ) above, or
d) Thereis nounconditional right to defer the settlement of the liability for at least twelve months after

the reporting period
(iv} Allotherliabilities are classified as non-current.
3.5 Fairvalue measurement
The Company measures certain financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that wouid use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs,

The Company categorizes assets and liabilities measured at fair value into one of three levels as follows:
Leve! 1 - Quoted (unadjusted)

This hierarchy includes financial instruments measured using quoted prices.

Level 2

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly orindiractly.

Level 2 inputs include the following:
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(a) quoted prices for similar assets oriiabilities in active markets.
(b) quoted prices foridentical or similar assets orliabilities in markets that are not active.
(c) inputs otherthan quoted prices that are observable for the asset or liability.
{d) Market—corroborated inputs.
Level 3

They are unobservable inputs for the asset or liabllity reflecting significant modifications to observable
related market data or Company's assumptions about pricing by market participants. Fair values are
determined in whole or in part using a valuation model based on assumptions that are neither supported by
prices from observable current market transactions in the same instrument nor are they based on available
market data.

3.6 Property Plant and Equipment

For transition to Ind AS, the Company has elected to continue with the carrying value of its Property, Plant
and Equipment (PPE) recognized as of April 1, 2016 (transition date) measured as per the Previous GAAP
and used that carrying value as its deemed cost as on the transition date.

*  Recognition

PPE are stated at actual cost less accumulated depreciation and impairment loss. Actual costis inclusive of
freight, installation cost, duties, taxes and other incidental expenses for bringing the asset to its working
conditions for its intended use and any cost directly attributable to bring the asset into the location and
condition necessary for it to be capable of operating in the manner intended by the Management. It includes
professional fees and borrowing costs for qualifying assets.

Significant Parts of an item of PPE (including major inspections) having different useful lives and material
value or other factors are accounted for as separate components. All other repairs and maintenance costs
are recognized in the statement of profit and loss as incurred.

*  Depreciation
Depreciation of these PPE commences when the assets are ready and available for theirintended use.

Depreciation has been calculated on Straight Line method (SLM) based on the estimated useful life
estimated in Schedule Il of the Companies Act, 2013, on a pro-rata basis. Lease hold improvements are
amorlized over the period of lease.

The estimated useful lives and residual values are reviewed on an annual basis and if necessary, changes
in estimates are accounted for prospectively.

Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other factors
is provided for prospectively over the remaining useful life.

Capitalized expenditure on dry dock is depreciated until the next planned dry-docking.
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The useful life of property, plant and equipment are as follows:-

AssetClass

Freehold Buildings

Leasehold Improvements
Plant & Machinery
Furniture & Fixtures
Electrical Installations

Computers, Printer and Laptop
Office Equipments
Vehicles

Server, UPS

Barges & Speed Boat
Payloader

Excavator

3.7 Intangible Assets

Useful Life

Office Building : 60 years
Factory Building : 30 years

Over the period of lease
1S years

10years

3-10years

3-6years
2-8years
8-10years

6 years
14 years
4-8years
Syears

For transition to Ind AS, the Company has elected to continue with the carrying value of intangible assets
recognized as of April 1, 2016 (transition date) measured as per the Previous GAAP and use that carrying
value as its deemed cost as on the transition date.

+  Recognition

Purchase of computer software used for the purpose of operations is capitalized. However, any expenses
on software support, maintenance, upgrade etc. payable periodically is charged to the Statement of Profit &
Loss.

+  Amortization
The said software is being amortized over a period of 3 years.
+  Intangible assets under development

Expenditure on development eligible for capitalization in accordance with Ind AS 38 Intangible Assets is
carried as intangible assets under development where such assets are not ready for theirintended use.

3.8. Financial Instruments

A financial instrument is any contract that gives rise 1o a financial asset of one entity and a financial liability or
equity instrument of another entity
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3.8.1. Financial Assets
Initial recognition and measurement

Allfinancial assets are recognized initiaily at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
Purchases or sales of financial assets that require delivery of assets within a time frame are recognized on
the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories based on
business model of the entity:

Debtinstruments at amortized cost
Debtinstruments at fair value through other comprehensive income (FVTOCI)

Debtinstruments, derivatives and equity instruments at fair value through profitor loss (FVTPL)
Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortized cost
A'debtinstrument’is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whase objective is to hold assets for collecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPP1) on the principal amount outstanding.

After initial measurement, such financial assels are subsequently measured at amortized cost using the
effective interest rate (EIR) method.

Debtinstrument at FVTOCI
A'debtinstrument'is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and

b) Theasset's contractual cash flows represent SPPI

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting
date at fair value. Fair value movements are recognized in the other comprehensive income (OCI).
However, the Company recognizes interest income, impairment losses & reversals and foreign exchange
gain or loss in the P&L. On de-recognition of the asset, cumulative gain or loss previously recognized in OCH
is reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt instrument is reported as
interastincome using the EIR method.
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Debtinstrumentat FVTPL

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI,
is classified asat FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost
or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch'). The Company has not
designated any debtinstrumentas at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&L.

Equity investments

All equity investments are measured at fair value. Equity instruments, the Company may make an
imevocable election to present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument by-instrument basis. The classification is made on initial
recognition and is irrevocable

if the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. This amount is not recycled from OClto P &L,
even on sale of investment. However, the Company transfers the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized inthe P&L.

De-recognition
Afinancial asset is de-recognized only when
«  The Company has transferred the rights to receive cash flows from the financial asset or

. retains the contractual rights to receive the cash flows of the financial asset, butassumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has transferred substantially ali risks
and rewards of ownership of the financial asset. In such cases, the financial assetis de-recognized.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards
of ownership of the financial asset, the financial asset is de-recognized if the Company has not retained
control of the financial asset. Where the Company retains control of the financial asset, the asset is
continued to be recognized to the extent of continuing involvement in the financial asset.

Impairment of financial assets :

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of Impairment loss on the following financial assets and credit risk exposure:
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a)

b)
c)

d)

e)

3.8.2

Financial assets that are debt instruments, and are measured at amortized cost e.q., loans, debt
securities, depaosits, trade receivables and bank balance

Financial assets that are debt instruments and are measured as at FVTOCI
L.ease receivables underindAS 17

Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18

Loan commitments which are not measured as at FVTPL

Financial guarantee contracts which are not measured as at FVTPL

The Company follows 'simplified approach’ for recognition of impairment loss allowance on:
Trade receivables or contract revenue receivables; and

Alllease receivables resulting from transactions within the scope of IndAS 17

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/
expense in the statement of profit and loss.

Financial liabilities

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and an
equity instrument.

Initial recognition and measurement

Financial liabilities are recognized when the Company becomes a party to the contractual provisions of
the instrument. Financial liabilities are initially measured at the amortized cost unless at initial
recognition, they are classified as fair value through profitand loss.

Subsequent measurement

Financial liabilities are subsequently measured at amortized cost using the effective interest rate
method, Financial liabilities carried at fair value through profit or loss are measured at fair value with all
changes in fair value recognized in the statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial period which are unpaid. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. They are recognized initially at their fair
value and subsequently measured at amortized cost using the effective interest method.
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Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the
liabiiities are derecognized as well as through the EIR amortization process.

De-recognition

Afinancial liability is de-recognized when the obligation under the liability is discharged or cancelled or
expires.

3.9 CashandCashEquivalent

Cash and cash equivalent in balance sheet comprise cash at banks and on hand and short term deposits
with an original maturity of three months or less, which are subject to insignificant risk of changes in value.

For the purpose of statement of cash flow, cash and cash equivalent consist of cash and short term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
cash management.

3.10 Trade Receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost
using the sffective interest method, less provision forimpairment.

3.11 Trade Payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of
the financial year which are unpaid. Trade and other payables are presented as current liabilities uniess
payment is not due within 12 months after reporting period. They are recognized initially at their fair value
and subsequently measured at amortised cost using effective interest method.

3.12 Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit's {CGU) fair value less costs of disposal and its value in use.

Recoverabie amount is determined for an individuai asset, uniess the asset does not generate cash
inflows that are largely independent of those from other assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considared
impaired and is written down to its recoverable amount.\

In assessing value in use, the estimated future cash flows are discounted to their present vaiue using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken
into account. If no such transactions can be identified, an appropriate valuation model is used.
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Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of profit and loss.

A previously recognized impairment loss (except for goodwill) is reversed only if there has been a change
in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognized. The reversal is limited to the carrying amount of the asset.

3.13 inventories

Inventories being stores and spares are valued at the lower of cost and net realizable value. The cost is
computed on First In First Out basis. The cost includes purchase price, inward freight and other incidental
expenses net of taxes wheraver applicable.

3.14 Revenuerecognition
a) Revenuefrom contractwith customers

Effective April 01%, 2018, the Company has adopted Ind AS 115 “Revenue from Contracts with
Customers” using the cumulative catch up transition method, applied to contracts that were not
completed as of April 01%, 2018. In accordance with the cumulative catch up transition method, the
comparatives have not been retrospectively adjusted. The effect on adoption of Ind AS 115 was not
material,

Revenue from providing of services is recognised in the accounting period in which the services are
rendered. For fixed-price contracts, revenue is recognised based on the actual service provided to
the end of the reporting period as a proportion of the total services to be provided.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances
change. Any resulting increases or decreases in estimated revenues or costs are reflected in profit or
loss in the period in which the circumstances that give rise to the revision become known by
management.

The Company accounts for demurrages based on the expected amount of the claim to be received
only when itis highly probabie that there will not be a significant reversal of revenue in a future period.

b) Interestand dividends
Interest income is recognized on time proportionate basis using the effective interest method.

Dividend income is recognized when the entity's right (as a shareholder) to receive payment is
established.

3.15 Leases
As alessee

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the
Company as lessee are classified as operating leases. Payments made under operating leases (net
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line basis over the period of the lease unless the payments are structured to increase in line with
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Asalessor

Lease income from operating leases where the Company is a lessor is recognized in income on a
straight-line basis over the lease term unless the receipts are structured to increase in line with
expected general inflation to compensate for the expected inflationary cost increases.

3.16 Foreign currency transactions

The functional currency of the Company is Indian Rupees which represents the currency of the economic
environmentin which it operates.

Transactions in currencies other than the Company's functional currency are recognized at the rates of
exchange prevailing at the dates of the transactions. Monetary items denominated in foreign currency at
the year end and not covered under forward exchange contracts are transiated at the functional currency
spotrate of exchange at the reporting date.

Any income or expense on account of exchange difference between the date of transaction and on
settlement or on translation is recognized in the profit and loss account as income or expense.

Non - monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Transiation difference on such assets and
liabilities carried at fair value are reported as part of fair value gain or loss.

3.17 Employee Benefits
Shortterm employee benefits:-

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognized in respect of employees’ services up to the end of the reporting period and are measured at
the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employee benefit obligations in the balance sheet.

Long-Term employee benefits

Compensated expenses which are not expected to occur within twelve months after the end of period in
which the employee renders the related services are recognized as a liability at the present valug of the
defined benefit obligation at the balance sheet date.

i Defined contribution plans
Provident Fund

All employees of the Company are entitled to receive benefits under the Provident Fund, which is a
defined contribution pian. Both the employee and the employer make monthly contributions to the plan at
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3.18

a predetermined rate of the employees' basic salary. These contributions are made to the fund
administered and managed by the Government of India.

The Company's contribution is expensed in the Statement of Profit and Loss. The Company has no
further obligations under these plans beyond its monthly contributions.

Defined benefit plans
Gratuity

The Company provides for gratuity obligations through a defined benefit retirement plan (the ‘Gratuity
Plan’) covering alt employees. The Gratuity Plan provides a lump sum payment to vested employees at
retirement or termination of employment based on the respective employee salary and years of
employment with the Caompany. The Company provides for the Gratuity Plan based on actuarial
valuations in accordance with ind AS 19, “Employee Benefits “The Company makes annual contributions
to the LIC of India for the Gratuity Plan in respect of employees. The present value of obligation under
gratuity is determined based on actuarial valuation using Project Unit Credit Method, which recognizes
each period of service as giving rise to additional unit of employee benefit entilement and measures each
unit separately to build up the final obligation.

Leave Encashment

The Company provides for the liability at period end on account of un-availed earmned leave as per the
actuarial valuation as per the Projected Unit Credit Method.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is inciuded in employee benefit expense in the
statement of profit and loss.

Re-measurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if
applicable) and the return on plan assets (excluding net interest as defined above),are recognized in
other comprehensive income except those included in cost of assets as permitted in the period in which
they occur and are not subsequently reclassified to profitor loss.

The retirement benefit obligation recognized in the Financial Statements represents the actual deficit or
surplus in the Company's defined benefit plans. Any surplus resuiting from this calculation is limited to the
present value of any economic benefits avaiiable in the form of reductions in future contributions to the
plans.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying
asset are capitalized as part of cost of such asset. Other borrowing costs are recognized as an expensein
the period in which they are incurred.

Borrowing costs consists of interest and other costs that an entity incurs in connection with the borrowing
offunds.
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3.19

3.20

3.21

3.22

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting pericd, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash fiows estimated to settle the
present obligation, its carrying amountis the present value of those cash flows.

Contingent assets are disclosed in the Financial Statements by way of notes to accounts when an inflow
of economic benefits is probable.

Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts, unless
possibility of an outflow of resources embodying economic benefitis remote.

Cash Flow Statement

Cash flows are reported using the indirect method. The cash flows from operating, investing and financing
activities of the Company are segregated.

Earnings per share

Basic earnings per share are computed by dividing the net profit after tax by the weighted average
number of equity shares outstanding during the period. Diluted eamnings per share is computed by
dividing the profit after tax by the weighted average number of equity shares considered for deriving basic
earnings per share and also the weighted average number of equity shares that could have been issued
upon conversion of ail dilutive potential equity shares.

Income taxes

The income tax expense or credit for the period is the tax payable on the current period's taxable income
based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses, if any.

The currentincome tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at the end of the reporting period. Management periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is subject to interpretation. it establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the Standalone Financial
Statement. However, deferred tax liabilities are not recognized if they arise from the initial recognition of
goodwill. Deferred income tax is also not accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that at the time of the transaction affects neither
accounting profit nor taxable profit {tax loss). Deferred income tax is determined using tax rates (and
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laws) that have been enacted or substantially enacted by the end of the reporting period and are expected
to apply when the related deferred income tax asset is realized or the deferred income tax liability is
settled.

The carrying amount of deferred tax assets are reviewed at the end of each reporting period and are
recognized only if it is probable that future taxable amounts will be available to utilize those temporary
differences and losses.

Deferred tax liabilities are not recognized for temporary differences between the carrying amount and tax
bases of investments in subsidiaries, branches and associates and interest in joint arrangements where
the Company is able to control the timing of the reversal of the temporary differences and it is probable
that the differences will not reverse in the foreseeable future.

Deferred tax assets are not recognized for temporary differences between the carrying amount and tax
bases of investments in subsidiaries, associates and interest in joint arrangements where it is not
probable that the differences will reverse in the foreseeable future and taxable profit will not be available
against which the temporary difference can be utilized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax
assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends
either to settie on a net basis, or to realize the asset and settle the liability simultaneously.
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5 Capital Work-in-Progress (Tin Lakhs)

Costs Vesseland

Barge Dry Dock
As atApril 1,2017 108.97
Additions 111.71
Capitalised During the year (108.97)
AsatApril 1,2018 111.71
Additions 128.23
Capitalised During the year {111.71)
As atMarch 31,2019 128.23
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6 Non-Current Financial Assets - Investments

Investments

A}
{1}

(i)

(iit)

B)

C)

D)

E)

Investments in Equity Instruments

Investmant in Equity Instruments
of Subsidiarias {Unquoted, At Cost)
USL Shipping DMCEST

Shakli Clearing Agency Pvt Ltd

USL Lanka Logistic Pvt Ltd

Investmants in Equity instruments
of other entities (Unquoted, FVOCI)
Great United Energy Pvt. Ltd.

Less: Provision for diminution in
value of investment

Aluminium industries Lid

Investments in Equity instruments
of other entities (Quoted, FVTOCI)
Canara Bank

Punjab National Bank Limited
Abbott India Limited

R System intemational Limited

GMR Infrastructure Limited

Investments in preference shares
{Unquoted, at Amortised Cost)
8.15% L&T Finance Holdings Limited
7.50% Tata Capital Limited

7.75% Tata Capital Limited

Investments in Tax Free Bonds

%’l‘:‘!"ﬁ%‘%ﬁh%rﬁ?ﬁ Blgf%?ogr%seﬂl Corporation Limited

Indian Railway Finance Corporation Limited
National Bank For Agriculture and Rural Development
National Highway Authority of India

Investments in Debentures
{Unquoted, at Amortised Cost)
HDB Financial Services Lid,

Investments in Mutual Funds
{Unquoted, FVTPL)

Avendus Absolute Retum Fund - Class A2 September 15, 2017

Canara Robeco Fixed Maturity Plan (FMP)
Series B - Direct Growth
HDFC FMP 1124D June 2018 (1) - Reguiar Growth

Kolak FMP Series 232 (1137 Days) - Growth (Regutar Pian)
Kotak FMP Series 247 (1308 Days) - Growth (Regular Plan)
Reliance Low Duration Fund - Direct Growth Plan Growth Option

Tata FMP Series 56 -Scheme D - Regular Plan -Growth
Total

Aggregate Vaive of Quoted Investment
Aggregate Vaiue of Unquoted Investment
Provision for impairment

Total

No. of
Shares /
Units

1
11,56,320
21,50,000

36,00,000

45,000

5,700
18,410
1,227
27373
3,40,000

1,00,000
1,00,000
25,000

3,012
1,176
1,002
1,542

30

30,000

20,00,000
50,00,000
50,00,000
20,00,000

20,099
10,00,000

As at

March 31,

2019

125.42
800.00
93.01

360.00

(360.00)
4.50

16.60
17.58
89.63
13.65
67.32

1,000.00
1,000.00
250.00

30.77
1216
10.03
15.99

302.06

349.02

211.84
520.46
520.92
213.81
530.70
105.31

6,309.78

204.78
6,465.00
(360.00)
6,309.78

No. of
Shares /
Units

1
11,56,320
21,50,000

36,00,000

45,000

5,700
18,410
1,227

5,00,000

1.00,000
1.00,000

3,012
1,176
1,002
1,542

30,000

® in Lakhs)

As at
March 31,
2018

126.42
800.00
93.1

360.00

{360.00)
4.50

15.04
17.54
66.91

84.25

1,000.00
1,000.00

30.77
12.16
10.04
15.99

312.51

3,588.15

183.74
3,764 41
{360.00)
3,588.15
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6.1 Details of Subsidiaries

® in Lakhs)
Proportion of ownership
o cf:ﬁ:?r;fi o interest / voting rights
Name of subsidiary Principal Activity | and principal held by the Company
place of | Ag at March | As at March
business 31' 2019 31, 2018
{a) USL Shipping DMCEST Shipping and Logistics Dubai 100% 100%
{b) Bulk Shipping PTE Ltd.
{Subsidiary of USL Shipping DMCEST) Shipping and Logistics | Singapore 100% 100%
(c) Shakii Clearing Agency Private Limited Shipping and Logistics india 100% 100%
(d) USL Lanka Logistics Private Limited Shipping and Logistics Sri Lanka 100% 100%
7 Non Current - Financial Assets - Other @ in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Security Deposits
(i) Unsecured, considered good; 96.65 33.19
Other Bank Balance
(i) Bank deposits with more than 12 months maturity 257.18 236.85
Total 353.83 270.04
8 Income Tax Assets @in Lakns)
As at As at
Particulars March 31, March 31,
2019 2018
Income Tax Assets (Net) 1,368.61 1,004.89
Total 1,368.61 1,004.89
9 Others Non-Current Assets Rin Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Capital Advances 7.77 -
Total 7.77 -
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10  Inventories (T in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
inventories (Valued at lower of cost
and net realisable value)
Stores, Spares and Consumables 324.23 243.31
Total 324.23 243.31
11  Current Financial Assets - Investments {Tin Lakhs)
As at As at
No of
Particulars March 31, March 31,
Shares/ Units 2019 2018
Investments in Mutual Funds (Unquoted, FVTPL)
Investments in Mutual Funds (refer details below) 2,096.40 5,092.43
Investment in Commercial Paper
(Unquoted, amortised Cost)
IFL Wealth Finance Limited - CP 100 497.72 -
Total 2,594.12 5,092.43
No of As at No of As at
Particutars Shares / March Shares / March
Units 31, 2019 Units 31, 2018
Investment in Mutual Fund {Unquoted, FVTPL)
Canara Robeco Savings Plus Fund- Regular Growth -FR-GP 12,36,733 361.52 56,83,895 1,545.22
Canara Robeco Corporate Bond Fund Regular Growth 80,746 12.00 80,746 11.25
ICICI Prudential Mutual Fund Banking & PSU Debt Fund- Growth - - 2,09,183 41.79
ICIC| Prudential Mutual Fund Savings Fund Growth - - 7,568 19.71
Canara Robeco Liquid Fund - Reguiar Growth 6,684 150.58
Canara Robeco Yield Advantage Fund- Regular Growth - - 44 24 831 727.19
ICIC! Prudential Corporate Bond Fund - Growth 82,31,796 1,572.30 98,486,470 1,754.64
ICIC1 Prudential Corporate Bond Fund - - 12,97,844 226.76
HDFC FMP 1184D - - 50,00,000 665.23
ICIC! Prudential FMP -Series 82-103 Days Plan - - 10,00,000 100.64
Investment in Commercial Paper (Unquoted, Amortised Cost )
IIFL. Wealth Finance Limited 100 497.72 - -
Total 2,594.12 500243
Aggregate Value of Quoted Investment - -
Aggregale Value of Unquoted investment 2,594.12 5,092.43
Total 2,594.12 5,092.43
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12 Current Financial Assets - Trade Receivables

R in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Unsecured, considered good* 5,330.10 7,128.37
Less: allowance for Expected Credit Loss (ECL) (266.51) (356.42)
Total 5,063.59 6,771.95

* The amount includes trade receivables due from Essar Power Gujarat Ltd. (EPGL) of ¥ 1954.34 lakhs outstanding
for more than one and half year as on the reporting date. There is no recovery till the date of audit. However based on
discussions with the customer and balance confirmation received from party, the management believes that no
provision for doubtful debts is required to be made against this receivable as the full amount is expected to be
received.

** There were no trade receivables which had significant increase in credit risk or which were credit impaired during

the year.

13 Current Financial Assets - Cash and cash equivalents

@ in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Balance with banks in currents accounts 1,660.42 2,031.29
Cash on hands 4.08 3.53
Total 1,664.50 2,034.82
14  Current Financial Assets - Loans @in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Unsecured, considered good
Loans to employees 1.05 4.54
Total 1.05 4.54
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15 Current Financial Assets - Other Assets

® in Lakhs}
As at As at
Particulars March 31, March 31,
2019 2018
Unsecured, considered good
Security Deposits 0.46 59.44
Total 0.46 59.44
16  Other Current Assets
(T in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Unsecured, considered good
Advance to suppliers 632.02 353.30
Pre-paid expenses 150.82 165.94
Balance with Government authorities 283.33 145.59
Employee benefit plan assets -Leave Encashment (net) 199.93 133.64
Employee benefit plan assets -Gratuity ( net ) 40.78 25.59
Total 1,306.88 824,06
17 Share Capital
Authorized
A) Equity Shares of T 10 each
No. of
Particulars Shares Zin Lakhs
As at April 1, 2017 485,00,000 4,850.00
Increase during the year - -
As at March 31, 2018 485,00,000 4,850.00
increase during the year - -
As at March 31, 2019 485,00,000 4,850.00

66




66" Annual Report 2018-2019

Notes to the Standalone Financial Statements for the year ended March 31, 2019

B) Preference Shares

No. of
Particulars Shares Zin Lakhs
Preference Shares of Rs. 100 sach
As at April 1, 2017 2,00,000 200.00
Increase during the year - -
As at March 31, 2018 2,00,000 200.00
Increase during the year - -
As at March 31, 2019 2,00,000 200.00
Preference Shares of Rs. 10 each
As at April 1, 2017 70,00,000 700.00
Increase during the year - -
As at March 31, 2018 70,00,000 700.00
Increase during the year - -
As at March 31, 2019 70,00,600 700.00
C) Unclassified Shares
No. of
Particulars Shares Tin Lakhs
As at April 1, 2017 30,00,000 300.00
Increase during the year - -
As at March 31, 2018 30,00,000 300.00
Increase during the year - -
As at March 31, 2019 30,00,000 300.00
Issued and Subscribed and fully paid up shares of Rs.10/- each:
Movement in Equity Share Capital [ in Lakhs)
No. of
Particulars Shares Tin Lakhs
As at April 1, 2017 46,18,745 461.87
Less: Share issued/ bought back during the year - -
As at March 31, 2018 46,18,745 461.87
Less: Share issued / bought back during the year - -
As at March 31, 2019 46,18,745 461.87
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Rights, preference and restrictions attached to the shares

The Company has only one class of equity shares having par value
shares is entitied to one vote per share with a right to receive per s

in the event of liquidation, the equity shareholders are entitled to receive remaining assets of Company (after

of ¥ 10/- per share. Each holder of equity
hare dividend dectared by the Company.

distribution of all preferential amounts)in the proportion of equity shares held by the Shareholders.

The Board of Directors, in their meeting held on May 1

The total dividend outgo shall be aggregating to%
dividend tax of ¥ 118.69 Lakhs (P. Y.%94.04 Lakhs).

(i)

6, 2019 recommended, a dividend of¥ 12.50 per equity
share for the year ended March 31, 2019, subject to the approval of members in the Annual General Meeting .
696.04 Lakhs ( P. Y. ¥ 555.92 Lakhs ) including corporate

Shareholders holding more than 5 percent of Equity Shares and Shares held by heolding company

As at As at
Particulars March 31, March 31,

2019 2018
Oricon Enterprises Limited ( Holding Company ) No. of share held 29,69,552 20,69,552
% of Holding 64.29% 64.29%
Logiscor Ltd No. of share held 5,47,297 547,297
% of Holding 11.85% 11.85%
Sujata Parekh Kumar (Parekh Family Trust) No. of share held 3,68,647 3,68,647
% of Holding 7.98% 7.98%

(i)  Shares held by holding/ultimate holding company and for their subsidiary/associate

As at As at
Particulars March 31, March 31,

2019 2018

Oricon Enterprises Limited, the holding company:

Equity shares of ¥10/-each fully paid 29,69,552 29,689,552

(iif) Aggregate number of bonus shares issued, share issued for consideration other than cash and shares
bought back during the period of five years immediately preceding the reporting date:

March 31, | March 31, | March 31, | March 31, | March 31,
Particulars 2018 2017 2016 2015 2014
: No. of shares | No. of shares | No. of shares | No. of shares| No. of shares
Equity Shares of T 10/- each - 4,10,473| 8,87,510 - -
fully paid bought back
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18  Other Equity

{Tin Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Capital Reserve (on amalgamation) (184.24) (184.24)
Capital Redemption Reserve 865.05 865.05
General Reserve 5,913.66 5,913.66
Retained Earnings 26,592.59 26,459.65
Equity Instruments through Other Comprehensive Income 83.05 43.00
33,270.11 33,097.12
{l) Capital Reserve
@ in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
As at the beginning of the year {184.24) (184.24)
add: movements during the year - -
As at the end of the year {184.24) (184.24)
(ii) Capital Redemption Reserve
{Xin Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
As at the beginning of the year 865.05 B65.05
As at the end of the year 865.05 865.05
{iii) General Reserve
(R in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
As at the beginning of the year 5,913.66 5,913.66
Premium on buy back of shares - -
As at the end of the year 5,913.66 5,913.66
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{iv) Retained Earnings

(R in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Opening Balance 26,459.65 26,204.14
Add :
Profit for the year 723.78 1,069.16
Other Comprehensive income - remeasurement of defined benefit (34.17) 20.22
Transfer from Equity Instrument - OCI 0.16 -
Dividend Paid {461.87) (692.81)
Tax on Dividend {94.96) {141.06)
As at the end of the year 26,592.59 26,459.65
(vi) Equity Instruments through Other Comprehensive income
(Tin Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Opening Reserve 43.00 62.01
During the year 40.21 {19.01)
Transferred to retained eaming (0.16) -
As at the end of the year 83.05 43.00
19  Non-Current Financial Liabilities - Borrowings
(X in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Term Loans from banks
Indian rupee foan (refer note a below) - 875.57
ECB Loan (refer note b below) 127.07 1,260.81
Total 127.07 2,136.38

a. Rupee Loan from ICICI Bank is secured against Exclusive charge over the floating crane 'Unicrown’,
assignment of insurance poiicies of the crane and lien on fixed deposit of ¥ 25.00 lakhs. Tenor for the loan is

7 years. Interest rate during the year were average 7% p.a.
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b. ECB Loan from State Bank of India are secured against Exclusive charge over two barges of the Company
and Floating Crane Pontoon - "Unipride®, assignment of insurance policy of barges and floating crane
hypothecated, and lien on fixed deposit of ¥ 190.59 lakhs. Interest rate during the year was average 7% p.a.

Maturity Profile ®in Lakhs})
ECB Rupee Term
Maturity betwsen April 1 to March 31 of Loan Loan from
from Bank Bank
F.Y. 2019-20 533.83 900.00
F.Y. 2020-21 127.07 -
Total 660.90 800.00
20 Deferred Tax Liabilitias (Net) X in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Deferred Tax Liabilities
On account of depreciation 2,417.63 2,199.26
Fair Value of Investment 239.21 165.25
Processing Fees 10.77 22.29
Dry Dock 50.68 818.97
Deferred Tax Assets
Expected Credit Loss 93.13 123.36
Total 2,625.16 3,082.41
21 Current Financlal Liabilities - Trade Payables (T in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Trade Payables
{a) Dues to Micro and Small Enterprises 39.38 72.83
{b} Dues to Other Creditors 4,327.76 5,294.40
Total 4,367.14 5,367.23
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Micro, small and medium enterprises disclosures -

As at As at
Particulars March 31, March 31,
2019 2018
(a) the principalamountand the interest due thereon remaining
unpaid to any supplier at the end of each accounting year; 39.38 72.83
(b) the amount of interest paid by the buyer in terms of section 16 of
the Micro, Small and Medium Enterprises Development Act, 2006 - =
(27 of 2006), along with the amount of the payment made to the
supplier beyond the appointed day during each accounting year,
{c) the amount of interest due and payable for the period of delay in
making payment (which has been paid but beyond the appointed - :
day during the year) but without adding the interest specified under
the Micro, Small and Medium Enterprises Development Act, 2006
(d)  the amount of interest accrued and remaining unpaid at the end of - -
each accounting year; and
{e) the amount of further interest remaining due and payable even in
the succeeding years, until such date when the interest dues
above are actually paid to the small enterprise, for the purpose of - =
disallowance of a deductible expenditure under section 23 of the
Micro, Small and Medium Enterprises Development Act, 2006.
22  Current Financial Liabilities - Other Liabilities {Xin Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
a) Current maturities of long-term debts 1,433.83 1,132.51
b) Interest accrued but not due on borrowings 52.96 14.48
c) unpaid dividends 0.05 0.06
d) Salary Payable 118.90 198.79
Total 1,605.74 1,345.84
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23  Other Current Liabilities

{Tin Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
TDS Payable 75.21 89.73
ESIC payable 0.09 0.23
Professional tax payable 0.31 0.66
Provident fund payable 6.57 14.10
Goods and Service Tax payable 14.12 129.65
Total 96.30 234.37
Revenue from Contract with Customers @in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Revenue from contract with Customers
Port Services - 6,615.46
Transportation - 1,809.45
Supply of tangible goods for services - 14.86
Business Support Services - -
Port Service - Sri Lanka Division - 248.88
Goods Transport Service-Road * 6,345.38 4,633.15
Leasing / Rentai Services ( Barges ) * 31.70 31.96
Leasing / Rental Services { Shore Equipments ) 286.18 162.68
Maintenance and Repair Service 20.00 -
Support Services to other Mining 52.46 -
Water Transport Service * 22,551.43 18,123.39
Water Transport Service - Sri Lanka Division* 2,421.89 2,007.77
Total 31,709.04 33,647.60

“These services were included in port services/ transportation as per classification under service tax regime upto
June 30, 2017. With effect from July 1, 2017, these services are classified as per GST regime.
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For the year ended
Reconciliation with Contract Price March 31, 2019
Contract Price 32,583.71
Less: Demurrages 874.67
Revenue recognised 31,709.04
25 Other Income @ in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018

Interest Income
Bank Deposits 54.17 18.65
Other Investments 35.64 5.06
Income Tax Refund 61.11 -
Dividend Income
Non current Investment - others 158.18 145.13
Profit /(loss) on sale of fixed assets (net) (202.47) {99.29)
Profit On sale of Investment 230.86 575.57
Change in Fair Value Measurement 193.69 (232.27)
Other Non operating income 34.84 11.60
Expected Credit Loss Reversal 89.91 16.35
Total 655.93 440.70
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26

Direct Operating Cost

®in Lakhs)

As at As at
Particulars March 31, March 31,

2019 2018
Consumption of stores and spares parts 1,273.62 1,251.88
Vessel Expense 2,104.58 1,843.54
Port Expense 169.64 138.86
Repairs and maintenance 323.82 738.88
Dumper and Tipper, Pay loader and Excavator expenses 515.11 B37.07
Fuel Charges 6,020.75 6,564.74
Port dues and other expense 3,374.66 3,259.07
Barges and tug hire charges 665.01 1,249.46
Machinery Charges 895.04 844.18
Transportation 6,355.34 5,334.96
Railway Freight 1.75 2.39
Demurrage Charges - 673.45
Shortages 491.25 326.22
Stevedoring Charges 414.79 435.10
Handling Charges 286.98 306.64
Storage Charges 232.85 251.63
Water Charges 69.82 76.61
Security Charges 48.73 55.73
Weighment Charges 47.87 87.58
Jetty Utilisation Charges 193.32 196.28
Jetty Repairing & Maintenance 24.48 0.00
Insurance 252.86 250.78
Bad Debts 129.10 -
Total 23,891.37 24,725.06

—_—————
27 Employee benefits expenses (% in Lakhs)

As at As at
Particulars March 31, March 31,

2019 2018
Salaries and allowances 1,327.98 1,538.37
Contribution to Provident and other funds 94.44 183.84
Staif welfare expenses 3.89 4.79
Managerial remuneration 331.51 369.42
Total 1,757.82 2,096.42
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28 Finance costs

(Tin Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Interest paid on Term loans 190.81 226.31
Interest paid on other borrowings 14.93 7.16
Bank and other finance Charges 16.05 11.21
Processing Fees amortization 33.60 23.26
Interest to Related Parties (USL DMCEST) 177.84 13448
Total 433.23 402.43
29 Depreciation and Amortization
[®in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Depreciation 4,632.11 4,231.61
Amortization - 29.93
Total 4,632.11 4,261.54
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30 Other Expenses

{%in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018

Rent 140.99 117.86
Repairs and Maintenance - Building 9.75 14.59
Repairs and Maintenance - others 25.45 29.27
Insurance 7.48 15.58
Postage, courier and telephone charges 4.25 4.81
Vehicle Expenses 133.05 123.26
Rates and taxes 14.27 27.17
Director sitting Fees 1.20 1.42
Donation 1.01 1.64
Donations to Political Parties 100.00 -
Brokerage and Commission 0.25 0.50
Legal and Professicnal charges 176.35 185.93
Foreign exchange fluctuations 121.68 38.39
Payment to Auditors 9.13 9.33
Travelling expenses 163.25 123.82
Advertisement Charges 12.68 11.28
Miscellaneous expenses 2.56 443
Printing and Stationery 19.97 18.12
Corporate Social Responsibility Expense 42.00 110.00
Communication Expense 29.59 35.69
Office Expense 25.48 22.74
Conference Participation fees - 0.48
Entertainment Expense 4.46 3.68
Gift Expense 4.40 5.27
Books, Periodicals and Subscriptions 1.50 1.55
Amalgamation Expenses - 3.97
Electricity Charges 23.48 25.60
Total 1,074.23 936.38
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KY | Earning Per Share )
X in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Profit/(Loss) for the year for basic earnings per share 723.78 1,069.16
Profit/(Loss} for the year adjusted for diluted eamings per share 723.78 1,069.16
Weighted average number of shares for basic earnings per share 46,18,745 46,18,745
Weighted average number of shares for diluted eamings per share 46,18,745 46,18,745
Basic eamnings per Share (in Rupees per share) 15.67 23.15
Diluted earnings per Share (in Rupees per share) 15.67 23.15

32

Basic Profit/(loss) per share is calculated by dividing the Profit/(loss) for the year attributable to ordinary equity
holders of the Company by the weighted average number of ordinary shares outstanding during the year.

Diluted Profit/(loss) per share are calculated by dividing the Profit/(loss) attributable to ordinary equity holders of
the Company by the weighted average number of ordinary shares outstanding during the year plus the
weighted average number of ordinary shares that would be issued on conversion of all the dilutive potential
ardinary shares into ordinary shares.

Critical accounting estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition, will
seldom equal the actual resuits. This note provides an overview of the areas that involved a higher degree of
judgment or complexity, and of items which are more likely to be materially adjusied due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information about each of
these estimates and judgments is included in relevant notes together with information about the basis of
calculation for each affected line item in the financial statements.

1. Estimation of useful life of property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The
charge in respect of periodic depreciation is derived after determining an estimate of an asset's
expected useful life and the expected residual value at the end of its life. The useful lives and residual
values of the Company's assets are determined by the Management at the time the asset is acquired
and reviewed periodically, including at each financial year end. The lives are based on historical
experience with similar assets as well as anticipation of future events, which may impact their life, such
as changes in technology.

2. Estimation of defined benefit obligation

The obligation arising from defined benefit plan is determined on the basis of actuarial assumptions.
Key actuarial assumptions include discount rate, trends in salary escalation, actuarial rates and life
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expectancy. The discount rate is determined by reference to market yields at the end of the reporting
period on government bonds. The period to maturity of the underlying bonds correspond to the probable
maturity of the post-employment benefit obligations.

3. Estimation of Revenue Recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts.
The use of the percentage-of-completion method requires the Company to estimate the efforts or costs
expended to date as a proportion of the total efforts or costs to be expended. Efforts or costs expended
have been used to measure progress towards completion as there is a direct relationship between input
and productivity. Provisions for estimated losses, if any, on uncompleted contracts are recorded in the
period in which such losses become probable based on the expected contract estimates at the reporting
date.

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances.

33. The Company had entered into an agreement with Gujarat Maritime Board (GMB) vide agreement dated
October 07, 1998 and was obtained license to deveiop, complete, construct, renovate and use existing
jetty/wharf including construction of offshore and onshore goods facilities and right to use jetty for 10
years on guarantee of minimum cargo to be handled 4 lakhs M.T. p.a. or minimum wharfage of ¥ 120
lakhs p.a. payable to GMB. GMB had extended the right to use jetty for a further period of 5 years i.e.
February 23, 2010, with stiputation of minimum guaranteed wharfage of ¥ 120 lakhs p.a. The GMB vide
letter dated December 18, 2015 had granted extension of the license period for 5 years from
February 23, 2015 for the use of 101 M jetty at Navlakhi. As per the latest terms of the agreement, there
is stipulation of minimum cargo of 4 lakhs tonnes to be handled by the company and ifthere is a short
fall in handling the minimum cargo, then in that case, the company will have to pay additional wharfage
at prevailing wharfage rate for the short fall of such minimum guaranteed cargo.

34, Balances of certain debtors, creditors and advances for which confirmations have not been received,
are subject to reconciliation / settlement. However the management is of the opinion that the impact on
such reconciliation will not be material.

35. During the year, Company has recognised the following amounts in the financial statements as per IND
AS 19 "Employee Benefits™

a) Defined Contribution Plan

Contribution to Defined Contribution Plan, recognised are charged off for the year as under :

For the year ended Forthe year ended
March 31,2019 March 31,2018
Employer's Contribution to Provident Fund 70.33 899.97
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b} Defined BenefitPlan

The employees' gratuity fund scheme is managed by LIC which is a defined benefit plan. The present
value of obligation is determined based on actuarial valuation using the Projected Unit Credit Method,
which recognises each period of service as giving rise to additional unit of employee benefit entitliement
and measures each unit separately to build up the final obligation.

® in Lakhs})

For the Year For the Year

Actuarial Assumptions Ended Ended
March 31, 2019 | March 31, 2018

Discount rate (per annum) 0.08 0.08
Withdrawal Rate 0.05 0.01
Normai Retirement Age 60 Years 60 Years
Average Future Service 15.00 15.00
Salary Escalation 0.05 0.05

Mortality rate as given under Indian Assured Lives Mortality (2006-08) Ultimate Retirement Age 58 year.

Table showing changes in present value of obligations :

Present value of obligation as at the beginning of the year 346.04 289.98
Current Service Cost 25.02 26.95
Interest Cost 24.24 20.20
Benefits payments from planned assets {197.96) (41.26)
Actuarial {gain)/ loss on obligations 25.66 50.17
Present value of obligation as at the end of the year 223.00 346.04

Table Showing Changes in The Fair Value of Plan Assets :

Fair value of plan assets at beginning of the year 371.63 312.89
Employer Contribution 68.46 56.27
Interest income 19.00 24.03
Benefit payments from planned assets (186.79) (41.26)
Benefit payments from employer -
Remeasurements - Return on Assels {8.51) 19.71
Fair value of plan assets at year end 263.79 371.63
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Table Showing Actuarial Gain /Loss -Plan Assets :

Actual return of plan assets 19.00 24.03
Expected return on plan assets 29.00 23.00
Excess of actual over estimated return on plan assets (10.00) 1.03
Actuarial (gain )/ loss-plan assets 34.17 30.47
Actuarial Gain/Loss recognised

Actuarial (gain) / loss for the period - Obligation 25.66 50.17
Actuarial (gain) / loss for the period - Plan assets 8.51 (19.71)
Total (gain} / loss for the period 34.17 30.47
Actuarial {gain) / loss recognized in the period 34.17 30.47
The amounts to be recognized in Balance Sheet and Statement of Profit and Loss:

Present value of obligation as at the end of the period 223.00 346.04
Fair value of plan assets as at the end of the period 263.79 371.63
Funded Status 40.79 25.59
Net asset / (liability) recognised in Balance Sheet 40.79 25.59
Maturity profile of defined benefit obligation :

Year 1 48.65 70.63
Year 2 21.70 18.74
Year 3 17.79 24.90
Year 4 14.61 16.01
Year 5 15.58 18.85
Year 6 89.11 13.66
Year 7 89.11 31.57
Year 8 89.11 20.44
Year 9 89.11 13.52
Year 10 89.11 26.69
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invastment Detalils

The Company's planned assets are managed by Life insurance Corporation of india.

The estimates of rate of escalation in salary considered in actuarial valuation, takes into account infiation,
seniority, promotion and other relevant factors including supply and demand in the employment market. The

above information is certified by the Actuary.

36 Commitments and Contingencies

(a) Contingent Liabilities not provided for in respect of :

(T in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
(i) Income Tax Matters 2.29 2.29
{ii) Service Tax Matters* 100.64 -

*Show Cause Notice F.No. CGST/Audit-I/Gr-23/USL/347/2017/597 dated Octaber 05, 2017 issued by Joint
Commissioner (GST), Audit -I, was issued demanding Service Tax of ¢ 100.64 lakhs and interest and
penalty thereon an account of fuel supplied by Company for Floating Cranes for the period from F.Y. 2012-13
to F.Y. 2015-16 {upto June 2015). On adjudication of the said Show Cause Notice, the Joint Commissioner
dropped the proceedings of Show Cause Notice vide his Order F.N. V/CGST/Mum South/Adj/USL Logistics
Pvt. Ltd/06/2017-18/4503 dated May 22, 2018. The Department {Deputy Commissioner, Div-ll, CGST,
Mumbai South) has appealed before the Commissioner of Central Tax (Appeals) against the order of Jaint

Commissioner. The matter is pending for hearing.

(b) Capital Commitments

T in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
1 Estimated amount of contracts remaining to be executed on capital
account and not provided for (net of advances) 279.73 304.33
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37  Disclosures as required by Ind AS - 24 "Related Party Disclosures™

(i) Name and description of related parties

Relationship Name of related Party

(a) Holding Compnay Oricon Enterprise Limited

(b) Subsidiary of holding company Oricon Properties Private Limited

(c) \é\ml‘l)s; 2;;:ed subsidiary USL Shipping DMCEST, Dubai
Bulk Shipping Pte Ltd.
(Subsidiary of USL Shipping DMCEST)
Shakti Clearing Agency Pvt. Ltd.
USL. Lanka Logistics (Private) Lid.

(d) Key management personnel Mr. S J Parekh (Chairman and Managing Director)
(KMP) Mrs. Sujata Parekh Kumar (Joint Managing Director)

Mr. Paras Dakalia (Director Finance)

Captain Dinyar P Karai (Director and CEQ)

Mr.Nagendra Agarwal (Company Secretary)

"Mr.Manish Holani (Director Commercial and Operations)

(With effect from November 14, 2018)

(e) Entities in which KMPs have Elian Trading Company Private Ltd
controlling interest Practical Financial Services Private Limited

Sunil Family Trust
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(i) The transactions entered into with the related parties during the year along with related balances as

at March 31, 2019 are as under: @ in Lakhs)
Particulars 2018 -19 2017 - 18
Revenue
Shakti Clearing Agency Private Limited 13.28 -
Rent Paid
Sunil Family Trust 4.20 1.05
Practical Financial Services Private Limited 2.04 8.16

Purchase of Goods, Services and Facilities

Elian Trading Company Private Limited 41.43 34.80

Shakti Clearing Agency Private Limited 155.34 212.49

USL Shipping DMCEST - 2,273.87

Interest Paid

USL Shipping DMCEST 120.79 105.94

Service Charges

USL Lanka Logistics (Private) Limited 25.16 12.81

Misc. Vessel Charges (Vessel Expenses)

USL Lanka Logistics (Private) Limited 10.48 5.30

Reimbursement of Expenses

USL Lanka Logistics (Private) Limited 572.38 370.97

Sunil Family Trust 0.69 0.76

Practical Financial Services Private Limited 0.09 0.31

Shakti Clearing Agency Private Limited 11.94 11.73

(T iniakhs)

Particulars 2018 -19 2017 - 18

Remuneration to key managerial personnel

Mr. Sevantilal J. Parekh 68.71 124.70
Mrs.Sujata Parekh Kumar 71.40 70.75
Capt.Dinyar Karai 92.40 82.40
Mr. Paras Dakalia 78.90 81.58
Mr. Nagendra Agarwal 33.22 48.33
Mr. Manish Holani 20.09 -

*The above remuneration excludes provision for gratuity and leave encashment which is provided on an overall
basis for the Company.
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(iii) The transactions entered into with the Holding Company during the year along with related

balances as at March 31, 2019 are as under:

(¥ in Lakhs)
Particulars 2018-19 2017-18
Final Dividend paid 296.96 44543
(iv) Balances with Related Parties:
(¥ in Lakhs)
Particulars 2018-19 2017-18
Trade Receivables
USL Lanka Logistics (Private) Limited 7.32 -
Shakti Clearing Agency Private Limited 19.22 63.82
Trade payable
Elian Trading Company Private Limited 8.92 10.09
Shakti Clearing Agency Private Limited 5.57 6.40
Practical Financial Services Private Limited - 0.03
USL Shipping DMCEST 1,964.46 2,302.42
USL Shipping DMCEST (Interest payable) 53.42 44,10
USL Lanka Logistics (Private) Limited - 11.23
Investment in equity shares
USL Shipping DMCEST 125.42 125.42
USL Lanka Logistics {Private) Limited 93.01 93.01
Shakti Clearing Agency Private Limited 800.00 800.00
Guarantees given
Shakti Clearing Agency Private Limited 120.00 120.00
38 Corporate social responsibility expenses:
{T in Lakhs)
Particul For the Year | For the Year
s ended ended
March 31, 2019 | March 31, 2018
Gross amount to be spent by the Company during the year 41.59 106.83
Unspent amount of earlier years 0.59 3.76
Amount spent during the year in cash (42.00) (110.00)
Unspent amount of current year 0.18 0.59
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39 Paymentto Auditors (excluding service tax and GST)

{T in Lakhs)
For the Year For the Year
Particulars ended ended
March 31, 2019 | March 31, 2018

Fees for statutory audit 7.00 7.00
Other Services 0.63 0.83
Tax Audit Fees 1.50 1.50
9.13 9.33

40 SegmentInformation:

The Company is in the business of operation of Ships and refated services incidental to the shipping. Dueto
the nature of business and risks and return profile; the business of the company is considered as a single
segment. Under geographical sector within India the revenue was I 28,287.15 Lakhs (P.Y. ¥ 31,390.95
Lakhs)and outside India T 2,421.89Lakhs (F.Y. ¥ 2,256.65 Lakhs).

4 Movement in financial liabilities included under financing activities in statement of cash flows :

(¥ in Lakhs)
Balance as on | Cash Inflow/ Non Cash Balance as on
April 1, 2018 (Outflow) Movement March 31, 2019
Amortisation | Foreign
Particulars of Exchange
Processing |Difference|
Fees
"Non current Borrowings

{(inciuding current maturities)" 3,268.89 (1,785.00) 33.60 43.41 1,560.90
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42 Income Tax

a Income Tax Expenses

{T in Lakhs)
For the Year For the Year
Particulars ied ended
March 31, 2019 | March 31, 2018
Current Tax
Current Tax expense 410.00 566.30
Deferred Tax
Increase (decrease) in Deferred tax Liability (457.25) 31.01
Total Income Tax Expenses (47.25) 597.31
b Reconciliation of tax expense and accounting profit multiplied by India's tax rate
R in Lakhs)
Particul For the Year For the Year
articulars ended ended
March 31, 2019 | March 31, 2018

Profit before tax as per financials 576.21 1,666.46
Ind AS adjustment (temporary difference) - -
Profit as per computation 576.21 1,666.46
Statutory Tax rate 0.35 0.35
Tax at the Indian Statutory tax rate 201.34 576.73
Adjusted for the effects of:
Depreciation difference 377.83 (14.41)
Incomes not taxable (175.73) (51.95)
Expenses disallowed 19.26 19.32
Others (12.71) 36.61
Income tax expense 410.00 566.30
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¢ Movementin Deferred Tax asset/ Deferred Tax Liability

X in Lakhs)
Movement in deferred Property Plant Fair value
Tax Assets / Liability & of Others Total
Equipment | financial assets

As at March 31, 2018 3,018.23 165.25 [(101.07) 3,082.41
Charged / (Credited) - - -
- To profit or loss (549.92) 73.96 18.71 {457.25)
- To Other comprehensive income - - - -
- To adjusted against opening balance - - - =
As at March 31, 2019 2,468.31 239.21 (82.36) 2,625.16

43 Financial risk management objectives and policies

The Company's principal financial liabilities comprise loans and borrowings, trade and other payables. The
main purpose of these financial liabilities is to finance the Company's operations and to provide guarantees
to support its operations. The Company's principal financial assets include trade and other receivables,
investments in Mutua! Fund and equity shares and cash and cash equivalents that derive directly from its
operations,

The Company's business activities expose it to a variety of financial risks, namely liquidity risk, market risks
and credit risk. The Company's senior management has the overall responsibility for the establishment and
oversight of the Company's risk management framework.

Management of Liquidity Risk

Liquidity risk Is the risk that the Company will face in meeting its obligations associated with its financial
liabilities. The Company's approach to managing liquidity is to ensure that it will have sufficient funds to meet
its Habilities when due without incurring unacceptable losses. in doing this, management considers both
normal and stressed conditions.

The foliowing table shows the maturity analysis of the Company’s financial liabilities based on contractually
agreed undiscounted cash flows as at the Balance Sheet date.
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(% in Lakhs)
Note Carrying Less than More than
garticulars Nos. Amount 12 Months 12 Months fotal

As at March 31, 2019

Borrowings 19 127.07 - 127.07 127.07
Trade payables 21 4,367.14 4,367.14 - 4,367.14
Other financial liabilities 22 1,605.74 1,605.74 1,605.74
As at March 31, 2018

Borrowings 19 2,136.38 - 2,136.38 2,136.38
Trade payables 21 5,367.23 5,367.23 - 5,367.23
Other financial liabilities 22 1,345.84 1,345.84 - 1,345.84

Management of Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other
price risk, such as equity price risk. Financial instruments affected by market risk include loans and

borrowings, deposits, FVTOCI investments.

The sensitivity analyses in the following sections relate to the position as at March 31, 2019 and

March 31 2018.

POTENTIAL IMPACT OF
RISK

1. Price Risk
Equity Price Risk

The Company is mainly
exposed to the price risk
due to its investment in
equity instruments and
mutual fund. The price risk
arises due to unceriainties
about the future market
values of these
investments.

The price risk arises due to
uncertainties about the
future market values of
these investments.

MANAGEMENT POLICY

SENSITIVITY TORISK

risk investments
company has calculated the impact as follows.

As an estimation of the approximate impact of price
instruments, the

equity
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(1) As at 31" March 2019,
the investment in equity
amounts to T 209.28 lakhs
(31st March 2018: ¥188.24
lakhs )

{ii) As at 31" March 2019,
the investment in mutual
fund amounts to T 4557.45
lakh (31* March 2018:
T 5404.94 lakhs)

2. Interest Rate Risk

"interest rate risk is the risk
that the fair value or future
cash flows of a financial
instrument will fluctuate
because of changes in
market interest rates. The
Company's exposure to the
risk of changes in market
interest rates relates

primarily to the
Company's long-term
debt  obligations  with

floating interest rates.

1) Libor :- Company has
Foreign currency loan with
Banks amounting to
T 660.90 lakh as at March
31, 2019 (X1296.77 lakh as
atMarch 31", 2018).

2) INR :- Company has
Indian Rupee loan from
banks amounting to ¥ 900 lakh
as at March 31%, 2019 (X 800
lakhasatMarch 31%,2018).

In order to manage its price
risk arising from
investments, the Company
diversifies its portfolio in
accordance with the limits
set by the risk management
policies.

The use of any new
investment must be
approved by the Director
Finance.

In order to manage its
interest rate risk The
Company diversifies its
portfolio in accordance with
the risk management policies.

(1) For equity instruments, a 10% increase in prices
would affect the profit by ¥ 20.92 Lakhs for year
ending March 2019 (318.80 lakh for year ending
March 2018} in other comprehensive income. A 10%
decrease in prices would have led to an equal but
opposite effect.

(i) For mutual fund, a 10% increase in prices would
affect the profit by ¥ 455.75 lakh for year ending
March 2019 (X 540.40 lakh for year ending March
2018) in profit and loss. A 10% decrease in prices
would have led to an equal but opposite effect.

1) Libor :- A 0.25 increase in interest rates would
affect the profit approximately by ¥ 7.63 lakhs for
year ended March 31%, 2019 (%7.74 lakh for year
ended March 31* 2018 ) due to additional interest
cost.A 0.25% decrease in interest rates wouid have
led to an egual but opposite effect.

2) INR :- A 0.25% increase in interest rates would
affect the profit approximately by T 2.40 iakhs for
year ended March 31, 2019 (0.25 lakh for year
ended March 31% 2018 ) due to additional interest
cost. A 0.25% decrease in interest rates would have
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Company has Fixed
deposits with Banks
amounting to ¥ 257.18
lakhs as at March 31st,
2019 (T 236.85 lakhs as at
March 31st, 2018). Interest
Income eamed on fixed
deposit for year ended
March 31st, 2019is ¥ 54.17
lakh (T 18.54 lakh at March
31,2018)

3. Foreign Currency Risk

Foreign currency risk is the
risk that the fair value or
future cash flows of an
exposure will fluctuate
because of changes in
foreign exchange rates.
The Company's exposure
to the risk of changes in
foreign exchange rates
relates primarily to the
Company's operating
activities, borrowings and
the Company’'s net
investments in foreign
subsidiaries.

The Company is exposed
to currency risk to the
extent that there is a
mismatch between the
currencies in which sales,
purchases and borrowings
are denominated. The
currencies in which the
company is exposed {o risk
are USD.

The Company follows a
natural hedge driven
currency risk mitigation
policy to the extent
possible. Any residual risk
is evaluated and
appropriate risk mitigating
steps are taken, including
but not limited to, entering
into forward contract and
interest rate swap.

led to an equal but opposite effect.
Fixed Deposits with banks have fixed interest rate.
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“The Company’s exposure to foreign currency risk at the end of the reporting period expressedin? is

given below" {Z in Lakhs)

Nature of Trasaction Currency Equivalent INR EquivalentINR

31stMarch 2019 31st March 2018
Borrowings UsD 691.71 2,333.31
Payables usD 2,011.21 2,364.41
Payables EURO 4.16 -
Receivables usD 586.49 369.54
Receivables LKR 7.32 -
investment in subsidiaries usD 188.42 177.17
Investmentin subsidiaries LKR 84.91 89.80

45 Capital Management
Management of Credit Risk

Credit risk is the risk that counter party will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Group is exposed to credit risk from its operating activities (primarily
trade receivables) and from its financing activities, including deposits with banks and financial institutions and
other financial instruments.

Trade Recelvables :

"Company’s exposure to credit risk primarily arises on account of its Trade receivables. Trade receivables
consist of few of customers spread across diverse geographical areas. A default on a trade receivable is
considered when the customer fails to make contractual payments within the credit period. This credit period
has been determined by considering the business environment in which the Company operates. The
Company considers dealing with creditworthy customers , where appropriate, as a means of mitigating the
risk of financial loss from defauits.

Provision for expected creditloss:

The Company provides for expected credit loss on trade receivables based on a provision matrix. This matrix
is a simplified basis of recognition of expected credit losses in case of trade receivables. The model uses
historical credit loss experience for trade receivables i.e. this model uses aging analysis of trade receivables
as at the reporting date and is based on the number of days that a trade receivables is past due. Receivables
that are more than 3 years old are considered uncollectible. Further for customers declaring bankruptcy,
100% provisioning is made i.e. such customers do not form part of this impairment exercise and provided for
separately.

Reconciliation of Trade Receivables

(T in Lakhs)
March 31, March 31,
Particulars 2019 2018
Gross Amount of trade receivables 5,330.10 7,128.37
Less: Expected Credit Loss (266.51) (356.42)
Carrying amount of trade receivables 5,063.59 6,771.95
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Capital Management

Capital includes issued equity capital and share premium and all other equity reserves attributable to the
equity holders. The primary objective of the Company's capital management is to maximize the sharehoider

value.
{® in Lakhs)
March 31, March 31,
Particulars 2019 2018

Borrowings 127.07 2,136.38
Current Maturities of Long Term Payables 1,433.83 1,132.51
Less : Cash and Cash equivalents {1,664.50) {2,034.82)
Total Debt (103.60) 1,234.07

Equity 33,731.98 33,558.99
Total Capital 33,731.98 33,558.99
Capital and Total debt 33,628.38 34,793.06
Gearing ratio (0.003) 0.04
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47 Fair value hierarchy

Fair Value Hierarchy and valuation technique used to determine fair value ;

A) YearEnding 31“March, 2019

X in Lakhs)
Financial Assets measured at Fair Value - recurring
Fair Value measurements at 31-03-2019 Note Nos. Level 1 Level 2 Level 3
Financial instrument measured at FVTPL
Mutual Fund and Commercial Paper 6 and 11 4,557.45
Financial instrument measured at FVTOCI
Equity Instrument 6 204.78 4.50
Total Financial Assets 204.78 4,557.45 4.50
[
B) YearEnding31“March, 2018 Rin Lakhs)
Financial Assets measured at Fair Value - recurring
Fair Value measurements at 31-03-2018 Note Nos. Level 1 Level 2 Level 3
Financial instrument measured at FVTPL
Mutual Fund 6 and 11 5,404.94
Financial instrument measured at FVTOCI
Equity Instrument 6 183.74 4.50
Total Financial Assets 183.74 5,404.94 4.50

The fair value of financial instruments referred above have been classified into three categories depending on
the inputs used in the valuation technique. The hierarchy gives the highest priority to quoted prices in active
market for identical assets or liabilities (level 1 measurements) and lowest pricrity to unobservable inputs (level 3
measurements). The categories used are as follows :

Level 1 : hierarchy inciudes financial instruments measured using quoted prices. This includes equity
instruments that have a quoted price.

Level 2 : The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques which maximise the use of observable market data and rely as little as possibie on entity-
specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is
includedinlevel 2.

Level 3 : If one or more of the significant inputs is not based on observable market data, the instrument is
included in level 3. This is the case for unlisted equity securities which are included in level.

48 Previous year figures have been regrouped wherever necessary to match current year's groupings.
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF UNITED SHIPPERS LIMITED

Report on the Audit of the Consclidated Financial Statements
Opinion

We have audited the acCompanying consolidated financial statements of
UNITED SHIPPERS LIMITED (“the Hoiding Company’} and its subsidiaries
{the Holding Company and ils subsidiaries collectively referred to as “the
Company” or “the Group”), which compnse the consolidated balance sheet
as at March 31, 2019, the consolidated statemant of profit and loss {including
other comprehensive income), the statement of changes in equity and the
statement of cash flows for the year ended on that date, and a summary of the
significant accounting policies and other explanalory information (hereinafier
referred to as “consolidated financial stalements”).

In our opinion and lo the best of our information and according to the
explanations given fo us, the aforesaid consolidated financial statements
give the information required by the Companies Act, 2013 (the Act”) in the
manner sorequired and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards} Rules, 2015, as amended, ("Ind
AS") and other accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2019, the profit {including other
comprehensive incoma), changes in equity and its cash flows for the year
ended on thatdate.

Basis for Opinion

We conducled our audit of the consolidated financial slatements in
accordance with the Standards on Auditing specified undar section 143{16)
of the Act (SAs). Our responsibilities under those Standards are furiher
described in the 'Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements' section of our reporl. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) logether with the independence
requirements that are relevant to our audit of the consolidated financial
statements under the provisions of the Act and the Rules made thersunder,

and we have fulfilled our other ethical responsibiliies in accordance with
these requirements and the (CAI's Code of Ethics. We believe that the audit
evidence we have obtained s sufficient and appropriate to provide a basis for
our audil opinion on the consofidated financial statements.

Emphasis of matter

a. Wadraw attention in note 12 of the financial statements in respect
of trade receivables amounting to Rs. 1,954.34 lakhs due from
Essar Power Gujrat Limited (EPGL) outstanding for more than one
and half year as on the reporting date and there is no recovery
against these receivables tilt the date of audit, however, the

management believes that the amount will be received in full and no provision
is required.

b. In respect of one subsidiary group, namely, USL Shipping
DMCEST Group incorporated outside India, where the
consolidated financial statements have been audited by other
auditors in their country; the other auditors have drawn emphasis of
matter in their report in respect of trade receivables amounting to
Rs. 763.45 lakhs outstanding since more than fwo years as on the
reporting date and there is no subsequent recovery tifl the date of
audit, however the management believes that the amount will be
recovered in full and no provision is required.

Quropinionis not modified in respect of the above two matters.
Other Matters

a. The consofidated financial statements of the Company for the year
ended March 31, 2019 include total assets of Rs. 27,707 .41 lakhs,
total revenues of Rs. 17,853.12 lakhs and net cash inflows of Rs.
443.74 lakhs in respect of 3 subsidiaries incorporated outside India
whose financial statements and other financial information have
been prepared under generally accepted accounting principles in
respective couniries {'the Local GAAP’} and are audited by their
respective auditors in those countries. Audit reports issued by
these auditors have been fumished to us by the management. For

the purpose of preparation of consolidated financial statements of
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the Group, the aforesaid Local GAAP financial statements have
been reslated by the management of the Company to conform 1o
ind AS and the conversion adjustmenis are audited by us. Our
opinion, in sa far as it relates to the batances and affairs of such
subsidiaries, apart from the aforesaid conversion adjustments, is
based on the reports of other auditors.

b.  The consolidated financial statements of the Company for the year
ended March 31, 2019 include total assets of Rs. 547.74 lakhs,
lotal revenues of Rs. 289.06 lakhs and nel cash outflows of Rs.
7.54 lakhs in respect of 1 subsidiary incorporated in India whose
financial statements and other financial information have been
audited by other auditor, whose audit report has been fumished to
us by the management. Our opinion, in so far as it relates to the
balances and affairs of this subsidiary, is based on the report of
other auditor,

Our opinion on the above consolidated financial statements and
our report on other Legal and Regulatory requiremants below, is
not modified in respect of the other matters with respect to our
reliance on the work done and the reports of the other auditors.

Information Other than the Financial Statements and Auditor's Report

Thereon

The Company's Board of Directors is responsible for the preparation of the
other information. The other information comprises the infermation included
in the Board's Report including Annexures to Board's Report, Business
Responsibility Report, Corporate Governance and Shareholder's
information, but does not include the consolidated financial statements and

ourauditor’s report thereon.
Our opinion on the consolidated financial siatements does not cover the

other information and we do not express any form of assurance conclusion

thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial

statements or our knowledge obtained during the course of our audit or

otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We
have nothing lo reportin this regard.

Responsibility of Management for Financial Statements

The Company's Board of Direclors is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (the Act”) with respect to the
preparation of these consolidated financial statements that give a irue and
fair view of the financial position, financial parformance, changes in equity
and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting
frauds and other iregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate
internal financial controis, that were aperating eflectively for ensuring the
accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statement that
give a lnue and fair view and are free from material misstatement, whether
due to fraud or ermor.

In preparing the conscfidated financial slatemenls, management is
responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concem and
using the going concem basis of accounting uniess managemant either
interds to liquidate the Company or to cease operations, or has no realistic

aftemmative butto do so.

Those Board of Directors are also responsible for overseeing the Company's
financial reporting process.
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Auditor’s Responsibllities for the Audit of the Financial Statements

Our objectives are to oblain reasonable assurance about whether the
consolidated financial statements as a whole are free from malerial
misstatement, whether due to fraud or emor, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a highlevel of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exisls. Misstatements can
arise from fraud or esror and are considered material if, individually or in the
aggregate, they could reasonably be expecled lo influence the economic
decisions of users takan on the basis of these financial slatements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional scepicism throughout the audit. We
also:

- Identify and assess the risks of malerial misstalement of the
consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropnate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from esror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the

overmide of intemal control.

+  Obtain an understanding of inlemal financial controls relevant lo the
audit in order to design audit procedures that are appropriate in the
circumslances. Under section 143(3){l) of the Act, we are also
responsible for expressing our opinion on whether the Company has
adeguate intemal financial conlrols system in place and the operating
effectiveness of such controls.

+  Evalugle the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by management.

«  Conclude on the approprialeness of management's use of the going
concem basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or corkfitions that

may cast significant doubt on the Company's ability to continue as a
going concem. If we conclude thal a material uncertainty exists, we are
required lo draw attention in our auditor’s report lo the related
disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our condlusions are based on the
audit evidence obtained up to the dale of our auditor's reporl. However,
future events or conditions may cause the Company to cease to conlinue

asagoing concern.

+  Evaluate the overall presentation, structure and content of the
consolidaled financial statements, including the disclosures, and
whather the consolidated financial stalements represent the underlying
transactions and events in a manner thal achieves fair presentation.

Maleriality is the magnitude of misstatements in the consolidated financial
statements that, individually or in aggregate, makes it probable that the
economic decisions of a reasonably knowledgeable user of the consolidated
financial statements may be influenced. We consider quantitalive materiality
and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (i) to evaluale the effect of any
identified misstatements in the financial stalements.

We communicate with those charged wilh govemance regarding, among
other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in intemal control that we
identify during our audit.

We also provide those charged with govemance with a slatement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
refated safequards.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, we repori that:

a) We have sought and obtained all the information and explanations
which lo the best of our knowdedge and belief were necessary for
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b)

4

€)

a)

the purposes of our audit of the aforesaid consolidated financial
slatements.

In our opinion, proper books of account as required by iaw have
been kept by the Company and its subsidiary incorporated in india
and relevan! records relating lo preparation of the aforesaid
consolidated financial statements have been kept so far as it
appears from our examination of those books and records of the
Company and reports other auditors.

The consolidated balance sheet, the statement of profit and foss
(including other comprehensive income), the consolidated
statement of changes in equity and the statement of cash flows
deafl with by this Report are in agreement with the books of account
maintained by the Company and ts subsidiary incorporated in India
inciuding the relevant records relating lo the preparation of the
aforesaid consolidatedfinancial statements.

In our opinion, the aforesaid consolidated financial statements
comply with the Accounting Standards specified under Section 133
of the Acl, read with Rule 7 of the Companies (Accounts) Rutes,
2014,

On the basis of the writlen representations received from the
directors as on March 31, 2019 taken on record by the Boand of
Directors of the Company and the reporis of the auditors of the
subsidiary incorporated in India, none of the direclors of the
Company and ils subsidiaries incorporated in India is disqualified
as on March 31, 2019 from being appointed as a director in terms of
Section 164 (2)of the Act.

With respect lo the adequacy of the inlemal financial controls over
financial reporting of the Company and its subsidiary incorporaled
in India and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B*. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of
such controfs.

With respect to the other matters to be included in the Auditor's

hy

Place
Date

Report in accordance with the requirements of section 197(16) of
theAct, as amended:;

In our opinion and to the best of our information and according fo
the explanations given to us and based on reports of auditors of its
subsidiaries incorporated in India, the remuneration paid by the
Company and its subsidiary incorporated in India to respective
directors during the year is in accordance with the provisions of
section 197 of the Act.

With respect fo the other matters to be included in the Auditor's
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given o us:

i.  TheCompany has disclosed the impact of pending litigations
on ils financial position in ils consolidated financial
stalements. {Refer note 38 of the consolidated financial
statements)

ii. The Company did not have any long-term contracts
including derivative contracts for which there were any
material foreseeable losses.

iil.  Therehas been no delayin transfering amounts, required to
be transferred, to the Invesior Education and Protection
Fund by the Company.

For BATLIBOI & PURQHIT
Chartered Accountants
ICAl Firm Regn. No. 101048W

Kaushal Mehta
: Mumbai Pariner
: 16 May, 2019 Membership No. 111749
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Annexure -Ato the Auditors’ Report

Report on the Internal Financial Controls under Clause
(i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act")

In conjunction with our audit of the consolidated financial
statements of the Company as of and for the year ended
March 31, 2019, we have audited the internal financial
controls over financial reporting of UNITED SHIPPERS
LIMITED (“the Holding Company”) and its subsidiary
incorporated in India (the Holding Company and its
subsidiary incorporated in India collectively referred to as
“the Company” or “the Group”)

Management's Responsibility for Internal Financial
Controls

The Company's management Is responsible for
establishing and maintaining Internal Financial Controls
based on the Internal Control over Financial Reporting
criteria established by the Company considering the
essential components of Internal Control staled in the
Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAI'). These responsibilities include
the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business,
including adherence to Company's policies, the
safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the
Company's Intemal Financial Controls over Financial
Reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance
Note") and the Standards on Auditing, issued by iCAI and
deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an Audit of
Interna! Financial Controls, both applicable to an Audit of
Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain
Reasonable Assurance about whether adequate Internal
Financial Controls over Financial Reporting was
established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the Internal Financial
Controls system over Financial Reporting and their
operating effectiveness. Our audit of Intemal Financial
Controls over Financial Reporting included obtaining an
understanding of Internal Financial Controls over Financial
Reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating
effectiveness of Internal Control based on the assessed
risk. The procedures selected depend on the Auditor's
Judgment, inciuding the assessment of the risks of material
misstatement of the Ind AS Financial Statements, whether
dueto fraud or error.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the Company's Intemnal Financial Controls
system over Financiai Reporting.
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Meaning of Internal Financial Controls over Financial
Reporting

A Company's intemal financial control over financial
reporting fs a process designed to provide reasonable
assurance regarding the reliability of financial reporting and
the preparation of financial statements for externa!
purposes Iin accordance with generally accepted
accounting principles. A Company's internal financial
control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;
{2) provide reasonable assurance that transaclions are
recorded as necessary to permit preparation of financiat
statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of
the Company are being made only in accordance with
authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition,
use, or disposition of the Company's assets that could have
amaterial effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over
Financial Reporting

Because of the inherent limitations of internal financial
controls over financial reporting, inciuding the possibility of
collusion or improper management override of controls,
material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial
control over financial reporting may become inadequate
because of changes in conditions, or that the degree of
compliance with the palicies or procedures may deteriorate.

Opinion

In our opinion, the Company and its subsidiary incorporated
in India have, in all material respects, an adequate internal
financial controls system over financial reporting and such
internal financial controls over financial reporting were
operating effectively as at 31 March, 2019 based on the
internal control over financial reporting criteria established
by the respective companies considering the essential
components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial
Reporting issued by the ICAL.

Other matters

Our aforesaid reports under Section 143(3){1) of the Act on
the adequacy and operating effectiveness of the internal
financial controls over financial reporting in so far as it
relates to a subsidiary incorporated in India is based on the
corresponding reports of the auditor of the said subsidiary.
Our opinion is not modified in respect of this matter.

For BATLIBOI & PURCHIT
Chartered Accountants
ICAI Firm Regn. No, 101048W

Kaushal Mehta
Place : Mumbai Partner
Dale : 16 May, 2019 Membership No. 111749
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CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2019 % in Lakhs)
Assets Notes As at As at
31st March 31st March
2019 2018
Non-Current Assets T T
a) Property, plant and equipment 4 23,798.44 26,130.67
b) Intangible assels 4 ga) - -
c) Capital work-in-progress 128.23 111.71
d) Goodwill 469.58 469.58
e) Intangible assets under development 12.50 6.00
Financial Assets
i) Investments 6 18,053.16 15,613.73
il) Others 7 378.00 335.38
g Income Tax Assets 8 1,424.02 1,028.69
Other non-current assetls 9 7.77 -
Total non-current assets 44 271.70 43,695.76
Currant Assets
Inventories 10 324.23 243.31
b Financial Assels
Invesiments 1 12,257.60 8,291.14
it} Trade Receivables 12 6,457.79 8,299.02
it} Cash and cash equivalents 13 3,003.51 2.949.66
iv}) Bank Balances other than {jii) above i3 '176.39 164.37
iv) Loans 14 4.69 5.72
v? ers 15 5.79 25.52
(c) her current assets 16 1,631.02 1,044.48
Total current assets 23,861.02 21,023.22
Total Assets 68,132.72 64,718.98
EQUITY AND LIABILITIES
Equity
{ } ulty Share capital 17 461.87 461.87
b ther Equity 18 45,587.95 44 465.13
Total Equity 46,049.82 44,927.00
LIABILITIES
Non-current Liabilities
(a) Financial Liabilities
) Borrowings 19 127.07 2,136.39
{b} rovn ions 20 93.97 80.61
Deferred tax liabilities (Net) 21 2,625.16 3,017.95
Total non-current liabilities 2,846.20 5,234.95
Current Liabilities
(a) Financial Liabilities
i) Borrowings 22 13,425.23 9,000.09
u) Trade Pa ables
Dues to Micro and Small Enlerprises 23 39.38 72.83
Pues to Other Creditors 23 3,994.32 3,876,73
SIL er financial liabilities 24 1,568.24 1,356.89
(b} Other current iiabilities 25 '200.53 250.49
Total current liabilities 19,236.70 14,557.03
Total Liabilities 22,082.90 19,791.98
Total Equity and Liabilities 68,132.72 64,718.98
The accompanying notes from 1 to 50 form an integral part of these financial statements.
As per our report of even date attached
For and on behalf of the Board
For BATLIBOI & PUROHIT
Chartered Accountanis
ICAI Firm Reg. No. 101048W
Kaushal A. Mehta Nagendra Agarwal Paras Dakalla S. J. Parekh
Pariner Company Secretary Director (Finance) Chairman & Managing Director
M.No. 111749 Head Legal

Mumbai : 16" May, 2019
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

[®in Lakhs)
Notes As at As at
31st March 2019 31st March 2018
T T
INCOME
Revenue from Contract with Customers 26 48,780.27 47,286.79
Other Income 27 138978 1.214.43
Total Revenue 50,170.05 48,501.22
EXPENSE
Direct operating cost 28 40,292.38 37,638.72
Employee benefits expense 29 2,231.45 2,492.69
Finance Cost 30 687.35 613.70
Depreciation and Amortisation 31 4,669.26 4,293.59
Other Expenses 32 130224 1.172,17
Total Expenses 49,182.68 46,210.87
Profit / {loss) before exceptional items and income tax 987.37 2,290.356
Exceptional item (net of tax)
Net Loss on changes in fair value of investments 404,69
Profit / (Loss) before tax 987.37 1,885.66
Tax expense
Current tax 410.00 565.44
Deferred Tax {451.90 33.84
Prior year tax adjustments {99.32 {2.08)
Profit / (Loss) after tax for the year 1,128.59 1.288.46
Share of profit in joint venture I
Profit/(loss) for the year 1,128.59 1,285.52
Other Comprehensive Income
i) Remeasurement of defined benefit plans {net of taxes); (34.17 20.22
i) Equity Instruments through OCI (net of taxes); {127.84 (19.01)
(iii) Exchange differences in translating to
financial statements of a foreign operation; 713.07 31.07
Other comprehensive income for the year after tax 551.06 32.28
Total comprehensive income for the year 1,679.65 1,317.80
Eamings per share attributable to the
equity hoiders of the Company during the year
Basic eamings per share 33 24.44 27.83
Diluted earnings per share 33 24.44 27.83
The accompanying notes from 1 to 50 form an integral part of these financial statements.
As per our report of even date attached
For and on behalf of the Board
For BATLIBOI & PUROCHIT
Chartered Accountants
ICAIl Firm Reg. No. 101048W
Kaushal A. Mehta Nagendra Agarwal Paras Dakalia §. J. Parekh
Partner Company Secretary Director {Finance) Chairman & Managing Director
M.No. 111749 Head Legal

Mumbai : 16" May, 2019
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CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2019 (Z in Lakhs)
Year ended Yearended
31.03.2019 31.03.2018
| CASH FLOW FROM OPERATING ACTIVITIES
Profit before income tax 987.37 1,885.66
p r aciatiomnd Amor t | z4 orxp enses 4, 6 69264, 2 93 59
Loss on sale of Proparty, Plant & Equipment {net) 202.47 99,29
Provision on trade receivables based on Expecled credit loss (89.91) {16.35
Finance Cost : 613.7
Interest received 828.42 667.06
Dividend Income 224,59 199.56
Profit on sale of current investment 219.32 652.68
Fair Value measurement 193.69 232,2
Unraealised foreign exchange (gain}loss 729.9 2.98)
Foreign currency transiation difference
Operating cash flows before working capital changes 6,433.51 5,616.96
Changes in working capital
Increase)/Decrease in trade receivables 1,931.14 483.57
Increase)/Decrease in inventories (80.921 109.66
increase/(Decrease) in frade payables B4.1 560.94
Increase )Decrease in Loans 32.92
Increase)/Decraase in other non current financial assels 1,497.67
Increase)/Decrease in other cuirent assels 9512
Increase/{Decrease) in provisions 7.92
Increase/{Decrease) in other financial liabilities {54.44
Increase/{Decrease) in other current liabilities 127.2
Increase)/Decrease in other current financial assels ————
ash generated from operations B,477.54
Taxes paid (including tax deducted at source) 46.2
Net cash flows generated from operating activities ,731.2
] Cash flows from investing activities
Purchase of Fixed Asssts, including CWIP,
capital advance and other intangible assets (2.656.26‘! (4.915.5513
Proceeds from Sale of Fixed Assets 85.9 2,527,
Sale/(Purchase) of current investments (net) 3,681.29 (12,048.51
Sale/(Purchase) of non current investmants {net} 2,439.43 13,951.8
Dividend Received from other Investments 224.5 199.56
Interest received 816.41 676.93
Malurity of/(investments in) margin money - (164.36
Assel acquired on acquisition of Joint Venture o
Net cash flows {used in) investing activities (7,650.02) 174.1
Gs hflowrorin acingxt ivities
Buy back of equity shares - -
Tax on buy back -
Finance cost paid 662.01
Dividend Paid (including tax thereon 556.83
Proceeds/{Repayment) of long term borrowings (1,785.01
Proceeds/(Repayment) of short term borrowings
Net cash flows {used in) financing activities 734.77
Ne tinceaxe(derese)lna shan dea sheq ui vd eits 53 .851, 02. 40
v Cash and cash equivailents at the beginning of the financial year 2,949.66 1,907.26
V1l  Cash and cash equivailents at end of the year 3,003.51 2,949.66
Notes:
1 The above Cash Flow Statement has been prepared under the “Indirect Method” as setout in the Ind AS -7
on Statement of Cash Flow as notified under Companies {Accounts) Rules, 2015,
As per our report of even dale attached For and on behalf of the Board
For BATLIBO] & PUROHIT
Chartered Accountants
ICAIl Firm Reg. No. 1019048W
Kaushal A. Mehta Nagendra Agarwal Paras Dakalia S. J. Parekh

Partner
M.No. 111749
Mumbai : 16" May, 2019

Company Secretary
Head Legal

Directer (Finance) Chairman & Managing Director
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Notes to the Consolidated Financial Statements for the year ended March 31, 2019

(All amounts are in Rupees in Lakhs unless otherwise stated)
1. Corporateinformation

United Shippers Limited (‘USL' or 'the Company’} is a publiclimited Company domiciied and incorporated in India
having its registered office at 3rd floor, prospect chambers, D.N. Road, fort, Mumbai - 400001, Maharashtra.
Established in 1952, United Shippers Limited (USL) is a shipping Company providing Shipping & Logistic
services as stevedores, ship charterer, barge owners & rail/ road/ sea logistic services to its clients. Since 1995,
it expanded into providing integrated services including stevedoring, the chartering of coastal vessels, rail road
and sea logistic services to its customers.

The consolidated financial statements include financial statement of the Company and its following Subsidiaries
(collectively referred as the Group).

The Consolidated financial statements are approved for issue by the Company's Board of Directors on May 16,
2019.

2. Application of new andrevised ind -AS

All the Indian Accounting Standards issued and notified by the Ministry of Corporate Affairs under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended) read with Section 133 of the Companies Act, 2013 to
the extent applicable have been considered in preparing these financial statements.

Recent accounting pronouncements:-

On March 30, 2019, Ministry of Corporate Affairs has notified following amendments, which are effective for the
periods beginning on or after April 01, 2019.

Ind AS 116 Leases:

Ind AS 116 will replace the existing leases Standard, Ind AS 17 Leases, and related interpretations. The
Standard sets out the principles for the recognition, measurement, presentation and disclosure of leases for bath
parties to a contracti.e., the lessee and the lessor. Ind AS 116 introduces a single lessee accounting model and
requires a lessee to recognize assets and liabilities for all leases with a term of more than twelve months, uniess
the underlying asset is of low value. Currently, operating lease expenses are charged to the statement of Profit &
Loss. The Standard also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially
carries forward the lessor accounting requirements in Ind AS 17. The Group is currently evaluating the effect of
this amendment on the consolidated financial statements.

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments:

According to the appendix, Companies need to determine the probability of the relevant tax authority accepting
each tax treatment, or group of tax treatments, that the Companies have used or plan to use in their income tax
filing which has to be considered to compute the most likely amount or the expected value of the tax treatment
when determining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates. The
Company is currently evaluating the effect of this amendment on the financial statements, however in the opinion
of the management, this amendment is not likely to have any material impact on the consolidated financial
statements.
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Amendment to Ind AS 12 - Income taxes: The amendment clarifies that an entity shall recognise the income tax
consequences of dividends in profit or loss, other comprehensive income or equity according to where the entity
originally recognised those past transactions or events. The adoption of these amendments would not have any
material impact on the consolidated financial statements of the Group.

Amendment to Ind AS 19 — plan amendment, curtailment or settlement: The amendments require an entity to
use updated assumptions to determine current service cost and net interest for the remainder of the period after
a plan amendment, curtailment or settlement; and to recognise in profit or loss as part of past service cost, or a
gain or loss on settlement, any reduction in a surplus, even if that surplus was not previously recognised because
of the impact of the asset ceiling. The adoption of these amendments will not have any material impact on the
consolidated financial statements.

3. Significantaccounting policies
3.1. Basis of preparation
3.1.1 Compliance withInd AS

These Consolidated financial statements have been prepared in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) as per
the Companies (Indian Accounting Standards) Rules, 2015 (including relevant amendments and
rules issued thereafter) and other relevant provisions of the act.

3.1.2. Historical Cost Convention

The Consolidated Financial Statements have been prepared on the historical cost basis except
for the followings:

* certainfinancial assets and liabilities that are measured at fair vaiue:
+ defined benefit plans plan assets measured at fair value: and

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services,

The Consolidated Financial Statements are presented in Indian Rupees and all values are
rounded to Rupees in Lakhs except where otherwise stated.

3.2 Basis of Consolidation

The consolidated financial statements comprise the financial statements of the Company and its
subsidiaries as at March 31, 2019. Control is achieved when the Group is exposed, or has rights,
to variable returns from its involvement with the investee and has the ability to affect those retumns
through its power over the investee. Specifically, the Group controls an investee if and only if the
Group has:

* Power over the investee (i.e. existing rights that give it the current abiiity to direct the relevant
activities ofthe investee)
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» Exposure, orrights, to variable returns fromits involvement with the investee, and
« The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights result in control. To support
this presumption and when the Group has less than a majority of the voting or similar rights of
an investee, the Group considers all relevant facts and circumstances in assessing whether it
has power over an investee, including:

« The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
- The Group's voting rights and potential voting rights

- The size of the group’s holding of voting rights relative to the size and dispersion of the
holdings of the other voting rights holders

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control. Consolidation of a
subsidiary begins when the Group obtains control over the subsidiary and ceases when the
Group loses contral of the subsidiary. Assets, liabilities, income and expenses of a subsidiary
acquired or disposed of during the year are included in the consolidated financial statements from
the date the Group gains control until the date the Group ceases to control the subsidiary.

Consolidated financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances. If a member of the group uses accounting
policies other than those adopted in the consolidated financial statements for like transactions
and events in similar circumstances, appropriate adjustments are made to that group member's
financial statements in preparing the consolidated financial statements to ensure conformity with
the group's accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same
reporting date as that of the parent Company, i.e., year ended on 31 March. When the end of the
reporting period of the parent is different from that of a subsidiary, the subsidiary prepares, for
consolidation purposes, additional financial information as of the same date as the financial
statements of the parent to enable the parent to consolidate the financial information of the
subsidiary, unless itis impracticable to do so.

Consolidation procedure:

(a)

(b}

Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those
of its subsidiaries. For this purpose, income and expenses of the subsidiary are based on the amounts of
the assets and liabilities recognized in the consolidated financial statements at the acquisition date.

Offset (eliminate) the carrying amount of the parent's investment in each subsidiary and the parent’s
portion of equity of each subsidiary. Business combinations policy explains how to account for any related
goodwill.
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{c) Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between entities of the group (profits or fosses resulting from intragroup transactions that are
recognized in assets, such as inventory and fixed assets, are eliminated in full). Intragroup losses may
indicate an impairment that requires recognition in the consolidated financial statements. Ind AS12
Income Taxes applies to temporary differences that arise from the elimination of profits and losses
resulting from intragroup transactions.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the
parent of the Group and to the non-controlling interests, even if this results in the non-controlling interests having a
deficit balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Group's accounting policies. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions between members of the Group are eliminated in fult on
consolidation.

Achange in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
If the Group loses control over a subsidiary, it:

Derecognizes the assets (including goodwill) and liabilities of the subsidiary

Derecognizes the carrying amount of any non-controlling interests

Derecognizes the cumulative translation differences recorded in equity

Recognizes the fair value of the consideration received

Recognizes the fair value of any investment retained

Recognizes any surplus or deficitin profitor loss

Reclassifies the parent's share of components previously recognised in OCI to profit or loss or retained eamings,

as appropriate, as would be required if the Group had directly disposed of the related assets or liabilities

Details of Subsidiaries Consolidated as on 31* March 2019:

Place of in Proportion of ownership interest/
Name of Principal corporation and voting rights held by the Company
subsidiary Activity principal place As at As at
of business March 31,2019 | March 31, 2018
(a) USL Shipping Shipping and Dubai 100% 100%
DMCEST logistics
(b) Bulk Shipping Shipping and Singapore 100% 100%
PTE Ltd. Logistics
{Subsidiary of
USL Shipping
DMCEST)
(c) Shakti Clearing Shipping and India 100% 100%
Agency Private Logistics
Limited
(d) USL Lanka Shipping and Sri Lanka 100% 100%
LogiRtics Logistics
Private Limited
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3.3 Business combinations and goodwill

In accordance with Ind AS 101 provisions related to first time adoption, the Group has elected to apply Ind
AS accounting for business combinations prospectively from 01* April 2016. As such, Indian GAAP
balances relating to business combinations entered into before that date, including goodwiil, have been
carried forward.

3.4 Currentand non-current classification

(i) The Group presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset s treated as current when it is:

a) Expected to be realized or intended to be sold or consumed in normal operating cycle

b) Held primarily for the purpose of trading, or

c) Expected to be realized within twelve months after the reporting period other than for (a ) above, or
d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period .
(i) Allother assets are classified as non-current.
(iii) Aliability is current when:

a) ltis expected to be settied in normal operating cycle

b} Itis held primarily for the purpose of trading

c) ltis due to be settled within twelve months after the reporting period other than for (a ) above, or

d} There is no unconditional right to defer the settiement of the liability for at least twelve months after

the reporting period
(iv) Allother liabilities are classified as non-current.
3.5 Fairvalue measurement

The Group measures financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market parlicipants atthe measurement date.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the assetin its highest and best use or by selling it to another market
participant that would use the assetinits highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

The Company categorizes assets and liabilities measured at fair value into one of three ievels as follows:
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Level 1 - Quoted (unadjusted)

This hierarchy includes financial instruments measured using quoted prices.
Level 2

Level 2inputs are inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly.

Level 2 inputs include the following:

a) quoted prices for similar assets or liabilities in active markets.,

b) quoted prices foridentical or similar assets or liahilities in markets that are not active.
c) inpuis other than quoted prices that are observable for the asset or liability.

d) Market—corroborated inputs.

Level 3

They are unobservable inputs for the asset or liability reflecting significant modifications to observable
related market data or Company's assurnptions about pricing by market participants. Fair values are
determined in whole or in part using a valuation model based on assumptions that are neither supported
by prices from observable current market transactions in the same instrument nor are they based on
available market data.

3.6 Property Plantand Equipment

For transition to Ind AS, the Company has elected to continue with the carrying vaiue of its Property, Plant
and Equipment (PPE) recognized as of April 1, 2016 (transition date) measured as per the Previous
GAAP and used that carrying value as its deemed cost as on the transition date.

. Recognition

PPE are stated at actual cost less accumulated depreciation and impairment loss. Actual costis inclusive
of freight, installation cost, duties, taxes and other incidental expenses for bringing the asset toits working
conditions for its intended use and any cost directly atiributable to bring the asset into the location and
condition necessary for it to be capable of operating in the manner intended by the Management. It
includes professional fees and borrowing costs for qualifying assets.

Significant Parts of an item of PPE (including major inspections) having different usefui lives and material
value or other factors are accounted for as separate components. All other repairs and maintenance
costs are recognized in the statement of profit and loss as incurred.

. Depreciation
Dapreciation of these PPE commences when the assets are ready and available for theirintended use.

Depreciation has been calculated on Straight Line method (SLM) based on the estimated useful life
estimated in Schedule Il of the Companies Act, 2013, on a pro-rata basis. Lease hold improvements are
amortized over the period of lease.
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The estimated useful lives and residual values are reviewed on an annual basis and if necessary,
changes in estimates are accounted for prospectively.

Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other
factors is provided for prospectively over the remaining usefut life.

Capitalized expenditure on dry dock are depreciated until the next planned dry-docking.
The useful life of property, plant and equipment are as follows:-

AssetClass Useful Life

Freehold Buildings Office Building : 60 years
Factory Building : 30 years

Leasehold Improvements Over the period of lease

Plant & Machinery 15 years

Fumiture & Fix{ures 10vyears

Electrical installations 3-10years

Computers, Printer and Laptop 3-6years

Office Equipments 2-8 years

Vehicles 8-10years

Server, UPS Gyears

Barges & Speed Boat 14 years

Payloader 4-3years

Excavator Ovyears

3.7 Intangible Assets
. Recognition

Purchase of computer software used for the purpose of operations is capitalized. However, any expenses
on software support, maintenance, upgrade etc. payable pericdically is charged to the Statement of Profit
&Loss.

. Amortization
The said software is being amortized over a period of 3 years.
. Intangible assets under developmeant

Expenditure on development eligible for capitalization in accordance with Ind AS 38 Intangible Assets is
carried as intangible assets under development where such assets are not ready for their intended use.

3.8. Financialinstruments

Afinancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity
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3.8.1. Financial assets
Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributabie to the acquisition of the financial
asset. Purchases or sales of financial assets that require delivery of assets within a time frame are
recognized onthe trade date, i.e., the date that the Company commits to purchase or sell the asset,
Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories based
on business model of the entity:

Debt instruments at amortized cost

Debtinstruments at fair value through other comprehensive income (FVTOCH)
Debtinstruments, derivatives and'equity instruménts atfair value through profitor loss (FVTPL)
Equity instruments measured at fair vaiue through other comprehensive income (FVTOCI)
Debt instruments at amortized cost

A‘debtinstrument’is measured at the amortized cost if both the following conditions are met:

a) The assetis held within a business mode! whose objective is to hold assets for collecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interestrate (EIR) method.

Debtinstrumentat FVTOCI
A'debtinstrument'is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and

b) Theasset's contractual cash flows represent SPPI

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting
date at fair value. Fair value movements are recognized in the other comprehensive income (OCI).
However, the Company recognizes interestincome, impairment losses & reversals and foreign exchange
gain or loss in the P&L. On de-recognition of the asset, cumulative gain or loss previously recognized in
OCl is reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt instrument is
reported as interest income using the EIR method.
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Debtinstrumentat FVTPL

In addition, the Group may elect to designate a debt instrument, which otherwise meets amortized cost or
FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The Group has not
designated any debtinstrumentasat FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognizedin the P&L.

Equity investments

All equity investments are measured at fair value. Equity instruments, the Group may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value. The Company
makes such election on an instrument by-instrument basis. The classification is made on initial
recognition and is irevocable

If the Company decides to classify an equity instrument as at FVTOCI, then all fair vaiue changes on the
instrument, excluding dividends, are recognized in the OCI. This amountis not recycled from OClto P &L,
even on sale ofinvestment. However, the Company transfers the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognizedin the P&L.

De-recognition
Afinancial assetis de-recognized only when
.+  The Company has transferred the rights to receive cash flows from the financial assetor

« retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractuai obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is de-
recognized.

Where the Company has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is de-recognized if the Company has
not retained control of the financial asset. Where the Company retains control of the financial asset,
the asset is continued to be recognized to the extent of continuing involvement in the financial asset.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortized cost e.g., loans, debt
securities, deposits, trade receivables and bank balance
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b) Financial assets that are debt instruments and are measured as at FVTOCI
c) Leasereceivablesunder indAS 17

d) Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18

e) Loancommitments which are not measured as at FVTPL

f}  Financial guarantee contracts which are not measured as at FVTPL

The Company follows 'simplified approach’ for recognition ofimpairment loss allowance on:
Trade receivables or contract revenue receivables; and

All lease receivables resulting from transactions within the scope of Ind AS 17

ECL impairment loss allowance (or reversal) recognized during the pericd is recognized as income/
expense in the statement of profit and loss.

3.8.2 Financial liabilities

Financial fiabilities and equity instruments issued by the Group are classified according to the substance
of the contractual arrangements entered into and the definitions of a financial liability and an equity
instrument.

Initial recognition and measurement

Financial liabilities are recognized when the company becomes a party to the contractual provisions of
the instrument. Financial liabilities are initially measured at the amortized cost uniess at initial recoghnition,
they are classified as fair value through profit and loss.

Subsequent measurement

Financial liabilities are subsequently measured at amortized cost using the effective interest rate method.
Financial liabilities carried at fair value through profit or loss are measured at fair value with all changesin
fair value recognized in the statement of profitand loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial period which are unpaid. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. They are recognized initially at their fair
value and subsequently measured atamortized cost using the effective interest method.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized
cost using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amortization process.
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3.10.

3.11.

3.12.

De-recognition

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or
expires.

Cash and Cash Equivalent

Cash and cash equivalent in balance sheet comprise cash at banks and on hand and short term deposits
with an original maturity of three months or less, which are subject to insignificant risk of changes in value.

For the purpose of statement of cash flow, cash and cash equivalent consist of cash and short term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
cash management.

Trade Receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost
using the effective interest method, less provision for impairment.

Trade Payables

These amounts represent liabilities for goods and services provided to the company prior to the end of the
financial year which are unpaid. Trade and other payables are presented as current liabilities uniess
payment is not due within 12 months after reporting period. They are recognized initially at their fair value
and subsequently measured at amortised cost using effective interest method.

Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An assef's recoverable amount is the higher of an
assel's or cash-generating units (CGU) fair value less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market fransactions are taken
into account. If no such transactions can be identified, an appropriate valuation modelis used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
statement of profitand loss.

A previously recognized impairment foss (except for goodwill) is reversed only if there has been a change
in the assumptions used to determine the asset's recoverable amount since the last impairment loss was
recognized. The reversalis limited to the carrying amount of the asset.
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3.13 Inventories

Inventories being stores and spares are valued at the lower of cost and net realizabie value. The cost is
computed on First In First Out basis. The costincludes purchase price, inward freight and other incidental
expenses net of taxes, wherever applicable.

3.14 Revenue Recognition
(a) Revenuefrom Contracts with Customers

Effective April 01", 2018, the Group has adopted Ind AS 115 “Revenue from Contracts with
Customers” using the cumulative catch up transition method, applied to contracts that were not
completed as of April 01%, 2018. In accordance with the cumulative catch up transition method, the
comparatives have not been retrospectively adjusted. The effect on adoption of Ind AS 115 was not
material,

Revenue from providing of services is recognised in the accounting period in which the services are
rendered. For fixed-price contracts, revenue is recognised based on the actual service provided to
the end of the reporting period as a proportion of the total services to be provided.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances
change. Any resuiting increases or decreases in estimated revenues or costs are reflected In profitor
loss in the period in which the circumstances that give rise to the revision become known by
management.

The Group accounts for demurrages based on the expected amount of the claim to be received only
when it is highly probable that there will not be a significant reversal of revenue in a future period.

(b) Interestand dividends
Interest income is recognized on time proportionate basis using the effective interest method.

Dividend income is recognized when the entity's right (as a shareholder) to receive payment is
established.

3.15 Leases
As alessee

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the
Company as lessee are classified as operating leases. Payments made under operating leases {net of
any incentives received from the lessor) are charged to statement of profit and loss on a straight-line basis
over the period of the lease unless the payments are structured to increase in line with expected general
inflation to compensate for the lessor’s expected inflationary costincreases.

Asalessor

Lease income from operating leases where the Company is a lessor is recognized in income on a straight-
line basis over the lease term uniess the receipts are structured to increase in line with expected general
infiation to compensate for the expected inflationary costincreases.

3.16 Foreign currency transactions

The functional currency of the Company is Indian Rupees which represents the currency of the economic
environmentinwhich it operates.

17



United Shippers Limited

M

Notes to the Consolidated Financial Statements for the year ended March 31, 2019

3.17

Transactions in currencies other than the Company’s functional currency are recognized at the rates of
exchange prevailing at the dates of the transactions. Monetary items denominated in foreign currency at
the year end and not covered under forward exchange contracts are translated at the functional currency
spot rate of exchange at the reporting date.

Any income or expense on account of exchange difference between the date of transaction and on
settlement or on translation is recognized in the profit and loss account as income or expense.

Non - monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation difference on such assets
and liabilities carried at fair value are reported as part of fair value gain or loss.

Employee Benefits
Short term employee benefits:-

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settied wholly
within 12 months after the end of the period in which the employees render the related service are
recognized in respect of employees’ services up to the end of the reporting period and are measured at
the amounts expected to be paid when the liabilities are settied. The liabilities are presented as current
employee benefit obligations in the balance sheet.

Long-Term employee benefits

Compensated expenses which are not expected to occur within twelve months after the end of period in
which the employee renders the related services are recognized as a liability at the present value of the
defined benefit obligation atthe balance sheet date.

i. Defined contribution plans
Provident Fund

All employees of the Company and its Subsidiaries incorporated in India are entitled to receive
benefits under the Provident Fund, which is a defined contribution plan. Both the empioyee and the
employer make monthly contributions to the plan at a predetermined rate of the employees' basic
salary. These contributions are made to the fund administered and managed by the Government of
India.

The Company'’s contribution is expensed in the Statement of Profit and Loss. The Company has no
further obligations under these plans beyond its monthly contributions.

ii. Defined benefit plans
Gratuity

The Company provides for gratuity obligations through a defined benefit retirement plan (the
‘Gratuity Plan') covering all employees. The Gratuity Plan provides a lump sum payment to vested
employees at retirement or termination of employment based on the respective employee salary and
years of employment with the Company. The Company provides for the Gratuity Plan based on
actuarial valuations in accordance with Ind AS 19, “Employee Benefits “The Company makes annual
contributions to the LIC of India for the Gratuity Plan in respect of employees. The present value of
obligation under gratuity is determined based on actuarial valuation using Project Unit Credit
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Method, which recognizes each period of service as giving rise to additional unit of employee benefit
entittement and measures each unit separately to build up the final obligation.

in respect of Subsidiaries incorporated outside India, provision is made for end-of-service gratuity
payable to the staff, subject to the completion of a minimum service period at the reporting date in
accordance with the local labour laws.

Leave Encashment

The company provides far the liability at period end on account of un-availed earned leave as per the
actuarial valuation as per the Projected Unit Credit Method.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Re-measurement, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assets {excluding net interest as defined above},are
recognized in other comprehensive income except those included in cost of assets as permitted in
the period in which they occur and are not subsequently reclassified to profitor loss.

The retirement benefit obligation recognized in the Financial Statements represents the actual
deficit or surplus in the Company's defined benefit plans. Any surplus resulting from this calculation
is limited to the present value of any economic benefits available in the form of reductions in future
contributions to the plans.

3.18 Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying
asset are capitalized as part of cost of such asset. Other borrowing costs are recognized as an expense in
the period in which they are incurred.

Borrowing costs consists of interest and other costs that an entity incurs in connection with the borrowing
of funds.
319 Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Group has a present obligation {legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic henefits will be required to
settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present abligation, its carrying amountis the present vatue of those cash flows.

Contingent assets are disclosed in the Financial Statements by way of notes to accounts when an inflow
of economic benefits is probable.

Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts, unless
possibility of an outflow of resources embodying economic benefit is remote.
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3.20

Cash Flow Statement

Cash flows are reported using the indirect method. The cash flows from operating, investing and financing
activities of the Company are segregated.

3.21 Earnings per share

3.22

Basic eamnings per share are computed by dividing the net profit afier tax by the weighted average
number of equity shares outstanding during the period. Diluted earnings per share is computed by
dividing the profit after tax by the weighted average number of equity shares considered for deriving basic
eamings per share and also the weighted average number of equity shares that could have been issued
upon conversion of all dilutive potential equity shares,

Income taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses, if any.

The currentincome tax charge is calculated on the basis of the tax laws enacted or substantively enacted
at the end of the reporting period. Management periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the Consolidated Financial
Statement. However, deferred tax liabilities are not recognized if they arise from the initial recognition of
goodwill. Deferred income tax is also not accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that at the time of the transaction affects
neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax rates
{and laws) that have been enacted or substantially enacted by the end of the reporting period and are
expected to apply when the related deferred income tax asset is realized or the deferred income tax
liability is settled.

The carrying amount of deferred tax assets are reviewed at the end of each reporting period and are
recognized only if it is probable that future taxable amounts will be available to utilize those temporary
differences and losses.

Deferred tax liabilities are not recognized for temporary differences between the carrying amount and tax
bases of investments in subsidiaries, branches and associates and interest in joint arrangements where
the Company is able to contro! the timing of the reversal of the temporary differences and it is probable
that the differences will not reverse in the foreseeable future.

Deferred tax assets are not recognized for temporary differences between the carrying amount and tax
bases of investments in subsidiaries, associates and interest in joint arrangements where it is not
probabile that the differences will reverse in the foreseeable future and taxable profit will not be available
against which the temporary difference can be utilized.

Deferred tax assets and liabilities are offset when there Is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax
assets and tax liabilities are offsaet where the entity has a legally enforceable right to offset and intends
either to settle on a net basis, or to realize the asset and settle the liability simultaneously.
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5 Capital Work-in-Progress {%in Lakhs)

Costs Vesseland

Barge Dry Dock
As atApril 1,2017 108.97
Additions 111.71
Capitalised During the year (108.97)
As atApril 1,2018 111.71
Additions 128.23
Capitalised During the year {(111.71)
As atMarch 31,2019 128.23
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Notes to Consolidated Financial Statements for the year ended March 31, 2019 ® in Lakhs)
6 Non-Current Financial Assets - Investments
No. of As at No. of As at
Shares/ March 31, Shares/ March 31,
Units 2019 Units 2018
Investments
A) Investments in Equity Instruments
(i) Ilovestments in Equity instruments
of other entities (Unquoted, FVOCI)
Aluminium industries Lid 45,000 4.50 45,000 4.50
Great United Energy Pvt. Ltd. 36,00,000 360.00  36,00,000 360.00
Less: Provision for diminution in vaiue of asset {360.00) (360.00)
(ii) !nvestments in Equity Instruments
of other entities (Quoted, FVTOCI)
Canara Bank 5,700 16.60 5,700 15.04
Punjab National Bank 18,410 17.58 18,410 17.54
Abbott India Limited 1,227 89.63 1,227 66.91
GMR Infrastructure Limited 3,40,000 67.32 5,00,000 84.25
R System Intemational 27,373 13.65 - -
B) Investments in preference shares
{Unquoted, at Amortised Cost)
8.15% LA&T Finance Hoidings Limited 1,00,000 1,000.00 1,00,000 1,000.00
7.50% Tata Capital Limited 1,00,000 1,000.00 1,00,000 1.000.00
7.75% Tata Capital Limited 25,000 250.00 - -
C) Investments in Tax Free Bonds
(Unquoted, at Amortised Cost)
Housing and Urban Development Corporation Limited 3,012 30.77 3,012 30.77
Indian Railway Finance Corporation Limited 1,176 12.16 1,176 12.16
National Bank For Agriculture & Rural Development 1,002 10.03 1,002 10.04
National Highway Authority of India 1,542 15.99 1,542 15.99
D) (investments in bonds (Quoted, FVTPL)
Bonds and similar products - 12,761.81 - 13,044.02
E} Investments in Debentures (Unquoted, at Amortised Cost)
HDB Financial Services Ltd. 30 302.06 -
F) Investments in Mutual Funds (Unquoted, FVTPL)
Avendus Absolute Return Fund - Class A2 15 Sept. 2017 30,000 349.02 30,000 312.51
Canara Robeco Fixed Maturity Plan (FMP)
Series B - Direct Growth 20,00,600 211.84 -
HDFC FMP 1124D June 2018 (1) - Regular Growth 50,00,000 520.46 -
Kolak FMP Series 232 (1137 Days) - Growth (Regular Pian) 50,006,000 529.92 -
Kotak FMP Series 247 (1308 Days) - Growth (Regular Plan) 20,00,000 213.8% -
Reliance Low Duration Fund - Direct Growth Plan Growth Option 20,099 530.70 -
Tata FMP Series 56 -Scheme D - Regular Plan -Growth 10,00,000 105.31 -
Total 18,053.16 15,613.73
Aggregate Value of Quoted Invesiment 12,966.59 13,227.76
Aggregate Value of Unquoted Investment 5,446.57 2,74597
Provision for impairment {360.60) (360.00)
Totat 18,053.16 15,613.73
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7

Non Current - Other Financial Assets

{®in Lakhs}
As at As at
Particulars March 31, March 31,
2019 2018
Security Deposit
() Unsecured, considered good, 120.82 98.53
Other Bank Balance
(i) Bank deposits with more than 12 months maturity 257.18 236.85
Total 378.00 335.38
8 Income Tax Assets @in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Income Tax Assets 1,424.02 1,028.69
Total 1,424.02 1,028.69
9 Others Non-Current Assets @in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Capital Advances 1.77 -
Total T7.77 -
10 Inventories {Tin Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Inventories (Valued at lower of cost
and net realisable value)
Stores, Spares and Consumables 324.23 243.31
Total 324.23 243.31
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Notes to Consolidated Financial Statements for the year ended March 31, 2019

1 Current Financial Assets - Investments {Tin Lakhs)
No of As at No of As at
Particulars Shares/ March 31, Shares/ March 31,
Units 2019 Units 2018

Investments in Bonds & Similar Products
(Quoted, FVTPL) - 7,288.95 - -
Investments in Mutual Funds
{Unquoted, FVTPL)
Canara Robeco Savings Plus Fund
Regular Growth -FR-GP 12,36,733 361.52 56,83,895 1,545.22
ICIC| Prudential Mutual Fund Banking &
PSU Debt Fund- Growth - 2,09,183 41.79
ICIC] Prudential Mutual Fund
Savings Fund Growth - 7.568 19.71
ICICi Prudential Corporate Bond Fund - Growth 82,31,796 1,572.30 08,46,470 1,754.64
ICICI Prudential Corporate Bond Fund - 12,97,.844 226.76
Canara Robeco Liquid Fund - Regular Growth 6,684 150.58
Canara Robeco Corporate Bond Fund
Regular Growth 80,746 12.00 80,746 11.25
Canara Robeco Yield Advantage Fund
Regular Growth -CY-GP - 44 24 831 727.19
HDFC FMP 1184D - 50,00,000 665.23
ICICI Prudential FMP -Series 82-103 Days Plan - 10,00,000 100.64
Investments in Mutual Funds (Quoted, FVTPL)
Sundaram Ind Midcap Fund-USL 10,77,758 885.65 10,77,758 048.42
Pimco Capital Securities Fund-USL 1,21,682 1,164.90 1,35,579 1,278.20
Sundaram Altemative Opp. Fund 5,00,000 323.97 - -
C.Suisse(Lux) Fi. Rate Cr.Fund-USL 15,000 972.09
Investment in Commercial Paper
{Unquoted, Amortised Cost)
lIFL Wealth Finance Limited 100 497.72 - -
Total 12,257.60 8,291.14
Aggregate Value of Quoted Investment 9,663.48 3,198.71
Aggregate Value of Unquoted Investment 2,594.12 5,092.43
Total 12,257.60 8,291.14
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12 Current Financial Assets - Trade Receivables

{ZTin Lakhs)

As at As at

Particulars March 31, March 31,
2019 2018
Trade Receivable *

Unsecured, considered good 6,724.30 8655.44
Less: Expected Credit Loss {266.51) (356.42)
Total 6,457.79 8,299.02

*Trade receivables of subsidiary USL Shipping DMCEST, includes receivable of ¥ 763.45 Lakhs from a customer
since more than 2 year as on the reporting date. There is no subsequent recovery against this receivabile till the date
of consolidated financial statements. However, management believes that this amount will be received in full and
does not require any provision.

** The amount includes trade receivables due from Essar Power Gujarat Ltd. (EPGL) of21954.34 lakhs outstanding
for more than one and half year as on the reporting date. There is no recovery till the date of audit. However based on
discussions with the customer and balance confirmation received from party, the management believes that no
provision for doubtful debts is required to be made against this receivable as the full amount is expected to be
received.

*** There were no trade receivables which had significant increase in credit risk or which were credit impaired during
the year.

13  Current Financial Assets - Cash and Cash Equivalents

{¥in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Cash & cash equivalents
Balance with banks in Current Accounts; 2,996.13 2,940.45
Cheques, drafts on hand; - -
Cash on hands; 7.38 g9.21
Total 3,003.51 2,949.66
Other Bank Balances
Margin Money deposit 176.39 164.37
Total 176.39 164.37
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Notes to Consolidated Financial Statements for the year ended March 31, 2019

14 Current Financial Assets - Loans

{® in Lakhs}
As at As at
Particulars March 31, March 31,
2019 2018
Unsecured, considered good
Loans to employees 4.96 572
Total 4.96 572
15  Current Financial Assets - Other Assets @in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
{A) Unsecured, considered good
(i) Security Deposits 5.79 25.52
Total 5.79 25.52
16 Other Current Assets
®in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Unsecured, considered goad;
Advance to suppliers 936.18 571.43
Pre-paid expenses 155.92 168.23
Balance with Government authorities 298.21 145.58
Employee benefit plan assets -Leave Encashment (net) 199.93 133.64
Employee benefit plan assets -Gratuity (net) 40.78 25.59
Total 1,631.02 1,044 48
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17 Share Capital

Authorized
A) Equity Shares of ¥ 10 each

No. of
Particulars Shares Zin Lakhs
As at April 1, 2017 485,00,000 4,850.00
Increase during the year - -
As at March 31, 2018 485,00,000 4,850.00
Increase during the year - -
As at March 31, 2019 485,00,000 4,850.00
B) Preference Shares
No. of
Particulars Shatss Zin Lakhs
Preference Shares of Rs. 100 each
As at April 1, 2017 2,00,000 200.00
Increase during the year - -
As at March 31, 2018 2,00,000 200.00
Increase during the year - -
As at March 31, 2019 2,00,000 200.00
Preference Shares of T 10 each
As at April 1, 2017 70,00,000 700.00
Increase during the year - -
As at March 31, 2018 70,00,000 700.00
Increase during the year - -
As at March 31, 2019 70,00,000 700.00
C) Unclassified Shares
No. of
Particulars Shares Zin Lakhs
As at April 1, 2017 30,00,000 300.00
increase during the year - -
As at March 31, 2018 30,00,000 300.00
Increase during the year - -
As at March 31, 2019 30,00,000 300.00
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Notes to Consolidated Financial Statements for the year ended March 31, 2019

Issued and Subscribed and fully paid up shares of 710/- each:
Movement in Equity Share Capital

® in Lakhs)
Equity Share
No. of
Particulars Shares Capital Par

Value
As at April 1, 2017 46,18,745 461.87
Less: Share issued/ bought back during the year - -
As at March 31, 2018 46,18,745 461.87
Less: Share issued / bought back during the year - -
As at March 31, 2019 46,18,745 461.87

Rights, preference and restrictions attached to the shares

The Company has only one class of equity shares having par value of ¥10/- per share. Each holder of equity
shares is entitled to one vote per share with a right to receive per share dividend declared by the Company.

In the event of liquidation, the equity shareholders are entitled to receive remaining assets of Company (after
distribution of ail preferential amounts) in the proportion of equity shares held by the Sharehoiders.

The Board of Directors, in their meeting held on May 16, 2019 recommended , a dividend of INR 12.50 per
equity share for the year ended 31 March 2019, subject to the approval of members in the Annual General
Meeting . The total dividend outgo shall be aggregating to ¥ §96.04 Lakhs (P.Y. ¥555.92 Lakhs ) including

(i)

corporate dividend tax of ¥118.69 Lakhs (P.Y. ¥ 94.04 Lakhs).

Shareholders holding more than 5 percent of Equity Shares

As at As at
March 31, March 31,
Name of Shareholder % of Holding 2019 2018
No. of share No. of share
held held
Cricon Enterprises Limited 64.29% 29,69,552 29,69,552
Logiscor Ltd 11.85% 5,47,297 5,47,297
Sujata Parekh Kumar {Parekh Family Trust) 7.98% 3.68,647 3,68,647
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()  Shares held by holding/ultimate holding company and lor their subsidiary/associate

As at As at
Particulars March 31, March 31,
2019 2018
Oricon Enterprises Limited, the holding company:
Equity shares of ¥10/-each fully paid 29,69,552 29,69,552

(i)

Aggregate number of bonus shares issued, share issued for consideration other than cash and shares
bought back during the period of five years immediately preceding the reporting date:

March 31, | March 31, | March 31, | March 31, | March 31,
Particulars 2018 2017 2016 2015 2014
No. of shares | No. of shares | No. of shares | No. of shares| No. of shares
Equity Shares of ¥ 10/- each - 410,473 | 8,87.510 - -
fully paid bought back
18  Other Equity @in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
A) Reserves and Surplus
Capital Reserve 0.83 0.83
Capital Redemption Reserve 865.05 865.05
General Reserve 5,913.66 5,913.66
Retained Earnings 34,086.34 33,548.59
B) Other Comprehensive Income
Equity Instruments {85.00) 43.00
Foreign Currency Translation Reserve 4,807.07 4,094.00
45,587.95 44 465.13
() Capital Reserve
(T in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Opening Balance 0.83 0.83
Increase during the year - -
Closing Balance 0.83 0.83
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(ii) Capital Redemption Reserve

Notes to Consolidated Financial Statements for the year ended March 31, 2019

{Tin Lakhs)

As at As at
Particulars March 31, March 31,

2019 2018
Opening Balance 865.05 865.05
Closing Balance 865.05 865.05

{iii) General Reserve
R in Lakhs)

As at As at
Particulars March 31, March 31,

2019 2018
Opening Balance 5,913.66 5,913.66
Premium on buy back of shares - -
Closing Balance 5,913.66 5,913.66

(iv) Retained Earnings
(T in Lakhs)

As at As at
Particulars March 31, March 31,

2019 2018
Opening Balance 33,548.59 33,076.72

Add :

Profit for the year 1,128.59 1,285.52
Other Comprehensive income - remeasurement of defined benefit (34.17) 20,22
Transfer from Equity Instrument - OCi 0.16 -
Dividend Paid (461.87) (692.81)
Tax on Dividend {94.96) (141.06)
Closing Balance 34,086.34 33.548.59
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(vi) Foreign Currency Translation Reserve

{T in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Opening Reserve 4,094.00 4,062.93
During the year 713.07 31.07
Closing Balance 4,807.07 4,094.00
vii) Equity Instruments through OCI
{vil) Equity g (Zin Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Opening Reserve 43.00 62.01
During the year (127.84) (19.01)
Transferred to retained earnings {0.16) -
Closing Balance (85.00) 43.00
49  Non-Current Financial Liabilities - Borrowings
(T in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Term Loans from banks
Indian rupee loan (refer note a below) - 875.57
ECB Loan (refer note b below) 127.07 1,260.81
Total 127.07 2,136.38

a. Rupee Loan from ICICI Bank is secured against Exclusive charge over the floating crane "Unicrown’,
assignment of insurance policies of the crane and lien on fixed deposit of T 25.00 lakhs. Tenor for the

loanis 7 years. Interestrate during the year were avg. 7%.

b. ECB Loan from State Bank of India are secured against Exciusive charge over two barges of the
company and Floating Crane Pontoon - "Unipride”, assignment of insurance policy of barges and
floating crane hypothecated, and lien on fixed deposit of T190.59 lakhs. Interest rate during the year

were avg. 7%.
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Notes to Consolidated Financial Statements for the year ended March 31, 2019

Maturity Profile (Including Interest)

(X in Lakhs)
ECB Rupee Term
Maturity between April 1 to March 31 of Loan Loan from
from Bank Bank
F.Y. 2019-20 533.83 900.00
F.Y. 2020-21 127.07 -
Total 660.90 800.00
20 Provisions
{®in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Provisions
a) Provisions for Employee Benefits
Provision For Gratuity 83.97 80.61
Total 93.97 80.61
21  Deferred Tax Liabilities (Net)
(X in Lakhs)
As at As at
Particulars March 21, March 31,
2019 2018
Deferred tax liabilities
On account of depreciation 2,417.63 2,199.26
Fair Value of Investment 239.21 165.25
Processing Fees 10.77 22.29
Dry Dock 50.68 -
Deferred Tax Assets
Expected Credit Loss (93.13) {123.36)
Total 2,625.16 3,017.95
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22 Current Financial Liabilities - Borrowings (¥ in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
a) Loans repayable on demands from banks
(i) Short Term Borrowings 13,425.23 9,000.09
Total 13,425.23 9,000.09

a)  Thesetermloans are secured by investments in bonds held with banks. These term loans are expected
to be repaid within 12 months from the dates these loans are withdrawn and bear interest ranging from

1.70% to 2.55% per annum.

23  Current Financial Liabilities - Trade Payables (Tin Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Trade Payables
(a) Dues to Micro and Small Enterprises 39.38 72.83
(b) Dues to Other Creditors 3,994.32 3,876.73
Total 4,033.70 3,949.56
Micro, small and medium enterprises disclosures - ® in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
(a) the principai amount and the interest due thereon remaining unpaid 39.38 72.83

to any supplier at the end of each accounting year;

(b) the amount of interest paid by the buyer in terms of section 16 of the
Micro, Small and Medium Enterprises Develoement Act, 2006 (27 of
2006), along with the amount of the payment made to the supplier
beyond the appointed day during each accounting year;

(c) the amount of interest due and payable for the period of delay in
making payment (which has been paid but beyond the appointed day
during the year) but without adding the interest specified under thé
Micra, Small and Medium Enterprisés Development Act, 2006;

(d) the amount of interest accrued and remaining unpaid at the end of
each accounting year; and

{e) the amount of further interest remaining due and payable even in the
succeeding clye:.-'irs, until such date when the interest dues above are
actually paid to the small enterprise, for the purpose of disallowance
of a deductible expenditure under section 23 of the Micro, Small and
Medium Enterprises DevelopmentAct, 2006.
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24  Current Financial LiabHities - Other Liabilities ®in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
a) Current maturities of long-term debts; 1,433.83 1,132.51
b) Interest accrued but not due on borrowings 6.21 14.48
¢) unpaid dividends; 0.05 0.06
d) Salary Payable 128.15 209.84
Total 1,568.24 1,356.88
25  Other Current Liabilities ( in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Statutory Dues 209.53 250.49
Total 209.53 250,49
26  Revenue from Contract with Customers @ in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Revenue from contract with Customers
Port Services - 6,615.34
Transportation - 1,809.45
Supply of tangible goods for services - 14.86
Port Service - Sri Lanka Division - 248.88
Freight 16,969.60 13,639.31
Goods Transport Service-Road* 6,398.07 4,633.15
Leasing / Renta! Services ( Barges )* 2910 31.96
Leasing / Rental Services ( Shore Equipments }* 286.18 162.68
Maintenance and Repair Service 20.00 -
Support Service to other Mining 52.46 -
Water Transport Service* 22,602.97 18,123.39
Waler Transport Service - Srilanka Division* 2,421.89 2,007.77
Total 48,780.27 47,286.79

* These services were included in port services/ transportation as per classification under service tax regime upto

June 30, 2017.

wef. July 1, 2017, these services are classified under GST regime.
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; For the year ended
Reconciliation with Contract Price March 31, 2019
Contract Price 50,414.31
Less: Demurrage Charges 1,634.04
Revenue recognised 48,780.27
27 Other Income
{ in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018

Interest Income
Bank Depaosits 730.42 20.56
Other Investments 36.89 646.50
Income Tax Refund 61.11 -
Dividend received on Investment 224.59 199.56
Profit /(loss) on sale of fixed assets (net) {202.47) {99.29)
Profit on sale of Investment 219.32 652.68
Change in fair value measurement 193.69 (232.27)
Other Non operating income 36.32 10.34
Expected Credit Loss reversal 89.91 16.35
Total 1,389.78 1,214.43
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28  Direct Operating Cost @ in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Consumption of stores and spares parts 1,273.62 1,251.88
Vessel Expense 1,951.25 1,869.43
Port Expense 169.64 138.86
Repairs and maintenance 323.82 738.88
Dumper & Tipper, Payloader & Excavator Expenses 515.11 837.07
Fuel Charges 7,643.72 7,638.94
Port dues and other expense 4,246.25 3,853.46
Barges and tug hire charges 665.01 1,249.46
Machinery Charges 902.54 845.02
Transportation 6,404.77 5,334.96
Railway Freight 1.76 2.39
Demurrage Charges - 930.12
Shortages 491.25 326.22
Stevedoring Charges 422.96 541.12
Handling Charges 286.98 264.64
Storage Charges 197.51 211.33
Water Charges 69.82 76.61
Security Charges 48.73 59.93
Weighment Charges 47.87 87.61
Jetty Utilisation Charges 193.32 156.08
Jetty Repairing & Maintenance 37.68 3.90
Insurance 307.99 292.66
Charter Freight Charges 13,961.69 10,927.15
Bad Debts 129.10 -
Total 40,292.38 37,638.72
—
29  Employee benefits expenses {2 in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Salaries and allowances 1,654.16 1,790.19
Contribution to Provident and other funds 98.97 196.87
Staff welfare expenses 20.79 18.89
Managerial remuneration 457.53 486.74
Total 2,231.45 2,492.69
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30 Finance Costs / Finance Income (Net)

(T in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Interest paid on Term loans 476.83 487.68
Interest paid on Other borrowings 14.94 89.95
Bank & other finance Charges 104.94 12.80
Foreign Currency Translation Considered as Borrowing Cost 57.04 -
Processing Fees amortised 33.60 23.27
Total 687.35 613.70
31 Depraciation and Amortization
® in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
Depreciation 4,669.26 4,263.66
Amortisation - 29.93
Total 4,669.26 4,293.59
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32 Other Expenses

(R in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018

Rent 200.32 167.17
Repairs and maintenance -Building 9.75 14.60
Computer and software expenses 27.44 30.98
Insurance 8.94 17.76
Postage, courier and telephone charges 5.65 5.86
Vehicle Expenses 148.29 132.34
Rates & taxes 16.99 82.06
Director sitting Fees 1.20 1.42
Donation 1.17 2.22
Donations to Political Parties 100.00 -
Brokerage & Commission 0.25 1.10
Legal & Professional charges 211.80 210.76
Foreign Exchange Fluctuations 122,03 7.70
Goodwill Impairment - 32.12
Payment to Auditors 19.16 17.00
Conveyance Expense - 24.45
Travelling expenses 194.33 146.24
Advertisement Charges 13.01 11.71
Miscellaneous expenses 29.71 7.21
Printing & Stationery 21.M1 19.02
Corporate Social Responsibility Expense 42.00 110.00
Communication Expense 48.59 5417
Office Expense 33.16 27.95
Conference Participation fees 0.48 0.48
Entertainment Expenss 4.66 3.95
Gift Expense 9.46 6.76
Books, Periodicals & Subscriptions 1.53 1.58
Amalgamation Expenses - 3.97
Electricity Charges 30.61 31.59
Total 1,302.24 1,172.17
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33

Earning Per Share

{¥in Lakhs)

As at As at
Particulars March 31, March 31,

2019 2018
Profit/(Loss) for the year for Basic Earning per share 1,128.59 1,285.52
Profit/(Loss) for the year for Diluted Eamning per share 1,128.59 1,285.52
Weighted average number of shares for basic earmning per share 46,18,745 46,18,745
Weighted average number of shares for diluted earning per share 46,18,745 46,18,745
Basic earning per Share (in Rupees per share) 24 .44 27.83
Diluted earning per Share (in Rupees per share) 24.44 27.83

34

Basic Profit/{loss) per share is caiculated by dividing the Profit/(loss) for the year attributable to ordinary equity
hoiders of the Company by the weighted average number of ordinary shares outstanding during the year.

Diluted Profit/(loss) per share are calculated by dividing the Profit/(loss) attributable to ordinary equity holders of
the Company by the weighted average number of ordinary shares outstanding during the year plus the
weighted average number of ordinary shares that would be issued on conversion of all the dilutive potential
ordinary shares into ordinary shares.

Critical accounting estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition, will
seldom equal the actual results. This note provides an overview of the areas that involved a higher degree of
judgment or complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions tuming out to be different than those originally assessed. Detailed information about each of
these estimates and judgments is included in relevant notes together with information about the basis of
calculation for each affected line item in the financial statements.

1. Estimation of usefullife of property, plant and equipment

Property, piant and equipment and intangibles represent a significant proportion of the asset base of the
Company. The charge in respect of periodic depreciation is derived after determining an estimate of an
asset's expected useful life and the expected residual value at the end of ils life. The useful lives and
residual values of the Company's assets are determined by the Management at the time the asset is
acquired and reviewed periodically, including at each financial year end. The lives are based on
historical experience with similar assets as well as anticipation of future events, which may impact their
life, such as changes in technology.

2. Estimation of defined benefit obligation

"The obligation arising from defined benefit plan is determined on the basis of actuarial assumptions.
Key actuarial assumptions include discount rate, trends in salary escalation, actuarial rates and life
expectancy. The discount rate is determined by reference to market yields at the end of the reporting
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period on government bonds. The period to maturity of the underlying bonds correspond to the probable
maturity of the post-employment benefit obligations.”

3. Estimation of Revenue Recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts.
The use of the percentage-of-completion method requires the Company to estimate the efforts or costs
expended to date as a proportion of the total efforts or costs to be expended. Efforts or costs expended
have been used to measure progress towards completion as there is a direct relationship between input
and productivity. Provisions for estimated losses, if any, on uncompleted contracts are recorded in the
period in which such losses become probable based on the expected contract estimates at the reporting
date.

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and
that are believed to be reasonabie under the circumstances.

as. The Company had entered into an agreement with Gujarat maritime Board (GMB) vide agreement dated
07" October, 1998 and was obtained license to develop, complete, construct, renovate and use existing
jetty/wharf including construction of offshore and onshore goods facilities and right to use jetty for 10
years on guarantee of minimum cargo to be handled 4.00 lakhs M.T. p.a. or minimum wharfage of T 120/-
lakhs p.a. payable to GMB. GMB had extended the right to use jetty for a further period of 5 years i.e.
23.02.2010, with stipulation of minimum guaranteed wharfage of T 120 lakhs p.a. The GMB vide letter
dated 18/12/2015 had granted extension of the license period for 5 years from 23.02.2015 for the use of
101 M jetty at Naviakhi. As per the latest terms of the agreement, there is stipulation of minimum cargo
of 4.00 lakhs tonnes to be handled by the Company and if there is a short fall in handling the minimum
cargo, thenin that case, the Company will have to pay additional wharfage at prevailing wharfage rate
for the short fall of such minimum guaranteed cargo.

36. Balances of certain debtors, creditors and advances for which confirmations have not been received,
are subject to reconciliation / settiement. However the management is of the opinion that the impact on
such reconciliation will not be matsrial.

37. During the year, Company has recognised the following amounts in the financial statements as per
Indian Accounting Standard 19 "Employees Benefits" issued by the ICAl:

a) Defined Contribution Plan

Contribution to Defined Contribution Plan, recognised are charged off for the year as under:

Forthe year ended Forthe year ended
March 31,2019 March 31,2018
Employer's Contribution to Provident Fund 74.86 105.37
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b) Defined BenefitPlan

The employees' gratuity fund scheme is managed by LIC which is a defined benefit plan. The present
value of obligation is determined based on actuarial valuation using the Projected Unit Credit Method,
which recognises each period of service as giving rise to additional unit of employee benefit entitlement
and measures each unit separately to build up the final obligation as gratuity.

{ in Lakhs)
For the Year | For the Year
Actuarial Assumptions Ended Ended
March 31, 2019 | March 3%, 2018
Discount rate (per annum) 0.08 0.08
Withdrawal Rate 0.05 0.01
Normal Retirement Age 60 Years 60 Years
Average Future Service 15.00 15.00
Salary Escalation 0.05 0.05
Mortality rate as given under indian Assured Lives Mortality (2006-08) Ultimate Retirement Age 58 year.
Table showing changes in present value of obligations :
Present value of obligation as at the beginning of the year 346.04 289.98
Current Service Cost 25.02 26.95
Interest Cost 24.24 20.20
Benefits payments from planned assets (197.96) {41.26)
Actuarial (gain)/ loss on obligations 25.66 50.17
Present value of obligation as at the end of the year 223.00 346.04
Table Showing Changes in The Fair Value of Plan Assets :
Fair value of plan assets at beginning of the year 371.83 312.89
Employer Contribution 68.46 56.27
Interest income 19.00 24.03
Benefit payments from planned assets (186.79) (41.26)
Benefit payments from employer - -
Remeasurements - Return on Assets (8.51) 19.71
Fair value of plan assets at year end 263.79 371.63
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Table Showing Actuarial Gain/Loss - Plan Assets :

Actual return of plan assets 19.00 24.03
Expected return on plan assets 29.00 23.00
Excess of actual over estimated return on plan assets (10.00) 1.03
Actuarial (gain )/ loss-plan assets 34.17 30.47
Actuarial Gain/Loss recognised

Actuarial (gain) / loss for the period - Obligation 25.66 50.17
Actuarial (gain) / loss for the period - Plan assets 8.51 (19.71)
Total (gain) / loss for the period 34.17 30.47
Actuarial (gain) / loss recognized in the period 34.17 3047
The amounts to be recognized in Balance Sheet and Statement of Profit and Loss:

Present value of obligation as at the end of the period 223.00 346.04
Fair value of plan assets as at the end of the pericd 263.79 371.63
Funded Status 40,79 25.59
Net asset / (liability} recognised in Balance Sheet 40.79 25.59
Maturity profile of defined benefit obligation :

Year 1 48.65 70.63
Year 2 21.70 18.74
Year 3 17.79 24,90
Year 4 14.61 16.01
Year 5 15.58 18.85
Year 6 89.11 13.66
Year 7 89.11 31.57
Year 8 89.11 20.44
Year 9 89.11 13.52
Year 10 89.11 26.69
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investment Details

The company's pianned assets are managed by Life Insurance Corporation of India.

Note1 The estimates of rate of escalation in salary considered in actuarial valuation, takes into account
inflation, seniority, promotion and other relevant factors including supply and demand in the

employment market. The above information is certified by the Actuary.

38 Commitments and Contingencies

(a) Contingent Liabilities not provided for in respect of :

® in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
(i) Income Tax Matters 2.29 2.29
(i) Service Tax Matters* 100.64 -

*Show Cause Notice F.No. CGST/Audit-1/Gr-23/USL/347/2017/597 dated October 05, 2017 issued by Joint
Commissioner {GST), Audit -, was issued demanding Service Tax of Rs. 100.64 lakhs and interest and
penalty thereon on account of fuel supplied by Company for Floating Cranes for the period from F.Y. 2012-13
to F.Y. 2015-16 (upto June 2015). On adjudication of the said Show Cause Notice, the Joint Commissioner
dropped the proceedings of Show Cause Notice vide his Order F.N. V/ICGST/Mum South/Adj/USL Logistics
Pvt. Ltd/06/2017-18/4503 dated May 22, 2018. The Department (Deputy Commissioner, Div-1l, CGST,
Mumbai South) has appealed before the Commissioner of Central Tax (Appeals) against the order of Joint

Commissioner. The matteris pending for hearing.

(b) Capital Commitments

% in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018
1 Estimated amount of contracts remaining to be executed on capital
account and not provided for {net of advances) 279.73 304.33
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39  Asrequired by Ind AS - 24 "Related Party Disclosures”

{i) Name and description of related parties

Relationship Name of related Party

(a) Halding Company Oricon Enterprise Limited
(b) Key Management Personnel Mr. S J Parekh {Chairman Cum Managing Director)

Mrs. Sujata Parekh Kumar (Joint Managing Director)
Mr. Paras Dakalia (Director Finance)

Captain Dinyar P Karai (Director & CEQ)

Mr.Rajiv V Merchant {KMP of USL DMCEST)
Mr.Nagendra Agarwal (Company Secretary)

Mr.Manish Holani (Director Commercial and Operations)
{With effect from November 14, 2018)

(c) Where KMP has controlling Eilian Trading Company Private Ltd

[T (KMP has controlling interest)
Practical Financial Ser Pvt Ltd (KMP has controlling interest)
Sunil Family Trust (Relative of KMP are beneficiary)

Note : List of Related parties are identified by the Company and relied upon by the auditors.

145



United Shippers Limited

*$

Notes to Consolidated Financial Statements for the year ended March 31, 2019

(i) Nature of transactions - The transactions entered into with the related parties during the year

long with related balances as at 31 March, 2019 are as under:

(T in Lakhs)
As at As at
Particulars March 31, March 31,
2019 2018

Dividend
Oricon Enterprise Limited 296.96 445.43
Rent Paid
Sunil Family Trust 4.20 1.05
Practical Financial Services Pvt. Ltd. 2.04 B.16
Purchase of Goods, Services & Facilities
Elian Trading Co. Pvt. Ltd 41.43 34.80
Reimbursement of Expenses
Sunil Family Trust 0.69 0.76
Practical Financial Services Pvt. Ltd. 0.09 0.31
Remuneration to key managerial personnel
Mr. Sevantilal J. Parekh 68.71 124.70
Mrs.Sujata Parekh Kumar 71.40 70.75
Mr. Rajiv V. Merchant 110.57 101.89
Capt. Dinyar P Karai 92.40 92.40
Mr. Paras Dakalia 78.90 81.58
Mr. Manish Holani 20.09 -
Mr. Nagendra Agarwal 33.22 48.33

* The above remuneration excludes provision for gratuity and leave encashment which is provided on an overall

basis for the Company.

(iii) Nature of transactions - The transactions entered into with the Holding Company during the year

along with related balances as at March 31, 2019 are as under:

® in L.akhs)
Particulars 2018-19 2017-18
Final Dividend paid 296.96 445.43
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{iv) Balances with Related Parties:

(T in Lakhs)
Particulars 2018-19 2017-18
Trade payable
Elian Trading Co. Pvt. Ltd 8.92 10.09
Practical Financial Services Pvt.Ltd. - 0.03
40 Corporate social responsibility expenses:
® in Lakhs})
For the Year For the Year
Particulars aended ended
March 31, 2019 | March 31, 2018
Gross amount to be spent by the Company during the year 41.59 106.83
Unspent amount of earlier years 0.59 3.76
Amount spent during the year in cash (42.00) {110.00)
Unspent amount of current year o.18 0.59
4 Paymentto Auditors (excluding service tax and GST)
(¥ in Lakhs)
For the Year For the Year
Particulars ended ended
March 31, 2019 | March 31, 2018
Fees for statutory audit 17.03 14.67
Other Services 0.63 0.83
Tax Audit Fees 1.50 1.50
19.16 17.00

42 Segmentinformation:

The Company, subsidiary are in the business of operations of ships, logistic and/or related services incidental
to shipping, due to nature of business, risks and return profile: the business of the company and subsidiary is
considered as a single segment. Under geographical sector within India Revenue is
T 29388.77 Lakhs (PY ¥ 31390.82 Lakhs)and outside Indiais ¥ 19391.50 Lakhs (PY¥15895.97 Lakhs).
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Balance as on | Cash Inflow/ Non Cash Balance as on
March 31,2018 | (Qutflow) Movement March 31, 2019
: Amortisation | Foreign
Particutars of Exchange
Processing |Difference
Fees
Non current Borrowings 3,268.89 (1,785.01) 33.60 43.41 1,560.89
(including current maturities)
Current Borrowings 9,000.09 4,425 14 - - 13,425.23
44 a IncomeTaxExpense a
® in Lakhs)
For the Year For the Year
Particulars ended ended
March 31, 2019 | March 31, 2018
Current Tax
Current Tax expense 410.00 565.44
Deferred Tax
Increase (decrease) in Deferred tax (451.90) 33.84
Total Income Tax Expenses (41.90) 599.28
Particul For the Year For the Year
articulars ended ended
March 31, 2019 | March 31, 2018
Profit before tax as per financials 987.37 1,885.67
Statutory Tax rate 0.35 0.35
Tax at the Indian Statutory tax rate 345.03 652.59
Adjusted for the effects of.
Depreciation difference 377.83 (14.41)
incomes Not Taxable (175.73) (51.95)
Expenses disallowed 19.26 19.32
Others {(12.71) 36.61
Tax effect of foreign subsidiaries incomes (143.68) (76.72)
Income tax expense 410.00 565.44
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b Movementin Deferred Tax (asset)/ Liability

(T in Lakhs)
Movement in deferred Property Plant| Financial assets
Tax Assets / Liability & at Others et
Equipment Fair Value
As at 31st March 2018 2,853.77 165.24 |[(101.06) 3,017.95
Charged / (Credited)
- To profit or loss (5644.57) 73.97 18.70 (451.90)
- To Other comprehensive income - -
- To adjusted against opening balance 59.11 - - 59,11
As at 31st March 2019 2,468.31 239.21 (82.36) 2,625.16

45 Financial risk management objectives and policies

The Company's principal financial liabilities comprise loans and borrowings, trade and other payables. The
main purpose of these financial liabilities is to finance the Company's operations and to provide guarantees
to support its operations. The Company's principal financial assets include loans, trade and other
receivables, investments in Mutual Fund and equity shares and cash and cash equivalents that derive
directly fromits operations.

The Company's business activities expose it to a variety of financial risks, namely liquidity risk, market risks
and credit risk. The Company's senior management has the overall responsibitity for the establishment and
oversight of the Company's risk management framework.

Management of Liquidity Risk

Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial
liabilities. The Company's approach to managing liquidity is to ensure that it will have sufficient funds to meet
its liabilities when due without incurring unacceptable losses. In doing this, management considers both
normal and stressed conditions.

The following table shows the maturity analysis of the Company's financial liabiiities based on contractually
agreed undiscounted cash flows as at the Balance Sheet date.
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® in Lakhs)
Note Carrying Less than More than
harticiars Nos. Amount | 12Months | 12Months potss

As at March 31, 2019

Borrowings 22 and 19 13,552.30 13,425.23 127.07 13,552.30
Trade payables 23 4,033.70 4,033.70 - 4,033.70
Other financial liabilities 24 1,568.24 1,568.24 - 1,568.24
As at March 31, 2018

Borrowings 22 and 19 11,136.48 9,000.09 2,136.39 11,136.48
Trade payables 23 3,949.56 3,949.56 - 3,949.56
Other financial liabilities 24 1,356.88 1,356.89 - 1,356.89

46

Management of Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fiuctuate because of
changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other
price risk, such as equity price risk. Financial instruments affected by market risk include loans and
borrowings, deposits, FVTOCI investments.

The sensitivity analyses in the following sections

31*March 2018.

relate to the position as at 31% March 2019 and

POTENTIAL IMPACT OF
RISK

1. Price Risk

The group is mainly
exposed to the price risk
due to its investment in
equity instruments and
mutual fund. The price risk
arises due to unceriainties
about the future market
values of these
investments.

The price risk arises due to
uncertainties about the
future market values of
these investments.

MANAGEMENT POLICY

In order to manage its price
risk arising from
investments, the Company
diversifies its portfolio in
accordance with the limits
set by the risk management

SENSITIVITY TORISK

As an estimation of the approximate impact of price
risk investments in equity instruments, the
company has calculated the impact as foliows.

(i) For equity instruments, a 10% increase in prices
would affect the profit approximately by of ¥ 20.92
Lakhs for year ending March 2019 (¥18.80 lakh for
year ending March 2018) in other comprehensive
income.
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(i) As at 31" March 2019,
the investment in equity
amounis to 209.28 lakhs
(31" March 2018: 188.24
lakhs)

(ii) As at 31" March 2019,
the investment in mutual
fund amounts to 8356.45
Lakhs (31% March 2018:
5404.94 lakhs)

(i) As at 31" March 20189,
the investment in bonds
and similar products
amounts to 18626.29
Lakhs (31" March 2018:
16242.72 lakhs )

2. InterestRate Risk

Interest rate risk is the risk
that the fair value or future
cash flows of a financial
instrument will fluctuate
because of changes in
market interest rates. The
Company’s exposure to the
risk of changes in market
interest rates relates
primarily to the
Company’s  long-term
debt obligations with
floating interest rates.

1) Libor :- Group has
Foreign currency loan with
Banks amounting to
¥ 660.90 lakh as at March
31%, 2019 ( 1296.77 lakh
as at March 31",2018).

2) INR :- Group has Indian
Rupee loan from banks
amounting to T 900 Lakh as

policies.

The use of any new
investment must be
approved by the Director
Finance.

In order to manage its
interest rate risk The
Company diversifies its
portfolio in accordance with

(ii) For mutual fund, a 10% increase in prices would
affect the profit approximately by ¥ 835.65 lakh for
year ending March 2019 (X 540.40 lakh for year
ending March 2018)in profitand loss.

{iii) For bonds and similar products, a 10% increase
in prices would affect the profit approximately by
T1862.63 lakh for year endingMarch 2019 (31624.20
lakh for year ending March 2018) in profit and loss.

1} Libor :- A 0.25 increase in interest rates would
affect the profit approximately by ¥ 7.63 lakh loss for
year ended March 31%, 2019 (X7.74 lakh loss for year
ended March 31%2018 ) due to additional interest
cost.A 0.25% decrease in interest rates would have
led to an equal but opposite effect.

2) INR :- A 0.25% increase in interest rates would
affect the profit approximately by T 2.40 iakh loss for
year ended March 31,2018 (T 0.25 lakh loss foryear
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at March 31", 2019
(T 900.00 lakh as at March
31%,2018).

3) The group has short tem
borrowing from bank of
T 13425.23 lakhs which is
to be repaid within 12
months from the dated
when these loans are
withdrawn. (¥ 9000.09
lakhs as atMarch 31,2018

Group has Fixed deposits
with Banks amounting to
T 433.56 lakh as at March
31%,2019 (. 401.221akh as
at March 31*, 2018).
Interest Income earned on
fixed deposit for year ended
March 31", 2019is% 730.42
lakhs (¥ 20.56 lakh at
March 31, 2018)

3. Foreign Currency Risk

Foreign currency risk is the
risk that the fair value or
future cash flows of an
exposure will fluctuate
because of changes in
foreign exchange rates.
The company's exposure to
the risk of changes in
foreign exchange rates
relates primarily to the
company's operating
activities, borrowings and
the company's net
investments in foreign
subsidiaries.

the risk management
policies.

The Company is exposed
to currency risk to the
extent that there is a
mismatch between the
currencies in which sales,
purchases and borrowings
are denominated. The
curencies in which the
company is exposed to risk
are USD.

The Company follows a
natural hedge driven
currency risk mitigation
policy to the extent
possible. Any residual risk
is evaluated and
appropriate risk mitigating
steps are taken, including
but not limited to, entering
into forward contract and
interest rate swap.

ended March 31" 2018 ) due to additional interest
cost. A 0.25% decrease in interest rates would have
led to an equal but opposite effact.

3) Short Term Loans: A 0.25% increase in interest
rates would affect the profit approximately by ¥ 33.65
lakhs loss for year ended March 31, 2019 (¥ 20.93
lakh loss for year ended March 31% 2018) due to
additional interest cost.

Fixed Deposits with banks have fixed interest rate.
Hence are not subject tointerest rate risk.
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“The Company's exposure to foreign currency risk at the end of the reporting period expressed in¥ is

given below” {% in Lakhs)

Nature of Trasaction Currency EquivalentINR Equivalent INR

31stMarch 2019 31stMarch 2018
Borrowings usD 691.71 2,333.31
Payables usD 2,011.21 2,364.41
Payables EURO 4.16 -
Receivables usD 586.49 369.54
Receivables LKR 7.32 -
Investment in subsidiarias usD 188.42 177.17
Investmentin subsidiaries LKR 84.91 89.90

47  Capital Management
Management of Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Group is exposed to credit risk from its operating activities (primarily
trade receivables) and from its financing activities, including deposits with banks and financial institutions and
other financial instruments.

Trade Receivables :

Company's exposure to credit risk primarily arises on account of its Trade receivables. Trade receivables
consist of few of customers spread across diverse geographical areas. A default on a trade receivable is
considered when the customer fails to make contractual payments within the credit period. This credit period
has been determined by considering the business environment in which the Company operates. The
Company considers dealing with creditworthy customers , where appropriate, as a means of mitigating the
risk of financial loss from defaults.

Provision for expected creditloss

The Company provides for expected credit loss on trade receivables based on a provision matrix. This matrix
is a simplified basis of recognition of expected credit losses in case of trade receivables. The model uses
historical credit loss experience for trade receivables i.e. this model uses aging analysis of trade receivables
as at the reporting date and is based on the number of days that a trade receivables is past due. Receivables
that are more than 3 years old are considered uncollectible. Further, customers declaring bankruptcy or
failing to engage in repayment plan with the Company, 100% provisioning is made i.e. such customers do not
form part of this impairment exercise and provided for separately.

Reconciliation of Trade Receivables

( in Lakhs)
March 31, March 31,
Particulars 2019 2018
Gross Amount of trade receivables 6,724.30 8,655.44
Less: Expected Credit Loss (266.51) (356.42)
Carrying amount of trade receivables 6,457.79 8,299.02
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Capital Management

Capital includes issued equity capital and share premium and all other equity reserves attributable to the
equity holders. The primary objective of the Company's capital management is to maximize the shareholder

value.
(T in Lakhs)

Particulars Mazrg?gm . Ma:?rgl;am .

Borrowings 13,552.30 11,136.48
Current Maturities of Long Term Borrowings 1,433.83 1,132.51
Less : Cash and Cash equivalents (3,003.51) {2,949.66)
Total Debt 11,982.62 9,319.33

Equity 46,049.82 44,927.00
Total Capital 46,049.82 44,927.00
Capital and Total debt 58,032.43 54,246.33
Gearing ratio 0.26 0.21
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49 Fairvalue hierarchy
Fair Value Hierarchy and valuation technique used to determine fair value ;

A) Year Ending 31" March, 2019

{Tin Lakhs)
Financlal Assets measured at Fair Value - recurring
Fair Value measurements at 31-03-2018 Level 1 Level 2 Level 3
Financial instrument measured at FVTPL
Mutual Fund 6,931.97
Bonds and similar products 20,050.76
Financial instrument measured at FVTOCI
Equity instrument 204.78 4.50
Total 20,255.54 6,931.97 4.50
[}
B) Year Ending 31" March, 2018 @in Lakhs)
Financial Assets measured at Fair Value - recurring
Fair Value measurements at 31-03-2017 Level 1 Level 2 Level 3
Financial instrument measured at FVTPL
Mutual Fund 8,603.65
Bonds and similar products 13,044.02
Financial instrument measured at FVTOCI
Equity Instrument 183.74 4.50
Total 13,227.76 8,603.65 4,50

The fair value of financial instruments referred above have been classified into three categories depending on
the inputs used in the valuation technique. The hierarchy gives the highest priority to quoted prices in active
market for identical assets or liabilities (level 1 measurements) and lowest priority to unobservable inputs (level 3
measurements). The categories used are as follows :

Level1 hierarchy includes financial instruments measured using quoted prices. This includes equity
instruments and mutual funds that have a quoted price. The mutual funds are valued using the closing
NAV and equity instruments are valued at share price as at reporting date.

Level2 The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques which maximise the use of observable market data and rely as little as possible on
entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the
instrumentis included in level 2.

Level3 If one or more of the significant inputs is not based on observable market data, the instrument is
included inlevel 3. This is the case for unlisted equity securities which are inciuded in level.

50 Previous year figures have been regrouped wherever necessary.
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